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HE IN-I Ut(-AMEtUCAN tNV!tS'l MF.NT (l()llP()l\Al l()N (ll(i) ir a nrultilatcrtl organizatiotr. It bcgarr (,Pcrxti(nr\ itr

and nrcdiurn-sizc privntc cntcrpriric.

Tir lirlfill itr nrissiorr, thc llOprov cs proicct tinancing irr rlrc lirrnr oftlirccr loans aDd cqtrity invcsoncnts.lhrcs of

antl nrirlsizc .onrpanics thar hnvc dillicrrlty obtairring finaneirrg lirrrrr othcr sotrrccs on rcasorralrlc tcrnrs.

In u rc1sc. llC Grrancc ir sccrl nront'1,.Tht' (irrporatiorr scrvcs .r i .xtalvst lirr lttractilrg otltcr rcsourccs: additiolral

sccurit)- ul|dcr\i'ritings. and idcntitiirrg joirrl vcnturc Pllrtrrtrs.

pla6. As a natrrral outg()u,th of irs pr()icct tinnncinll. thc Il(l rlso otlirs fi'c-bascd advisory rt'rviccs. I hcsc scrvices ilrclrrde

corrrrsclirrg pritatc cornpanics orr financial rlngirrecrilg irnd corPoratc rcorganizrritrrs.

nonric intcgrariorr of Latir: Anrcrica and the Caribbcarr. Anl cnvironnlcntnll.v sonsitivc Projc( t mu\t ilrcludc st)ccitic

prcvcrrtivc or rcstorative rrrcasurcs.

All tlrc powcrs ofthc (l()rp()rcrion art vcsted irr it\ ltonrd oi(;()vcn1()rs.Thc ll(l lloard of(irrvcrnors consists of .r

'fhe (lorporation is p.rrt ofthc lDtcr-Anrcricrn l)('1'clopnrcnt llank (irotrp.Thc ll(l is lr:gall) xut()n()rnous. and its

rcsourccs irrtl nrarragcnrcnt :rrc sefrratc tionr tho\c of drc lntcr-Anrcricarr I )cvcloptrrcnt llank.

'l_hirty-scvcn countrics arc sharclxrldcrs in thc It(l: tw('nty-si\ l-atill Anrcrican anci (laribltlrr countrics (ArgcntirrJ,

lrahanrxs. Bxrbados. l]clizc. Itolivix, t]rizil, (lhilc. (blonrbia. Corta lLica, l)onrirrican Itcptrhlic. Ecrra<tor. El Salv.rdor.

UrugrrariVcnczucla): cight Firropcrn coun(rics (Austria. I)cnnrark. Franl:c. (;crnlirly. Itnll: thc Ncthcrlands. Sptirt.

Su,itzcrland)r .rod Israel.Japarr. arrrl thc Unitcd Stltcs.
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Letten 0l Tnansmittal lr0m thG Ghainman 0l the B0and 0t Executiu0 0inect01.s

Fcbrurrv u,20(X)

Clh:rirrrran of the
Boarcl of (]ovcrrtors

lnter-Anrcricrrn Irrvcstnrerrt Oorpor:rtion
Washington, I).C.

I )c:rr Mr. (llteirrtrtrr

l)ursu:tttt to tlrc provisions of Article IV Scction 9(.r) of the Aglccnrent Est:rblishirrg
thc Irttcr-Artteric:rn Invcstnlcnt (lorp()ration, I trlrrsnrit to you the Artrruul l\cport of
thc Oorporrttiorr firr 199() rlr)d tlrc rrtrdited financill startenrents, includinq tltc blllncc
shcct, ittcotttc attd rct;tittccl c:rrrrirrgs stiltcl'lrcnt, lncl clrsh flow stiltelltcrrt tirr tltc flscul

ycar crrdinu l)cccrrrbcr 3l , I99(.).

ln 1999, the Corporltiort received a very inrportant institutiorral boost with the
I3oard ofGovernors'lpproval ofa significant general increase in resources.The use

of these rcsources will be guided by an innovative operating progranr that proposts
to expartd developnrcnt oppr>rtunities ir-r the region on a sustainable :rnci cquitable
basis.The plarr includes nerv financins instrunrents designed to incre:rsL'the acccss of
srltaller contpattics attcl lcss-developed reeions to the Corporation'.s finar-rcial serviccs.
The plan also calls fbr grcater coordination with the other nlenlbers of the Il)B
Group.

As in previous yc.rrs, tlre Oorpomtionls Board of Executive I)irectors, Manlqcrrrcnt,
llrd staff will continuc to rvork hrrrd to help strurgthen snrall ancl nrcdiurrr-sizc
crtterprisc in the rcgiorr, rs one of the pillars of economic stability rnc-l prospcrity irr

Lltiu Anrcricl lnc-l the (llribbcln.

Sirrccr-e lv,

Enrique V Iglesias

Chairnran
Board of Executivc l)ircctors
Inter-Anrerican I nvestnretrt f)orporation

5
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A DIFFICULT YEAB

FOR THE REGION

Ihe Yean in Rcview

Ihe Rgglon In 1999 the world's econorlly was rnarked by ups and downs and stark con-
trasts that had a profound eflect on err-rerging economies.This year, the industrialized
econonries did not match previous years'growth rates, but the growth of ',vorldwide
GDP is estin-rated to have neared 2 percent.

The Asian crisis and, later, the Russian crisis kept the situation in most of the
enrerging econor:ries fror-n being as positive.Another contributing factor was the drop
ir.r international prices of raw nraterials,which fell to the lowest levels of the past thirty
years. However, despite ncllative or zero ecorronric growth rates in Latin Anrerica and
the Caribbean, the prospects for 2000 are nruch rnore hopeful, rvith GDP growth
forecast at 3 percent to 5 percent.

The region has continued the refornr proccss that is n-raking room for the private
sector and strengthening the market. Exanrples are found in privatizations, financial
reforms, and pension systenls ntanagenlent. In addition, regional integration efforts
have spurred the opening ofdor-nestic nrarkets and softened the effects ofthese exter-
nal crise's on the region.

Snrall and nrediut-n-size Latin Anrerican and Caribbean contpanies offer attractive
investnrent opportunities for donrestic and foreign invcstors. For investors, the nrost
significant factor might be changing attitudes toward private enterprise and nrarker
initiatives. Investor interest is growing as trade liberalization becomes nrore 'uvrde-
spread and traditional controls such as currency exchange regulations are relaxed or
even elir-ninated.

In this context, the Corporation nlust continue to prontote and
support small and medium-size conrpanies that seek to conrpete ir-r

the global marketplace in accordance with modern financial and
operating principles and environmentally sound practiccs.

For thc first rirnc sincc tl:c
,lrd of rhe dcbt crisis. [.rrin
Arrrcrican lnd (lrriblrcer:
cconortrics rxpcrirrrccd ir

neg;rtivt. nct trlnstcr of
r:rpitll. Lorvcr crpirrl
inflrws. conpled rvith
irtcrcrscd rcgirlnrl crtcrrrrl
firtarrcirrg rlcc(is ind lou,cr
corrrrrrotlrty priccs, rcsultcrl
in rn ovcmll sklvtlon,rr
irt econornic rctivity T'hc
sl<lwdowrr rvrs cxrct rbated
ll1, nlturrl tlisasrcrs th;rt
strllccl (il )l) grov,th."['hc
rcgion cxpcricrrce(l zrro
grorvtlr trt I I)()1), 1't1p1p;11911

with srorvth ratcs of 2.1')t
arrcl -5..+'li, in l99lJ rutcl

I 9()7, rcspcctivcly. T lris
pcrlbnrrrrrcc is tirc rcsrrlt
ol'r recessior in Srlrrth
Arttcricr, nr()dcst growtll
in Mcxico. rntl rnodrratc
grorvth in thc srrtrller
er:onotttics tll' (lunlnl
Arrrcricr arrcl tlrc (l.rribbcrrr

1999 Approvas Larger Economies*

Ihg Conponatol In lir.re with its mandare to pronrorc the economic
developrnent ofits reglonal developing nrelnber countrics by sup-
porting privatc enterprises, particularly those that are small and
medir-rm-scale, the Corporation placed special enlphasis this year on
operations in countries ravaged by natural disrsters. Lines ofcredit
approved by the IIC in 1999 to private contpxnies in the l)omini-
can Republic, Guatenrala, Honduras, anc.l Nicarasua will cor.rtribr.rte

to economic recovery by helping to create 1,1,0t)0 jobs and to gen-
erate $1(X) nrillion in foreign currency revenue.These operatiorls
are part ofa concerted e{Iort by the I1)B Group to help the region
rebuild.

tlscal 1000 In 1.()99 the IIC's Board of Direcrors approved twenry-
two projects in twelve countries totaling $192 million. Eleven per-
cent ofthe funds approved were for equity investnrents and U9

percent were fbr loans.Two of the three equity irrvestnlents went
to developnrentally-oriented country or regional investment funds.
These fur-rds have a total capitalization of $175 rnillion, providing a

10:1 leverage of the IICis own cquity investnrcnts for the year.Six of
the loans will be cofinanced; these operations will use $56 million of
the Corporation'.s own resources to nrobilize a total of $9ti nrillion
in funding fror.n banks and other third parties. More rhan
75 percent ofthe total antolrnt approved this year rvill go to the less-

dcvcloped countries irr the rcgion.
IIC incorr.re fronr:rl1 sources in 1999 anrounted to $27.7 rlil-

Iion. Inconre fronr lending operations totaled $20.5 nrillion (917.9
rrillion fronr ir.rte'rest and $2.6 nrillion fi'orn fees). Capital gains and
dividend incorne fionr the equity invcsrnrent portfolio totaled 91.3

Smaller Economies
75.50h

Chilc

I)omDic!n l{cpubli.

Ik,livii

Trinid.rd rnd Tobago

5.7%

*rs percentlge oftotal fundinc

1999 Approvas Smder Economies"
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nrillion fbr tl.rc' year.Totll cxpensL's, including $21.U nrillion itt provisiotrs, were $40.7

nrillion, proclucing x net loss of $12.9 rrrillion.Tl.re decrease in capital gains and divi-
dend incouie and the increrrse in loss provisions conrpared witl-r tl-re previous year

reflect the inrpact of neq.rtivc llrJCrocc()norlric end clinrate conditions on srrialler busi-

nesses throulll-rout tl-re region. Howevcr, conrnrittecl trans:rctions ancl llnds disbursed

exceedcd the previous yelrh levels lnd set ncw annual records for thc IIC.As a result,

the or-rtstanding po1-tfolio incrersecl by 22 percent; continucd llrowth itt asscts is

expectecl in 200() as approved trlnsrctiorls are conrtrritte'd and disbursec1.

DeuG!0pmental lmpact -lhc- IIC s rctivitics to prornote the econornic developnrent ol
Latin Anrerica and the Caribbean continue to yield posrtive results. It is expectecl that

1999 lpprovals r,vill leacl to the crertion of 1tt,(X)t) jobs,generate annual exports worth
$550 rnillion, and contribute $1.5 billion per year to the region'.s gross clotnestic prod-
uct.The 9192 nrillion approved in 1999 will support tl.re irnplen.rent:rtion of projects

with a total cost of $1.,1 billion. For cvery dollar earnrarked by the Corporation for
1999 approv:rls, seven dollars will go to investttrent projects.

Cunrulatively, the IIC has channe'lec1 fundine to nlore than 2,(X)0 contp:urics rrr

tl-re productive lnd service sectors in Latin Anrericl and the Caritrbean since it begln
operations in 19i19. Projects with an aggregate cost in excess of $5 billion have beetr

or are bcins undertaken thanks to the gll52 nrillion in ftrrrcling provided by the IIC
ir.r the fornr of loans rnd ecluity investnients,plus $341 rnillion in fr-rnds that the Cor-
porttion has nrobilizc'd through cofinancing arrrnge'l11ents. For each dollar that the

I I C has ir.rvested, six cloll.rrs are going to conrpanies that will create about 1 2t ),t)(X) jobs

and generate $1.2 billion in foreign cLlrrency for the region each ycar. Operatiorrs irr

countries with larger ccor.ror.nies rllrollnt to $4i16 nrillion, while those in thc snraller

econonrics of the region total $3(r(r rrrillion, i.e.,57 percerrt encl 43 percent of the port-
fblio, respectively. Projects with regional coverzrl]e total $132 nrillion. Of the IICi
courrnitted investnrents, T3 perccnt l-rad been fully disbursed by l)ecenrber 31, 1999.

IDB Gnoup GoopenatiOn (lonrbined xction by the institutions that mirkc up the Il)B
Croup can bc a powerfirl rgent 1t)r devclopnrent in Latin Anierica and the C:rribbean

The gene'ral thrr,rst of IIC'.s coorclinrtion with d.re II)B is in tl.re developr.nent of tl're
private scctor scqlller)ts ofcountry strateqies and pro{rlnrrrring.To this errcl the IIC
participatcs in the Private Sc'ctor Coortlinltiorr Conurrittce. IIC stafFrrrenrbe'rs llsc>

scrvc on the l)rivate Sector l)epartnrent's (]redit l\eview Group :ttrd on the Blnkls
loan conrnrittee lor private sector opel'ations.Ar-rd the IIC\ Operation Conturittct'
acts as the "loan conrnrittee" fbr MIF opcratiot-ts itr the latter'.s loatr approval process.

Multilatenal lnve$tment tund The Multilateral hrvcstnrent Fund (MIF) was established in

1992 to pronlote thc econouric:urd social viability olnrarket ecorrorrries irr LatinAlrter-
icrr anc-l the Caribbean.Thc MIF is aclurinisterecl by the Inter-Anrerican I)eveloptnent
llank and engrges thc I l(l fbr investnrc'nt project apprlisal services. In 1 999 the Corpo-
r:rtion carried out ninctcen rrdvisory rssignnrents lor thc'MIF relrted to its support fbr
sntall and nticrocntcrprisc clevelopnrent.Three oper:rtrons ir]volved ccluity itrvestluent

initiatives that are regional in scope.The others wcre evaluations olN4lF-strpported
investrrrcnt funds in Arger-rtin:r, Brazil, Chile, (lolonrbia, Mexico,:ind Uruguay.

AIG-GI Gapltal Latin lmePlcan lnlrastnuctune tund The IIC also lent irs regronal expcrtise

as an ldviser to the E,nrerginq Mrrkets l)artncrship tbr its fund investrtrents in infra-
strlrcturc courprnies in Latin Atttcrica, chiefly in thc pt>wcr', trlttsport:rtiott, ilicl
tclcconlnunic:]tiolrs scctors. Enrcrging Mrrkets l)rrtncrship is the principrl rcivise'r to

the AIC]-GE Crpital Latin Anrcric:rrr Inf.i'rstructurc Func.l (LAIF). l)uring the yel, tl.re

IIC proviclecl advisory services fbr nrore than fift1, projects tl-rroughor-rt thc rcsion.

I
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0[nn SIcGlal funds In 1999 thc Corporatio:r conductecl scvcr studies rvit)r sr.rppott

frorn rhe Srviss Furd, thc Splnish Trust Fru)d, thc Unitecl States Tracle I)evr'loptncnt
Agerc,vt Everrrecn Frrnd, rnd tho lcrliln Trt:st Funrl. Sortte $50(i,0{)() in rcchnicll
coopcr:rtion furlds werc channclcd through rhc IIO dLrriug 1999.

hslftflonallllalf$ l999, rtrrnl ,\l,ttirr.g Thc XIVAnrrLral Meeting of rhc l]oarcl of
Govcrnors took place in l):rris, Frarce, I-rom Mrrch l5 to 1 7, I999. I)uring this Dlcct-
ilq, the (lovernors rpprovecl rhe IIC's finatrcial stltcrrlerrts ibr thc ,vcar cndecl l)ecetlt-
bcr 3I , I 99i1, as well as thc Oorporatio['.\ xnnurl rcpolt.Thc Boarci of (lovcrtrors eiso

lpprovecl an alireenrent lbr a $-500 million irrcrcesc in rhe Corporarion's capiral.A fol-
Iorv-up nrceting rvas schedulcd lbr Mly 1999. I)rior to the nicctirlg. thr llC hostcd I
scnrinrr on joint vcntrrrc's, cosponsored b-v Sp.rir's I)l{Ol3ANCA.

.\'4'.,,ri,1I.rIi,lt-r (r'lr. L-olr'l,,0a l)uring :r speci.l rnccting held in Mty
in Paris, the Committce ofthc Board ofGoveruors approved an

unclerstauding lor the rdnrission ofBelgiunr, oanedl, Finland,

Norwav, Portugal, Sweden, and the United Kingdonr ls nrernbers

ofthe IIC.

t](liTc.jorN th( !l(1. Fronr
l.ti to nshr (s,:.rtr(l):John (1.

Itihnring. Il(: (;encrrl
Minig.ri l{rlph H I'or(1..
Minin.r ol llu(lgct l'hnlling
rDd M.ur.gcntnt, tl.ono,rr'
I).!.lopr).nt. lDvcstrnenr
Jrrl Tridc ol B(lizc; Enriquc
V IHk \i.r\. (:hiirDDn of rhc
lloJrd,)i E\(.tir;!.
IrrrcctL,rs of thc 1l(l:Keith
An)oll. (l('v.rnor ol rlx
(l.rt.;rl tlink ot ll.liz(. v

S,Sir,'i-l ,.,.r"onI ., c.'orrS
r|. Aurt, r.r lrurJ fr)nr l.li
r{, i,!:ht (s..,r.(1): I).,i11(l
Ier:r. Nlll Il.Lrr.rgcr I lt.,rr rt

\['.r'.r.I)]r., (,)r I i(rr.r.rl ,,,
I iD.rr(. (jr rl)r (1,\.,rrrr.t(
or'A(L'rfl .ri l,,l,,i (- ll.rhrrlrs.
ll(' ( ;.I.,.r1 It1.!r.rq(r:
l\'l.rrlri.r' li\ h,,r. l).f.,,r r.nr

ln\.|(if,r(,rr. Ir(;( i v

\i,r,,,rr! (,1 ( ,1.r NlrLlrrd 1,,rr,

.,{i..,,r.,)r li,nr l(lt ro
i,l,Ili( (...,r.Jr: ( .rl,\\t1.,
( i.rii.i NL'r.r.,. l)r.( r('r
(i.r.r.,l .,rJ l)r.(I,,r ,,1 (h.
llu.rn.' lj.,nkrrrr Lirrt. ( l,t ,

i\1rJrJi l,,hr ( ll.rl,i,ii,){.
Il( (i.i).r rl \1.rrrrq.,:
llrrfl,Lr. Ir.flr,) l'rrr/
1r..l.rn,) l)r.Lr,)r,ir
l,rr., r rtr,,r.rl I ri.,,),,.,1
ln\rrrull(irr.. ( ,rr., \1,,1,,,1 v

countrv Jc :r signing ccrenrony held in l):tris on lhe occasion ofthc Arlnu:rl Mc'etings of
the Bo:rrds ofCovernors ofthc IIC and the Intcr-Anrerican l)evelopnrclt 13ank !7ith
13clizcls incorporltion, all ofthe Il)B\ borror,ving trtcnrber couDtries arc rrorv nrenrbers

ol'thc IlC.
Belize occupies il.tl(r7 scpare miles or the northcitst coast of (lcntrel Arrrcric.r.

Tinrber end wood prcducrs xrL' an iltlporta ! plrt ofits econorn), es arc rgricultural
exports. Under arr agricrrltr.rra) diversi6cltion progrirnr. rhc llelizc llovert)lr)cnr lrxs

ber'n rcducing rhe country's dcpendence oD sugar crports;ls i source ofhard curret)c-v;

it hls also been prorno!ing !hc sLrbstituriorr ofitrpolts to loster industrill dcvt'loprnent.

.lritr,r .iirrrrl The Intcr Arueric.rn lrrvcslrnctrt ()orporation,

tlre Mukilatcrll Investrrrent Fr.rnd. tlre Govcrnrrrcnt ofAtrscria,

luri Finlnzierunpgrr.rlric (lcscllschafr rn.b.H. (F(iC)), an Aus

trirD governnrc:rt lgcnc-v signed a $500,0()0 tcchnicrl coopcr-
irtion eqrceneDt ol) thc ()cclsi()n ofthc'Antruel Mccrings of
the llolrds ofGovernors ofrhc World Ilarrk alrd thc Inrcrne

tior:11 Monctary Frrncl hclcl in latc Seprcnrber irr Wltshrrtgton.

l).(J.Thc rgreenrcnr crcetcs r trLrs! fund rhat rvill assist in private sector inicill!ives rrl

L:rtin Anrerica ald rhc Oar ibbean and pronrole the Prrticip:rlion ofAusrrial sponsors

in projccts relatecl ro thcsc initiltives.

Norlli l)oeltVnq [:rrrrri The llC and the Nordic l)evcloprnerrt Funcl signcd I cooper

ation agrceDlerlt ro suppor[ thc developntcttt oftbc cconon es of[,atil) Arlericr lrld
the Caribbean.Thc Nordic l)evelopnrellt Fuid, afliliatcd with fie Nordic LlvcsrnleDt

Benk, is a nrukilareral orsarizittion cstablishecl in l9Uli bv I)cnmark, Finland. Iceland,

Norwa-v, arrd Su'eder lor rlre purpose ofprovidins concessior:]l firirncing t,r Pruject\ in

Ifu l\nntr:ltip (lt,rrr [Jclize becantc rhc llOls rhirty scvorth rlterrlbcr

(hja ltladrid Llatt Thc IIC ancl Ceja de Ahorros y Monte de Pietlatl de M:rdrid

signecl a rhree year, $50 rrrillion rcvolving crcdit lirciliry.The llC rvill usc the frcil
ity to lirnd loan disburscnrcnts to developrnerrtll projccts in Latin Arrtcrica ltrcl the

Caribbe:rn.This Ioen is p:rrt ofCqa Madridt efIort to incrcase its internlciorlal

ircrivity in Lxtin Anlerica.

I

,

clevcloping countrics irt o:rlcr to prolnore thcit sociill ltrd econontic dcvcloprncnt-

l
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(Jkrsing cc'rerrony of thc'
IIC\ 6rst erli.onmcDral
nuDrgcnrrnt wo.kshop for
tinincirl institutions

ft
.J

,E&.

l:nviotnntntal llldnatlL1n7n1 ffilyl5hpp lt Jtrnc, reprcsentatives lionl thifteen
6nancial institurions arom rwcivc Litin Anrerican and Caribbeln coun
tries attended an IICl-sponsored environnrental ntanagemenr u,orkshop
in Mienri, Florid:r.The llC organized the u,orkshop to inrprove under-
standing of eDVironruental risks llcl opportunitics on rhe plrt offinancial
e[tities benetlting from llC fundins. All financial inrerrnediarics rl'ith
which the llC operates will cve'ntually perricipate in such a workshop ro
learn horv to intcgrate enviro:rnrenerl r)llDagemenr prrcticcs ir) their own

operalions xnd turn llood environmcntll practices into contpetitive advirntages_
The rvorkshop, whrch rvill be repeated requlirJy, focuses on banks rcsponsibiliry

in nronitorins rhe envircnnlcnral aspects ofprojec!s tltey finance.Thc Italiarr govern
tncnt provided funding for rhe rvorkshop rhrough the IICIs Italian Fund.

l:arl(r/lrfl Fi)n/,rr Srrategies for strengtheoing investrDcnt in Lltin Anrerica'.s cco-
tourisrrl sector in Latin Arlcrica and the Caribbean were che subjecr ofa foruur hosted
in Septernber byThe EcotoLlrisrll Society and rhc Inter-Anterican lnv.'stnlctlt Corpo-
rrtion ar the WashiDgton, l).C. headquartcrs ofthe Irltcr-ADlerican I)evelopntenr
llank. Conscrviltion International, theWorld Resources Institure, ud rhe Envrron-
nlental Enterpriscs Assistance Fund collaborared in che organizarion ofthe cvcnc.

Tht forum included presc'trtations by leading ccototrrism enrreprencurs fro l Peru
and Ecuador on rheir successfirl forrnulas for deveiopinq environnrcntdly and culturaliy
sensitive lodses. In addition, p:rrricipants discussed horv policynrakers and benk repre-
senrativcs could creste a nlore productive li:nding environment for "green" tourisnt.

lr0l0l0llmd With rhc rvriring of rhis annual rcpor r, nany concurrent adveflrures
conle to an end. Mr.rch ofour global societv says goodbye ro a century and a nlillen-
liurn.The Corporation closes its books on ics 6rst decade ofopcmrions.And I aDl
srepping down alter nanv challenging and exciring years in the service ofLatin Amer-
ica and rhe Caril:bean.

Succeeding rnc rs Cicneral Managcr ofthe Inter-Anerican Investment Corporation
is Mr.Jacques lt ogozinski. Mr. Rogozinski, who is frorn Mexico, has been the llCls
I)eputy Geneml Manager sinccJrnuary 1999. Beforcjoining the IlC, Mr. lt.ogozinski
scrvcd lor lwo years as Senior Advisor for l)rivate Sector Issues in the C)tlicc ofthe Exec-
utiveVice President ofthe Inrer-Americln Development Bank. Mr. Rogozinski came to
V7ashington, DC. in 1996 follorving eighteen years ofpublic sector rvork in thc Mexican
go\''ernrnen!. Berlveen 1989 and 1993,he headed thc. Ollice ofPrivatizarion ofStace
Industries in Mexico. Prior posirions hcld by Mr.llogozinski in the Mc'xican govern-
rnent include CEO ofl]anobras, the Mexican Narional Pr.rblic Works Ilank. and CEO of
Fonatur (Nariorral Fund fbrTorrrism and Developmcnt).In '1993,theWorld Econornic
Forum (WEF) designated Mr. Rogozinski and othet outstanding individuals as Global
Leaders oFlicnrorrorv, for rheir achievenrents and their commitntent to social responsibil-
iry Mr- Rogozinski holds l business degree frorn the Iosrituro Tecnol6gico Aut6nomo de
M6xico and a nlasteri and a Ph.D in econonlics &oIrt rhe ljniversitv ofColorado.

As I extend to Mr. Ilogozinski nry besr u.ishes for success in leading a growng, rnnov-
ative IIC inlo rhe nc\.t century I want to rhank rhe Executive Directon ;rnd the Chairman
ofthc Board ofExecutive Directors for the ffust thc] placed in n)e.l also wanr ro rhank the
(iorporarion'.s nranagentent and sralffor rhcir hard rvork, creativity, and dedicaEion.

This is not an end but r beginning. With a nerv Cencral Manager lnci a $5(X) ntil-
lion capital increase, the Corporation u,ill expand its cornn rmerrr ro thc srnall and
nlcdiun)-size busincsscs of Larin Anerica and the Caribtrean in the nctv ntillenriurn.,--7 _

4za/--z-;- 2/..,/
John C. Rahnrrng
IIC Ceneral Manlger
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0evelopmental !nve$tment Activitics

The' IIC\ developnrent:rl financirrq pro-

!g:1llr targcts sn-rall ancl rlediunr-stze pri-
vate companies in Latin Anrerica and

the Caribbcan with linritec'l access to
1or-rg-terr-n fi nancinq.

IIC lorns are denorrrin:rted in
United Statcs dollars. Loan anrounts

nray be up to 33 pcrccnt ofthe cost of
a ncw project or up to 50 pcrcent of
the cost of-an exp:rnsion plojcct. Loan
rep:rynrent periods genemlly r:inge fi'onr

five to eight years (up to a nraxinrunr ol
rrvrl vc ycers). int'l rrtli r r g rrn rppropr i:rrc

erace pcriod.The lorns, which are

priced in :rccordlnce with ir-rterr-rationrl

rnarket conditions, are usually vrriable
in ratc rnd bascd on LIBOR. In cc'rtrilr
cxscs, thc IIC nray provide collvertible,
sr.rborclinated, or participrltcd loans.

Thc ll(.:rlso rrrlkes etlrrity irrvest-

ments of up to 33 pcrcent of the

investee company',s capital. At thc e'nd

of thc' ir.rvestnrent pcriod, the IIC sells

its slurel'rolding. I)ossible exit nrecha-
nisnrs incluc-le sale on the local stock
nrarket, privrte placenrent with intcr-
ested thircl parties, and sale to the pro-
ject sponsors under a prenegotirrted
share purchasc rgreenlent.

Twenty of tl.re operations described
helow inclr-rde loans totaling $171 nril-
liort: tltrcc include e(luity inv('stn)('nts

totaling $20.5 nrillion.This yearis six
cofinencecl loans will nrobilizc an acidi-

tional $98 nrillior.r in fur.rc.linq, ancl tl.re

nvo investnrent funds in which thc IIC
acquired an eqr-riry participatior.r will
further leverage the resources :rvailable

for the region'.s sntall and nredium-size
conrpanies.The' total cost of the projects
finlrrccd rs a rr'sult of thc oper:rtiorrs

approved by the IIC in 1999 is $1.4
billion.

Regi0na! The IIC will invest $5 nrillion
tor thc first $25 nrilliorr closing of The
Caribbean Investment Fund L.P
lncl subsecluently invcst rro nrore thrn
10 perccnt of thc fund'.s totrl aggregate

corurt.titnrents Llp to x rnaxinrunr of $7.5
rtrillion if the fund reaches $75 nrillion.
TI.re Caribbean Inve'stnrent Funcl will
prolrrote ec1uiry and eqr.rity-relatecl

irrvestnrents in private companics locatcd
in the urenrber nrtions of the (laribbean

Conrrlunity ancl Clonrrnon Market. Of
the firnd'.s txrqet capitalization of $l50
nrillion,920 nrillion rvill go tt'r rr snull
crpital investnrent prolaranr of between

$5(X).( l( l( rrrrtrl lil rrrillion It'r rr'tipit'rrt
conrplny. l3ccause thc fund'.s preterrcd
clivcstnrcnt vchiclc will be initial public
oflerin{-rs in the region'.s stock exchanges,

it will spur tl.re developnrent of local

capital nrarkcts. Once the tund is fully
invcsted, it should relch sonre twenry-
five final beneficiaries over its expected

life, creating about 750.1obs and an esti-

nuteci $125 nrillion in artnual export
carninss rnci contributing about $250
nrillion rnnnally to the regior.r\ Gl)ll

By prrticipating in the fund, the

IIC will help attract international insti-
lutionxl inve'stors to the are,l and furtl'rer
rh e stock r r rerket herrr rorriz.rtiorr prtrject
funcled in part by the Mu]tilateral In-
vestnrent Fund, lnother nrenrber ofthe
lDIS Group.This pril.1ect will e'lectroni-
c:rlly link the stock cxchanscs ofJarnaicl,
Barbados, rnd Trinidrrl lnd Tbbaqo.

The IIC will invest 910 rnillion
in equity in The Cornpass Capital
Fund, L.P., a C:rynr:ur Island linrited
p:rrtrrershil. th:rr seeks ro irrvest irr

closcly-hclcl, lanrily-ownccl Lrtin Anrcr-
icrn conrpanics, chic'fly in the service'

indrrstries.The t:lrget capitalizltion of
the cigl'rt-ycar firncl is $150 nrillion.

Thc llCl's participation in Conrpass

C:rpitrl Ftrnd rvill help strengthe'n and

ntode'rnizc sntlll ancl ntccliunt-sizc cont-
panics, nrainly in Argentinr, Chile, I)em,
andVenezuc'la, where the funcl will have

t3
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a strong local prcsence. Compass Capital
Fund uill provide Ieadership in 6nancial
rrrarkets b,v supporting equiry rnvest

nrents, rvhich have reccntJy been in
shorc supply in Latrn Americl.Another
belre6t ofthe IIC's presence in the fund
rvill be its catalytic etTect, leveraging the
llC\ resources b-v lifteen tirues. The
fund is expected to reach somc twelve
final bene6ciaries during its expected
life, crearing abour 360 nerv jobs and an

estilnated $25 nrillion in irnnual cxpor!
earnings, and contribucing about $100
nrillion annuallv to the regionls GDP
rfter the fund is fully invested.

ln a 6rst of its krnd operation lbr rhe IlC,
El Camino Resources de Am5rica
Latina Inc. rvi1l acquire lease reccir''ables

fronr ics rvholly-olvned subsidiarv in
Costa Rica. El Camino Cenrroanr6rica

S.A.. and lronr EC (lentroarrr6riclls sub-

'rdrrrio irr Ll Srlv.rdor JnJ CuJtcruh.
These receivables wrll be generated fom
opcrating lexsc lransactioDs \\'ith small arld

rnediunl-size Cosra Rican, Sah,-adoriar,,

and Cuatemalan enterprises that ere

nrajoriry-orvncd by cicizens ofthe region.

Tlrr IIC r.rrll ,rr'Llu)rr up t,. Sl5 rrrbon irr

lease receivables, inr''esting $25,(XX) to
$750,000 per iease.

The operation will allor," the IIC to
reach a larger nurnber oflessee cornpa-
nies in the snraller regional econonies :rt
a lower cost, rlot only co the find lessees,

bur rl.o lo rhc llC rt'elf lhr. rnlnvarrvc
operf,tion will also help introduce smail

and nediunl-size companies, which pre

viously relied on infornral flnancing, sup

plier credit, and internal cash generation,

ro the financiai lirarkets. In addition. this

prqect rvill enable the bene6ciarv coun
rric' tu inrroJu. u upLr.rring ll: r'c\ J.

neu' capital nrarket instrunent.
The IIC rvill provlde eDvironmen-

tal training to the lessors in order ro
a'.i't tlrcnr in iJrrrrifuing.rnJ nr.,rr:grrg
potential environnlental issues. All in a1l,

this operation is expecred to relch
bcmecn J'-t0 and .lOt' fin.rl l,.nrficrrric'.
These beneficiary conrpanies rvill con
tribure betrvecn $2(X) nrillion and $300

million arur.raliy to rhe GDP in the
three beneficiary econotrlies, crealitr€i

berrveen $60 million and $80 million
in annurl export earnings and helping
create 300 co 400 jobs.

In rhe IIC's first agency line transaction,
Latin Arnerican Agribusiness
Development Corporation, S.A.
(LAAD) will identifi evrluate, stlucture,
rrrd 'rrpurvi(u iorrr' ro.rrrall .rBrrbrr'r-

ncsses in ils rarget nrarket, naore)1' rhe

Baharuas, Barbados, Belize, Bolivia,
Costa Rica, the I)orlinican Republic,
Ecuador, El Salvldor, Guatc':nala,

Gr.ryanl, Haiti, Holdulas, Janraice,
Nicaraqua, Panarna, Paragual, Surinarle,
Trinidad and Tobago, and Urugual'.
Under the terms of che $20 million
agencv line, the llC and LAAD rvill
each make nratching )oans of $3(10,0(10

to $1.5 rrrillion.The IIC u.ill revierv all
proJects for conrpliance r,vith financial,
environmental, and r,r'orkplace safeq

and labor standards.

The agency line is a nerv instrurnent
the IIC is using to reach i$ target nrarker,

working through spccialized fiIuncial
institutions thlt arc u,illing to share the
risk oflonq-rernr lending ro snrall and

ll)lJdlu0)-.rz( rnrcrprr.(..Ag(,lcy l,nc.
rvill allorv the llC to reach a larger nurn
ber of companies at a lorver cost to the
6nal borrorvel and thc IIC itsellThe llC
thus enhances its catal_vtic role b1, leverag

rng il. re.ourct- ard t.lrg(nnq con)panr(c

that create jobs and essenti:rl goods in tl-re

snraller econornies of the region.The
LAAI) agency line, for example, uill
channe) funding to ;rn estinrated thirt,v

snldler companies and, in the process,

create 9(X) jobs, generate $15 rnillion per

year in foreign exchange, .nd con[ribucc

$60 million annually to the region'.s GDI2

IAAI) \ig riu.crcl!)ny
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Argentina
Banco Rio de la
Plata S.A. rvill use I
$30 nrillion lo:rn ftonr
the Corporrtion ($10

nrillion A loan and 920 nrillion B loan)
for on-ler-rdir-rg to small and rlredinnr-
size Arsentine companies in the indus-
trill. lgribusincss. lnd service sccror\
that require nrediunt-ternr financing for
expansion, purchase of nrachinery and
equipr.nent, and working capital. Incli-
vidual subloans will not exceed $3 nril-
lion, and working capital fir.rance will be

linrited to a maxinrunr of 25 percent of
the IIC loan.The $20 million B loan
rrr:rrtged by the Corporrtion wts over-
subscribed and successfully closed with
the participation of Banco Santander

Central Hispano, Caja de Ahorros y
Monte de Piedad de Mldrid, Dresdner
Bank Lateinanrerika AG, and The l)ai-
Ichi Kar.rgvo Bank Linrited.

Furrds fronr the IIC lo:rn will
enable Banco Rio to expand its opera-
tions with snrall and nrediunt-size
conrpanies thilt contribute to foreign
cxcharrr.tc gcrrcratiorr. About sixty
subloans u,ill be made, helping to create
1,it(X) jobs arrd generatir.rg $30 million
in annual cxport earnings, as well as

contributing nrore than $.1 20 nrillion
annually to Argentina's GDP

Eolivia
A $10 rnillion line of
credit lronr the llC
will help Banco
Mercantil S.A.

finance long-terr-r-r horne nrortgages in
Bolivi:r.The credit line will support the
IDB\ and the Bolivian [Jovernnlent'.s
objective of pron.roting capital markets

developnrent through the establishnrent

of a pool of mortgages required for the
issulrtce of loc:rl nlorrgrge sccuritics.
Doing so will help reduce the dispari-
ties in the regional supply of and

demand for credit and mitigate the risk

of disruptions in the availability of
rlrortsase credit posed by potential
external econonric shocks. Furthermore,
the IIC line of credit will support the
Bolivian Superinter.rdencia de Bancos'
strategy for increasing long-ternr fr,rnd-

ing available to banks.

Access to rnediunr- and long-term
housing financing is linrited in tsolivia,
lnd there is a substantial hor-rsing deficit.
Through this transaction, the Corpora-
tion will support the developnrent of
both the prinrary and secondary nrort-
gage nrarkets in Bolivia, helping to
increase honre ownership lnd standard-
ize loan documentation. Each sr-rbpro-

ject finance'd wit}r the proceeds of the

IIC line of credit nrust corrply with
Bolivian housing construction standards,

zoning :rnd land use requirenrents, and
public health and safery regulations.

One of the IDB Grotrp's goals for
Bolivia is to prornote the availability of
long-terr-r-r financing for the country'.s

finirncial institntions. A $25 rnillion IIC
loan to Banco Bisa S.A. ($10 million
A lorn and $15 million l3 loan) is in
line with this goal; it will reach at le":rst

twerrry-five tln.rl bcrrctlci.rricr ovcr its
eight-year ternr.The tr2rns.rction is thus

expected to help create sorne 750 jobs,

generate' rnore than $15 n'rillion a year

in export earnings, and contribr-rte nrore
than $50 million annr.rally to Bolivia\
GDP. Moreover, IIC'.s cofinancing ser-

vices will be critical in attracting third-
parry finrncing to complement IIC\
resources and enable targeted firms to
access internatior-ral financing that is

other-wise unavailable.

lJ:inco Bisa r,lrill r-r-rake subloans of
no nrore than $3 million each to pro-
vide small and nrediurn-size Bolivian
companies in the industrial, agribr"rsi-

ness, and service sectors with ntediurl-
terr-n financing for expansion, purchase

of rriachir-rery and equipnrcnt, and

working capital.

t5
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Applc rvashins rncl gnding
linc.tt Inu'rtcc Foods S.A.

Oh ile

will receive a $2 r.nillion senior loan and

$3 rrillion in quasi-equity (subordinated

loan) frorn the IIC. Invertec will use the
itnds to incrcase its apple-growing
acreage by nearly 40 percent lnd its

dehydrltcd .rpplc :rnd rnpsirttrtt proee\s-
ing capabiliry by 35 percent.The expan-
sion is cxpected to create 1 05 direct
jobs and generate roughly $180 nrillion
in tilreiqrr exch;rrrqe e lrrtilrq: ovcr :t

ten-ycar period.The project'.s total cost

is $10 nrillion.
The Il)ll recently approved a $2,1()

nrillion loan to Chile to stren€ithen the

avlilability of r.nediunr- and lons-terur
credit for snrall and rrrediur-n-size con-r-

panies.The IICIs participation will conr-
plement the IDB'.s strategy in Cl-rile' to
include cprasi-equiry translctions. The
project will also contributc to the

developnrent of Chilean agribusiness,

one of the nrost ilnportant and dyr-ranric

scctors of the country's econonly.

Donn in ican
Bepu blic

Enablir.rg a free-trade
zonc to add ,100,(X)0

scluare feet of indus-
trial space ar-rd thus

generate additional revenues will help
crerte nrore than 4,3(X)jobs in the

I)orrrinican l\e'public and gencrate for-
cign exchlr.rge totlling $15 nrillion
rnnually.The estinrated total cost oithis
cxpansion project undertaken by Cor-
poraci5n de Zona Franca Indus-
trial de Santo Domingo Este,
C.X.A., Hainamosa, D.N. is $9.1

nrillion. Prrt of the cost will be finarrced

by .r $4.55 nrillion loan fi-onr the II(1,
wlrosc support of this Irtrjr'tt ii P:trticrr-
l:rrly irrrport.rnt ls thc I )ontittit nrt r't'.rtr-
only recove rs fionr the irnplct of Hur-
ricane Oeorges.

G uater-nala

ffiil
A $(r rrrillion IIC
loan to Banco de
Occidente, S.A. will
be on-lertt to eligible

project companies in Guatenrala mainly
involved in export activities.The loan
will enable Banco de Occidente to pro-
vide mediurn- and long-ternr financir-tg

to srrrrll and rrrediurrt-srze ertterpriscs

(with sales and/or asscts of less than

$15 nillion).
The subloans will not exceed

$700,0(X) and will contribute to foreign
exchanqe generation in key sectors such

;rs irrdustry. r r ltnuficturing, rrrinirrg.

tourisnr, construction, the cher-nical

indtrstry, and agribusiness.The result will
be an estinrated 540 new.jobs, $10 nril-
lion in annual export earnings, and $4()

nrillion annually for Guatenrala's GDIl

An A loan of up to $10 nrillion to be

fundec'l by the IIC and a B loan of up
to $1 1 nrillion to be funded by other
financial institutions will help
Hidroel6ctrica Rio Las Vacas, S.A.
build a $37 nrillion, twenty-rllegawatt
hydroelectric power plant. In addition
to providing long-terr.n financing that
is otherwise difilcult to obtain in
Guatemala, the IIC will help reduce

the courrtry'.s energy shortage, which is

especially acute durir-rg peak dernand
periods.The project is also a part of the
ongoing overhaul of Guater-nala's elec-
tric sector.

Hidroel6ctrica I\io Las Vacas will
use renewable resorlrces, ir-rcludir-rg

approxinrately 7() percent of Guater.nala

City'.s wastewxter. An added er-rviron-

rrrcrrtrrl bcncfit uill bc thc gentr.triott
trf t'luctricity witlrout thc .rccorrrplrryirrg
enrissrons of nitrog5en oxide, sulflur diox-
ide, or carbor-r dioxide associated with
fossil fuel power generation. Mr>reover,

the conrpany will undertake an exten-
sive reforestation prograni arrd create 57

clirect, ftll-time jobs in r key sector uti-
lizing state-oflthe-art technology and

rrrlchirrcry. l)urirrq the .onstnrt'tion
phrse, the project rvill provide atr addi-
riorr:rl 5t t{ t full-rrrrrc jobs.

18
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Banco la Capi-
talizadora Hon-
dureia, S.A.
(tlAN(iAHSA) r,, i11

use a $7 rnillion lilc ofclcdit frorl tlrc
II(1 to provide fln.rncinq to s]lrall and
l)lcdium-sizc Hondrrrln cotcrprises-
The loan is thc II(l\ sccond to
IJAN(lAHSA, rvhich succcssfirllv phcerl
r $3.5 rlillion loan gr.rrced in 191)4.

The IIC's str':rrcg;- for Hondur;rs
irr thc rvake of Hurricene Mitch
enrphasizcs stcpping up irs support fbr
thc coLlnlrvi small lnrl nrcdiult-size
enrcrprises by crtcncling lincs of crcdit
[o thc Hor]clrrral] privrtr blllking
lcat,)r .Ir,l dirr. tl1 tir,.,n.rrrq pr,1e, r' iI
n\1,,r\ (h.r( (rL ltc.illrrli..rnt (rrpln)-
rlr, rrr ofportur)rtir\ ,rn,l {r rr(.rr(( firrcirju
t\chrnge.The ll(l is coorclinaring
elli.rt. rvrrh thc ll )ll .rrr,i Mll- orr rlrcrr
approach to help Hondulas elcl orhcr
coLrilries in Cerrtral Arucricl recover
lionr the hurriclle.

IIANCIAHSA's sublorns of no
n)ore theD $7-50,(X)(l to il! lcist twcnry
vnall arrd rneclitrnr-sizc nrerulacturinq,
rqribusiness, tourisDr, lnd scrvice co:trpe
nics ilrc e\pccrcd to hclp creete 601)Jobs,

r:urrrr.rtr $lt, nllllr,,n lt.il)ltrr.ll r\por_r
crrDinEs, and corl,ibutc Dlore than $:10

nrilliorr :rnnuall,v to tbc coulltrv's (ll)ll

Banco Financiera Comercial Hon-
dureffa, S.A. 1Fr,.,lr'.r7 rr ill tr.r .r S-l

rrrillion crctlit ljnc fiolt the llC ro pro-
vidc srrrall an.l r)caliunr size Hondurarr
crltcrplises rvith nrcdir.rrn- and long
tcrnr lirr:rncing otltcr\.visc Lular-aihblc
irr rhc courtryThc'subloens *,ill rirget
doliur-qc:rer-aring conrpanics in the
indusrriel lnd ignbusincss scctols.
Ficohsl rvill llso rr.ceive I $3 nrillion
sLrbordin:ltcd lo:rn fionr rhe IIC rhlr r,"'ill

strcngthcr) Barrco Ficohslls citpital strLlc-
trrrc rnd allo\r it co cxprnd its lcncling
lcrivitics \rhilc ed)rcrirrg to lllore srrin
gcnt c:rpital arleqrlrcv rcquirements
bcinq sc-t in rlotiorr bv thc Cotnisi6l
Nrcionel tle l3encos v Scquros rvith rhc
:rs\i\t;rr.c of thc ll)ll;rnd N,4lF

T\velve to tificcn conrpanics urc
c\pccted ro lcccivc sutrloans s,irlr lirrrds
fronr thr IICllr creclit linc.This t'ill lcacl

k) the creition of15olobs, the l,Iel)cfi-
tion of$15 nrillion in foreign exchilnge,
end rhe contributiol ofg.[5 nrillio:r pcr
vcar ro rhc Honrlrrrerr (ll)ll

Thc supplv of rttcdirrur and lonq-trnr
llrt:rncitrq in Hortdurrs is sca:ce lrtl
lrrrrtcd t^ lrr'c' ,'f. ru.lit lr,'vr,le,l l,r
(h( ('uDtr.rl ArDcrrr.rrr Ll,nk lt'r I .r,-
r,,Irrr\' lrl('r,r.rrl,.r) rrrJ l,rl.rrr'r ll r{(rr( r(,
such ls rhc Oollloltvc'llth l)evclt>p
rDcllr (lorporrrion rrnd Nc'derllnclse
Finencierings Malrschrppij voor
()rrrvil,krlirrr.l.rrr,[.rr NV I hi,.uppl1 i,
far tionr enough to rDce! thc, n!'cts of'
rhe privato scctor. cspccially in vicrv of
the finrncing rcquircd to l1'placc:tnd
increrse protluction c:rplciry aftc'r Htrr
ricene Mirch. Banco Financiera Cen-
troarnericana, S.A. (Ficerrsl) rvill use

l g.l million lirrc ofcrcdit to provide
finlncing to sr)all Jrld nlediuru sizc

Hondurln erltcrprises dr:lr do lot
cxceecl $10 urillion in total assets or
.rrrrruJl ..rl(^. thr.,tt.lh irr.hr r.hr,rl l.',,rr.
ll() gleltcr tharl $5(ll).{ )o0.

The II(l\ hnc ofcredit to Ficensa. as

\\'cll as its opcmtions rvith IIAN(IAHSA
iLnd Banco Ficohsa lpprovcd rhis veer
by thc llC\ l3orrd of I)iretors, is

airrted preciscl_v rt helping fill rhc gap

lirr r, n,r finJr).irS in H,'nJur.r,.Tlr,
crcclit linc to Ficclsl will pronlorc rbc
,1.\.loprrr(rrr oi,rtr.rll rrr,l rrrrJrLrrrr .rzc

crtelprises; it rvill rlso enable Ficcnsl to
capand irs xctivitics to sn)all and
Drediuru-size conlpanic's that rviil con
tribute to loreign exchlnge qcneratiol
III k() .(('lor\ rlr.'lr ,r\ r)r rr)trf'rctrrrir)q.

rr,Lll r\r r). I olrn\r l. .rnJ .r:r r rL e,.l hc lrrc
rvill reach ar esrinrxred fif-tcen linal
I'crrcti, i.rric' urr r rr\ ( \p('.rL d \(v(lt-
1,cer life. Ir rvilJ rhtrs hclp crca!c sorlrc
:15()jobs, generrrrc $8 nrillion in lnnull
cxport earnirlgs, rnd contriblltc lltorc
llr rrr S.l'l rrrtllri,n .rrrrrrr.rllr t, H,'rrdrrr,r.'
Gt)11

onduras

,, ,,ji.l 1,,,,,,,s ,,, L, 1,,, ,

L rJ t.r L\rrru r,1.,::

r ,,ir\t.LL( rit'l 1)r I li(-

l(i() t.N \i't ,\ t!r\.,
flrnr ir) (ir Lr.,,tLl.L

R

11



ll(: ANli L-r Al l{l:l'()lLI

lVexico caragua

l*l Me cliunr- lnd lonil
tclur turding is sclrce

in Mcxico; thc ll(i.s
$(r rrillior linc of I

Thc l]orrrl <rt-

l)ircctors lpplovcri
e serrior loarr of up

to $.1 nrillion lrtd l
subonlirrlted loln of up to $2 nrilliol
to Banco de Cr6dito Centro-
americano. Thc senior krlr: u ill bc
r,',.1 q1r 1'1,',.rrlc 'rtr.rll .rrrJ rrr,,hrrrrr .rz.'

NiclnqLr.rn conplnies rvith rrtedirttrt-
:rnd lorg-tcrrn finrncing, rvhich :s li:r-
itcd in the colrnny.Tl). srrborclinrted
loan rvill hclp Lllncentro rrert
Nrcar'.rgr,n\ rcrv clpitel ldctlulcv
requircnti:nts t_ol blnks. Thc blnk rvill
rlso bc rblc to rliversii its lcnrling
.,rlll('a\.lll(i .l( ( (.\ lL\l)Ll(r-t(l'lll lllrld\.

The rrrnsrctior is corsistcrt rvith
thc (lorporrrionls srr-iteg,- tirr (letttral

A:rrorrc.r- rvhich sccks ro urldrcss tltc
t r,.l l\rc\\l !, ,ru.'J. ,'irlr, r't1rt,tt. prr
\'.rtc \cLt('r rrr tlrr rr.rkc oi Htrrltr'.rttc
Mrrilr. ttli'rr. tu r.,l,uil(l rltL Li,,l,)ll,
infilst:-rrcrrrrc' .rrrd production crprcity
of Hondrrrls unci Niclrtgul, tlrc rrrosr

atlcctcd r;rrions. rvill rccluir-c srrbst.trrtial

rnroturts of lirndinq, .'spccillJv lorrg
tcrnr tirrlncirrg. Elrplotrrcrrr crcrtion
js lrorhc: ctiric.rl goal co bc achicvccl

to hclp 11\(r'c rhc prrrtress rrndc irr

srlbiJizing thc rc'giol's ccotrotrrics.

Most ofthc srrblorus rvill rroi cxc,:ccl

$600.000 fir(l $ill tergct key li,cigrr
exchengc rrrd crrplovrrc:rr gcntrrting
scc[ors sLrch is :rqribusirlcss, irrdtlstrr,.

lrd krtrrisnr. At leest titleen loc.rl bcrrc-
ticirries lr ill trc rclclrccl ovcr thc
(\f(\ tc,l lrlc .l tlru rL rti,,r l,,.rrr. lr, lprrr{
to crc.itc.+5o.iobs.$3(l nrilliorr ir rurual
fbreiuu cxchltrgc crrlrings. lrrd $-J0

nrillit:n ir: vc.rrlv contribrrrions ro

Nicarlgruls (il) ll

Thc Il(l scnior lo.tr ofup tt.l $5 rnilliorr
glilr)tccl to Banco de la Exportaci6n
S.A. (llancxpo) rvill be usccl to litrtcl
projcats Lrrrdcrtrkan b-v snrell rnri
llra(hllnr \r/c Nr,,rr.r-]tr.rrt errtL'rpri.c'
rvhosc rot;rl usscts lrrci lrrr:urtl s.tlcs c]rr

not cxcctrl $l{) nrillior. Most ofthc
i:rdilidtr;rl ,iubloens rvill bc up t<r

$6()o.o0{).As rvirh rll ofrhc Il(lls crcclit
lincr to firrrnci:rl irtr:rctlieric's.

Lor{-tcnr fin;rncirrg for cornplnics thc
sizc of Grupo Calider, S.A. de C.V.
hls bccn scurcc i:r Mexico, p:u ticullrrlv
in rhe rv:rkc of tlrc rcccnt cnrcrginir
ruarkct crisis. (l:rlidcr rvill trsc r $(r rrjl-
llL,r) luiIl liorrr rlrc ll(. r,' rrr(,(l,rriz( it.
Irnc procluctior lhciliries in Montcrre).
clouble irs productiol c.rpacit;,. irncl

\(\'trr(' It\ \'rtrr'('(\,,1 rrrr rrr,rtcri,rl' Iti
:rccluiling two lirucstonc qrrerrics.

Crlider rlso pJrrs co esirblish uerv rls-
triburiorr ilcilirics thar rvill crlble it r<r

cxport lir)rc !o thc south le\irs rrlitrkct-
flre t,rt,rl Lrr.t ,,1-(l)c lrot(.r r. Sj,,(.
nrilliorr.

All of (l.rlidcrls proclucrior: suppl:cs

erc 1ocu11y procurccl, lncl ont-hrlf of thc

output will bc uscd by local indnsrrics.
Morcovcr. (lelidcr rvill need to hirc
npploxirrlrclv 30 lclciitionel crnplovccs

tbr thc projcct. rvhich is expcctecl

ro qc'icrilte l tocll of$J7 nrillion irr

lbrcign cxchrngc.

l8

credit to Banco del Bajio *'ill cnrirlc
it to provirlc tl)is sort of f-inincirrs to
surall aud nrc,.liurr-sizc cntcrpriscs (rvith

slles en.l essets ofless chlr $15 rlillion).
Thc prqcctls strbborrorvers rvill bc

rrr:rjority-orvncd b,v citizrrrs of Lltin
Anreric;rn or (llribbcln colrr)trics ltrd
operlcc :n prorltrctivc secro: s of thc
Mexic.trr ccottottry Thc sublolns rT'ill

trot excecrl 57O{).O0{) cach.

I3r'eneblir:g lhrrco clcl lhjio rr
cxplnd its etivitics rvith srnll .trtt1

ruccliurrr-size cor:rperrics, the ll(i io.ur

rr ill t,'.r.r t,,rui.:n ( \L'lr rrt(' r.l( n(.r',rr,,l
irr kev scctors sttch ts nr;rnutlcrrrrinu.
r rrrr lrr r!. lotrrl\r r l. (,,1r\tr llL (lr 'l l. r ll( ll.l
cils. rnd :rsribrrsincss. 'fhc c:cdit licilitl
shotrld rcrch rr lclst r-ightt'eu t'irr.rl ber-
ctlci:rlics over its cxpoctc(l scvclr-vcer

Iifi'. Ir is rhrrs cxpectccl to hclp.r'c.rtc
510 lobs. qcrcllrc $ I 0 nrllion in rnlnt.tl
export cltrrtnsi..ttrcl contribtttc lrrotttrtl

$-lo nrillion lnntrrllv to Mcxico\ (ll)ll
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l3errexpo rvil) be rcquircrl to uldcl rirke

rn cnvirt)nnrcntrl encl llbor rcviel,of
cach sLtbborr owc'rl\ environr:tcntel pcr-
lbrnrancc lncl elch sr.rbprrlc'ctls cornpli
:tncc \! ith nltiollrl cnvirourlrcnllrl.
.,rtrtr..rrrLl l.rl,,,r l.ru',rr.l rrglrl.rr,)r,.
as wcll ls thc II(lls envilornrortrl :rrrd

hbor levic*. guidelincs.
Thc loarr ro Blrrcrpo is r rcsult of

rlre CorPorerion\ strittcll,v for hclpiIlq
('urro.rl Arrrrrri.r rc[,urlJ .rlter Hrrrrr-
cane Mirch.Thc loun rtill enlblc.

llrrrurp,, t., ('!,ntrrl,uru l,' rlr(' r,,'or)-
strucri()n efibrt i\, lillrcli g slrilll .rnrl
rrrrrhlrrrr-\r/( frr\',rtC LLrtl)p.lrti(\' fr(r
)ects drlt rvill qererrte nerv jobs lnd
hard cutr.r'ncv irrconrc. Through
Blnexpo srrblolns, Il(l firncls rrc
cxpccted to rcrch.tb()ut ren to filiccn
bcncficilrics, hclpirrg to .reere 300 to
,15{) jobs, $5 million t<; gtl nrillion i:r
arrntral tbrcign c\ch.rnlle errnings. ulrd

S20 nrillion to $30 rnillion in vcerlv
contlil)utior)s to Nrcrragua's (;l)ll

tions thlt culrcntlv clcpcnrl on tr';rdc

tlrtlrrcc crctlir lirtcs. Morcovcr. thc iolrr
rvrli srrpport product diversiflcirtion .lrd
.rll,'rr 8.r1,'.r r,'ulrlr./, llr( ,\|,'n('r,L'L Ir
prr)jcct 6nlr(:c ircqLrirccl ir,.lcplovilS
thc $.1 rrrillion IIC clcdit lirc rpplovcrl
in M:rrch 19() I . Bepsl h:rs nredc clevcn
lolns undcr clrlt tlrst crctlit linc, in
eIl1()u11ls nngir)rI 6.()ru li250,(X)0 to
$500.000.

Peru

I
or

Banco Alenrin
Paraguayo S.A.
(lllpsir) uill lcccivc
.r S7.5 rnillior lo.rrr

fronr the IIC for on lcndins to rpproxi
nr.,rrly f,,rl) trve.rrr.rll .,rrJ rrrr'Jrrrr]l-.rzr'
I)rratr.raylrr corrrplorcs. The inclividrral
s!rbloir)s caltDot cxcec(i $50o.00o. At
lelst li5 percent of rlre Irne u,iil bc trscd

to frrrtl pr<l.lccts irr thc lgr-icultrrml sec

tor. rvhicb :cpresents 27 perccnt of
Plragr.revls (l N P. :lccoult ts lor 5(; pcrccrt r

ofrhc countryi toc.rl exporrs, lnd
enlplovs rbolrt 50 pcrccrrr of thc u,ork
[,'r.,. lrr tlrr. \,'rrlc\l, rllr,'rc,ht l.rrrlrtv
is cxpecrccl to cr.:ltc +51).jobs, gcl)crxtc'

ltrolc rhirl Sll0 n:illion l verr in cxport
eirninqs, lrtLi contribute rnore fhun $91)

million rnnually ro l)arlguav\ (il)ll
By proviciing lorr.r-tcrnr flnrncinq

to lhpsr. thc IIC uill support thc
expension of nrcciinnr- lrnd long-terur
cretlir lircs to srrrlll lrrd nrcdirurr-
itcrer{c iir-rrrers irt l)lr:rgur\,. It rrill llso
rnable rhc benk to diversih jts firlclilg
sourccs Lr its lo:rg-tcrrrr lendrDg opcre

Thc Il( I lill lcrd
$-1o rrillion (:r S1l)

rrrilliorr A loerr.irttl u

$20 nrillion [3 loun)
ri) Banco Internacional del Pern-
Interbank. Thc fbrcls rvill bc uiccl to
provide nrediurn lrrd lorrq-ternr dcbt
lucl lclsini; tinrrrcing to srrlll lnci
rlrcdium sizc conrpenir! opcrlrinq
rn pr'ocltrctrvc \ecto)s oilhc l)cnrvi. l
cconorny. As rvirh ell II(l iirnding ro
finlncill irrrcrnrccliaaics. rccipicn! aolr-
prrrics r)llrst be irrcorpontcd in thc r:rr
gct couDtr'\,, I)c nlitJ()rit\ ()wlcd I)),

[-ltin Arucricar or (]lrriLrbc:rr) l.ltior)rls.
rnd corlrply rvith drc Il(l's enviK)DnrcD

txl rnd hbor st:rnd:uds. irs \\'cll is with
r:rriorlirl reguliltio s. Thc firrrcling tionr
thc II(l rvill c:rrblc thcsc conrpinics !o
ciln y ou! ll]uch-rccclccl rllccliunr- :urcl

lo:rg cerrn pnrjects.

It rvill rlso ellorv
Intcrbank to clivcr-
sifv its lending
\ourccs and trp
lonqer-tc:-ur
solrrccs ()f fir rlLls.

Thc crcclir
ilcilitv is cxPccrtcl to rtich irt lcist si\tv
firll bercficiirrics. Thc projcct slrould
thcrclbrc hclp clcetc l,ll01).jobs, qener-

rte $30 rrillion in lnrrull cxport eur:r-
irrqs. lrtl corrtnbute l)rolc th.ii $120
nrillion iurnrrrllv to l)etrr's (il)ll

l.l
l'ar;gl:,','

lJ,rf.., \i!,i,fs,(,( |,,ri\
I niiir l( ri ro rrglrr L,r.LrtJi
(),lLjirl,, 11,,. i, ( .,1,,11(,(,

S. rr,n ( ,'u1r\c1,,, lJ,il,\ r l

l'.,, ,sLL.N. .,,,J Ll, rLu,.r\ i

llli\ 1,,1,)i|1) ln.r(lit\ Ir.r.'
r.,,,rrr.,,r t,l rl,. ll(, f rl.
r,t! r rr\,r \h,lrr.L, fi \.r

rl,,r ( i(1,,. ( t(),,nrrrrL) !

lll
It.

(

(

tr

S

I]

l9

( 1,.,,, r ,,,. ll( ll,,,r.l rr
1\.. urr\t )j,..r1,,'. I(r,.[J,J
( l,\r.ll,i. ( ;.,r.,.rl Nl r).,,r.i.
l1.rp..
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-[rin 
iCad

and Tobago
-I'hc II(l rtl.rprovcd :r

$10 rrrilliorr A lo:ttt

:rrrrl rr $3o rrrillion lJ
Io.rrr tr-r Republic

firr finencing srrr.rll

rrntl nrctliurn-size cornpanics in thc
Blhrrrtt:ts, Ilarhar'los, lJcIizc, ( ]ur':rrr:r,

J;rrrrrric.r, Surirrarrre , :rncl Tlinir'l;rtl untl

Tirblgo. Most ol tlrc sutrlortns ;rrc

cxpccrcd to g() t() cortrpanics irt thc
t()urI\rIt. ttt.ttttrf:tt ttrrirr1{. ( ()Ir\tl'r.r( ti()r).

t ltcrrti,.rl. .rqrrlrrr.irrcrr, rttirtirtll. tr.rrts-

portetion. :rnrl fl'ec tmtlc zorrc scctors.

Eligible ct>rrrparries rrrust bc nr;yolitv-
ou'nctl bv sharcholdcrs th;lt .rrc nJtiol)ills
oi L;rtin Anreric;rn or (lrnbbe:rn ntertr-
bcr countrics of tlrc IIC. Srrblo:tns rvill
br' up to g2 nrillion (rvith thc c.\ccptiorl
oi(luv.rn;r, s'hcrc tlic ceilirrg u'ill bc

53 rrrilliorr).
Thc IICI lo:rr is cxpectetl to rcrrclr

fiventv-tivc corrrparries rncl hclp crcrte
7-i{)jobs, qcncriltc $()0 nrillion irt export
c;trnrrtgs, :trtcl corttribtttc nr()rc th:rn S5o

nrillit>n:rnrrulllv to thc rcqion's (ll)11

U ruQ {.Ja

LJnrlcr rttr IIO :rgcrrc1, linc of trp to

S1-5 nrillion. Banco de Montevideo
S.A. uill idcntify cvrtluate, strlrcturc.
lurrcl supcrvisc louns to srttlll artcl

n)c(liunl-\izr Unrqrr:rv.ur er)tcr'1rrise\

th:rt lrc ilrlyoritv-ou nctl bv citize rrs oi
tht' reqiorr.The llC uill revicu' lll pro-
j ccts fbr fl rrrrrrcial, errvirorr rrrerrt;rl, rvolk-
place' slti'ty, ;rntl labor corrccnrs. It rvill
:rlso tr:rirr l-l:rrrco cle Morttcviclco st:rff in
idcntifvir g .rncl nrrrnrrrrirrrr [rotcr)ti:ll
cnvirorrrrrcrrtll problerrrs posccl by thc
proj ccts firr:rrrcecl.

The II(l rrnc-l Ilrrrrco tic Morrtcvitlco
rvill providc :r tot.rl of SJ{) rrrillion to
hclp such crrterpriscs rrrorlcrnizc or
incrcasc thcir operatiorrs to bccorrrc

rrrorc cillcicnt ancl corrrpctitive. Thc
llqencv linc is cxpcctctl to relch :lt lcJst

sixty trrrrrl berrt'ficirrrics ovcr its cxpccted
tcn-vcur lit.r, hclping crcntc l,ft(X).jobs,
qcueriltc $3O nrilliorr irt rntrurtl cxport
c:rrninrrs. :rrrti contliirutc r)lorc tlr.ur S I '()
rrrillion :rrrrrtr:rlly to Uruuu;ry's (il)ll

v

-

--

-
-

Agency lines are a

ncw rypc oftransac-
tion the IIO is using

to reach its tlrqct
ru rl rkc t th ro r-r gh cs t:r b l i s h e cl fl n :r r r c i :r l

institutiorrs in thc rc{-rion th:rt rrr-e

rvilling to sh:rre tlrc risk of rrrcdiunr-
:rrrcl lorrg-terur lortlirrg to srrrrrll :rrrtl

rurecliunr-sizc cntcrpriscs. Age ncy lines

lllor.v tlre llC to rcach a llrger nunrber
of contpltttie s :rt lt kluve r cost, not onlv
to thc fin:rl Lrorroucr, but llso to thc
IICI itsclt-.

20
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r13
I 59,308
! 493,000

I6
r 33,190
I 136,000

I6
r 25,500
I 142,000

a7
a27,423
t 146,flX) l1

r 1,000
r 11,600

Prqects Approved
1 989-1 999
(net of droppages and cancellations)

! Number of Proiects
I llc funding (thousands of dollars)
r Total cost of proiects (thousands of dollars)

I4
r 28,1 81

.77,100

t3
r 14,815
.262,100

I1
r 800
r 4,000

I5
r 27,303
r 178,000

a2
r 5,559
r $,400

a4
r 17,839
r 76,000

t6
a 22,720
t 189,400

tnrc

Ba
a

atc pu bllc

Barbador

t16
r 97,820
r 851,000Ha ttl

El Salvad

t4
r 9,502
r 101,000

a2
r 6,483
r 18,700

Sector Distnbution of Net Fundirg Approrted

Tlupootion

I8
I 43,084
I

r11
r 66,316
! 455,000

a7
r 37,960
r 191,000

a4
r 19,238
r 104,000

T8
t 45,887
I 1 86,000

r10
r 46,031
r 345,000

r19
r 126,703
r 1,721 ,000

Regional Projects
I15
r 90,881
r 1,117,000

vanaruala

B raza I

hilo

Aig.ntln.

o
u !dor

BollYl.
a

Paru
a

a
Colombla
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his special section provides
an overview of the IICI
first ten years of operations,
during which a total of
$1.2 billion was approved
for 223 projects. Net com-

nritments total $722 million; $621 mil-
lion has been disbursed to 144 projects.
One hundred twelve projects are now
completely disbursed. Twenty-seven
projects have completed the cycle by
repaying their IIC loans. Over the ten-
year period, the IIC has, directly or
indirectly, provided financing for more
chan 2,000 small and medium-size
enterprises.

Horv ptoLrd l.rnr to havc
pr.rlriciprtcd in rlrc rcgoti.r
tions tirr cst.rblishirrg tlrc II(il
()rrr qoel *,es to hrve :l

sophistic.rtcci, ctlicicrt olqit
uizurio:r th.rr u'ould Pr orlotc
thc tlevckrpnerrt of Lerin
Arncricr .rnd thc (llribbc.ur

lrr sr"tpportin!! un cspccirlly'
vriueblc segnrc:rr ol thc pri-
\'.ltc \ccto,: thc sr:nll lrrrl
ncrliun sizc corr4rllics thlrt
crttbr-lcc ncrv tcchnoloqv.
cre:rtc -jobs. end cxplnd
crporrs. Thc (iorpollrrion
\v.rs secn lrs e stlrrinc point
firr tnhencing thr ll)[] s

opcnrtions rvirh the privrtc sector. (lircLrr]rstil ccs :lt
thc tirnc rcqrrircd thlrt rlrc (iorporirt:or: bc iDnovl
trvc. th:rt it lcvcr-:rqc irs rcsoLrrc.'s, un.l ther it rlkc
risks. l)cspirc sonrc initial diftjctrltjcs. it ditl vr suc

ccsslllll. Wc rlso lilt th.u thc ll(l lr rrrld he lp
crrhencc rhc rolc of thc priverc scctor in tltc Il)li\
lctrrling pnrgrartr artrl crtriclr thc irttells cxpcricncc
irr rhis rrcr. end it indced dicl tirrt in dtc eontexr
ofthc rlcvclopnrcnt oirhc lllnk\ rcctor Lr.rns enrl

thcrr rr,ith its subscrlucnt dircct lolns ro rhe privltc
..('1.'r. N.\\.'(( ltr{ llrr . rl'.,tr.t,'lt,'irt',rl'cr.rtiurr'
lrnil rcsourccs, I h.rvc ro s.rli "nissiorr eccorrplishcrl."

Jerrrcs W. Conrorv
I:-!iutit| I tt I't\nldu ,)l

th lDLl lt.ht 1938 h,

lt)9 t ,tul ton t D.t)|t),
/1!liv rr ,\il rnrl /;/
l)dd(I,n( \i/r!ri, I irLrl
Snn( lh\tint l)q\r1 r t

T
T

A

(1989) was a $1 million loan to
Argentina's Terminal 6 S.A.Terminal 6
is a joint venture formed by six oilseed
processing companies.The loan, which
was repaid in full in 1994, becoming
the first operation to complete the
financing cycle, was used to expand the
Terminal 6 oilseed and cereal processing
port facility and build two new silos.

23

ne of the projects approved during
the IICi 6rst year ofoperations
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Gr.rnther H. Mullcr
11(: (;"ual lld ,trct llont
1t)88 b 1993

The Inter-Anrerican Invest-
mcnt Corporation brought
the IDB Group uruch closer
to the private sector by tar-
geting the regiont sraall and
medium-sizc enterprises.
The Corporation has con-
tributed to the region's eco-
nomic and social develop-
ment, suPPortiDg cotlntless
companies capable of creat-
ing jobs, expanding exports,
bringing in new technolo-
gies, and increasing produc-
tion in each and every
economic sector without
requiring that they provide
governnrent gualantees

for their loans frorrr the tlc. That mandate, based

on the idea that development is a task that involves
everyone and benefits all, both strengthens society
and fosters democratizatiou of the cconomy. Thus,
the passage of time has but iucreasingly validated
the Corporation's original mandate.

For n)( it is p.lrtirul.ril) irrrportrrrt t() rcn)crrrl)cl th.
II(i\ lrrst stcps. lr l()li3 .urrl l')S.1. rvher I rrus tlrc
lrrtcr-Ar:r,.ric:rrr I )cvclopnrcnt lJ,rnk Ilxrctrtivc
l)rtector tirr (lentr':rl Anrcr-ic.r, I *.rs horrorcrl to p,tr-

ti.jf.ltc irr the iriti.rl clclibcr.rtions rcgrr.lins rhc crc

rtion ot-.rn institr.rtion rrithin thc Il)ll f-.rrrilr tlrrr
.,,Lrl.i .Iir,.tIr'.(r\( ,llr.ill .Ur.i r]r('(irrIr .r/, ('r)lrr
prcrrculr of_ l-.rtin Artcr ic.r ;trrd tlrc (lrttihbc.rrr.

Aficr rn,rrrr,. nr.llv rnccrind\ .rnrl conrrrlt.rtiorrs
rlith thc ll)lJ (lovcnrors. tlrc ll(l uur lirnrctl in .r

rrcrror.rblc D.rtillq in Ilorrre ir i!)li-1. In Arrqust

l()S5.Ant()r)io ()rtrz Mcn.r. thcn l)resirlent oithc
ll)13. eppoirrtcd nrc .r,i Il(l (bonlir.rtot.l:t tlr.rt
(.rl).laitY I \!.r\ to tirl[^r trp otr sigrr.rtort, cottrrttt'
rirtitlc;rtior)\. invcrtrs.rtc options fi)r thc ll(l'' policics

.rrrd org.rnizutiorll strLrcrure. enrl vistrllizc tlrc rcl.r

tion'hi1. bctsccr tlrc Il)l].rrrd thc Il(1. L.rrcr on. il
l')8r). I uls cuq.rqcd.rs l)ivjsior (llriLf-iirt Merico.
(.cnn lrl Arrrctic:r.Vcrrczuclu. un.l ( lolonrbr.r.

In.r.l.lition ft) tlrc qrclt pcr'ionll s,rtisfictiorr of
b.'ing idcrrrificd u.itlt rhc irrtitr.rtion. thc prir,ilege

'.1 lrntr.:1'.rr11, 11'.111\i rrr l l r . ' , , , I r ( ( ' 
I 

, ( i , , r t . t r.rtr'tt i, 'rt.
lr,l opc:.rtinu srrgcs ofthc II(l :rllous n1c t() .on
clrrdt' dtlrt. rou' rtr()rc thll cver'. tlrc rnilll(l:rtc thrt
r:irtr liti to thc 1l(l th.rr oi.tssrstrrrg srr.tll ,rncl

nredium-size enterprises-
is being reinforced and justi-
6ed by the importance that
developmental institutions
throughout the world are

attaching to micro, snull,
and medium-size enterprises

tscnjamin Vides
I\v t.t llc Dt,ili Chkl
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1 986
Caracas.
lnaugural meetlng
of llo Board of
Governorsi
first Board of
Executive Drrectors
elected.

1987
F rst annual report
published.

'1988

Gunther H, N,4uller

appointed llC's first
Goneral lVanager,

1 989
lC's first
management
team in place

First operalion
approved.

1 983
Rome. First h#enty
four countres sign
act approving
ncorporation of
the llC,

1 984
Washington, D.C.
N,4ember counlries
approve a location
of shares,

-\Q-r
4>"

r
G

(-

i
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1990
llo and European
Community sign
first investment
agreement.

1993
John C. Bahming
appointed
General lvlanager,
ad interim,

1 991
First coinancing
project approved

1 992
First regional
presence
established
(Costa Bica)

1996
Number of privale
sector companies
benefiting from
llC funding reaches
the one thousand
mad<.

Field presence
established in
Uruguay.

1080-1888 TaI I!.rr tItt0.llIg ta.ll and failIa.8lra Intar!t'1a..

I was Deputy General
Counsel and, later, General
Counsel ofthe tDB in the
1970s and 1980s. It was in
thesc capacities that I drafted
the Agreement Establishing
the lnter-American Invest-
nlent Corporation and
worked at reconciling the
differing views of its
prospective nlember coun-
tries regarding rhe role of
multilaterals in the financing
of private sector projects.

When I retired fronr the
Bank in 1990, the Corpora-
tion was just starting up.
Now it is compiling an
enviable record in a difiicult area, rhat of investing
in small and medium-size courpanies, and I was
personally honored to participate in the 1999 nego-
tiation of its rnajor capital increase and the adDlis-
sion ofseveral new member countries.

;

a;>
IL

43Yr

*.r tcrL.nt.rge ot u.rl iirnrling

57%

N6t Anorovais Srnaller I

Freeborn G.

Jewett,Jr.
Forn lDB C?tttul
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Approvals, Comrnitments, and Disbursenrents
(As of r)cc.nrb.r 31, 1999-Millions of uss)

GROSS APPROYALS Hrr coM rrMtrT5
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ll.{r)|
17.r)?8

1r.] ln
lr.L)51

1.1..1l7

l+,8.1{)

l.t.l5

!,1|1

1,rli1l

l+.r{7
llu.u6:

.l l..rr_i)

ll.sof

l7.i).18

1+.8 t5

l5.7il)

l0:.Nrl

l),1rll
1..!lr I

t:1, rsl

.ti,si.t

l1.s.tll

t.t:5

Li,]l

1.ls1

l

li

tl

I

l

ll
lr

li-

nt)2

5l I
9:ir
li rl

55e

78r)

llr5
887

.lr

l2l,28r,22t 93s,40s 242,a1A 1,r78,2s3 5a2,716 142,109 725,045 49A,7O7

1997
Field presence
established in

Colombia,

1998
Cumulative
approvals near
$1 billion,

1999
$500 million capilal
increase approved.

'1 999
Effective January 1 ,

2000, Jacques
Rogozinski appointed
General |vlanager.Belize joins the llc

Denmark
joins the llc.

Suriname
becomes a
member.

Continuing
discussions on
admission of
Belg um, Canada,
Fin and, Noruuay,
Portuga, Sweden,
and Un ted Kingdom

John C. Fahming
appointed Genera
lVanager.
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ll( ,^NNLir\ lrll,!rl{l

In order to accomplish its pnrposes, the

Corporation
promote the

'I'hc rvctve ofr countr,vls crrtrL'prenclrr
irl thblic cerrnot bc vicrvcrl in isolrtiorr
ti., ,I|t (lt lt ( ('u (r).\ tirr. r, r.rl .r.r, t r r. trr

llbor nrerkct. its cclrrc:rtion:rl systcnl. or
its tcchnolrg1,. All ofrhcsc tictors irrc

esscrrtial firr spurrirq corrtpcritivcucss
ertrl ccorronric irrorvth. lJrrsinesses dctcr'
rrinc the disn ihrrrion of t cononric
lcs()Llrccs no! only ar tlrc r.rtionll lcvcl
btrt ir thc irrrcrr;rtionll :rrcrr.r as *cll.
Accorrlingl,l', err :n,arc:rcss of thc rrrtulc
of cnterpriscs lLnd rheir grorvth

proccssc\ colrtribrltcs rot or)lv !o l bct-
tcr rttrtlerstlndinu oi rhc l'rv in u'hich
tlrc econornt'opcrrtcs blrt tlso ro rn
irrrprovcd }rcrccption o1- rvhltt dre fitttrlc
nriglrt hold.

\rrr.rll .rrr,l rrrr'rirrrrrr-\r/(' ( nt('rl\r r\\'\
arc kcy to ccorrouric qrolvth arrcl lotr
cr-cittior); irr Europe thcv rcpr-csent nr()re

thiln 9lJ pcrccnt ofell busincsscs lnci
llacoulrt for-70 pq16g111 oitot.rl cnrpk;y-
rlrcr)t. In Lrtirl Arrrericl lrrd rhe

Olribbeln, urr.lrc thrrr 1)0 pcrccrrt of-ir11

rnartrrl.rcrlrriDir l'i: nrs arc snr.rll or

nretliunr size lnd enrploy nrolc thll
]r.lll-, 'i (h( r,rt.rl r lt)u l.r((u, i S \\,,r1-
folcc. Within lhc Letin Anrericen nrrrrrr

thcLuring sectot, rlrore thiln t\\o-thirLls
ofrhc sruall lncl rrrcdiurr-sizc crrtcr-
priscs proahrcc csscrltiul qo<)(ls.

ln rcitlition to rhcir ilcxibili0 lrrtl
thcir c;rplcirv tirr achptirg to ch;rrgc lrrd

is authorized by its Charter to
participation of other sources

of financing and,/or expertise for its projects,

including joint ventr"rres and other fomrs of
association such as licensing arrangenrents,

nrarketing or nlanagement contracts.
ft) lhc specirlizrtion ofdcrrrencl, snr:rll

,rrrd nrcdiunr-sizc crrrerpriscs :rrc l
riy:r.rnric sorrrcc of grorvth lnd crcetion
,rirtc.rIlr. ltrrt tlrLrr',trurtulr' r. \oll,lurk'
li.r!rilc irncl vrrlrrcrablc, cipe'ci.rlly r[rrirg
drcir stirrt-uP t'c:rr's.Thcv :ue irlso ltlictctl
bv rhc or,erlll busincss clinrltc;rnd nrust

clcll rvirh l changinq crvilorrrrcot:rrd
irn irrccrrclltcd ccorronll Widrout .r

rloubt, globrlizerion poscs r fbrmidrblc
tirancill and cor:ruerciul chlllengc fiirr
surlll lrd lrecliunr-sizc crtcrpriscs rvill
havc to iitcc irt co::ting vcrrs.

ln this corrrcxt. coopcrlrri()D rrrr()ng
br.rsincsscs (irr thc lornr ofjoirrr vcrrttrrcs

ir thc ctsc ofsrrrllcr colrpanics arrd

rrrcrqrrs lntl lcquisiriorrs in thc casc of
Ilrgc corpor.rciors) c'rrble's thc' n{cnts
oi[r:odrrctiou to aclapc:n ]-csporlsc to
incrersinq conrpttition resLrlting fronr
thc globllization o[nrarkcrs lud tho
cconorrrt, ls :r * hoic-

llllhat Joint VGrturer Gan G0ntributo
to 0evelopmenl
For rrrlll l:rd rrctliurr-sizc clter pr rrcs

irt Lrtir Artclic:rr .trrl thr' (litribbc:trr.

the rlitlicultv iu obtrining clpir:rl rnrl
kr:rrr tilrncrrr!t is l rujrx obstlclc to
glorltlr, hirrrlcr irtq ol cvcrr l!rrrleriug
ttltl\,".il l\, \l\.rt)\lrtt .rtt'l rIr,',I,'Ir,L,,r
tior ls rvcll ils.lcccss t() tcchlricll .rrd
rr.rrlrqcr iill skills ,rrrt1 cuttirr!I-c,.lgc tcr'h-

Ihrrr|.,,r'l,.rrrl ,, r r|e prN'DtrrLoD rr.rJ( h\ lL.rr,-,r ( rriJ.r lJir.r.l)r(,rt!.iNor!.rri,rr.ll, l

\t.,,r'.(iiut!Lrrtlrl.,)(\.,.rr r*.LrIr,f 1,,^r,,1 l,\ rl,. ll( .l,iIrgrl,. l')')') \,,,,,i,1 l,l.di,,q\.rrr.
ln,,,,l'tn(;(\t,[,',.,'rrl]. ll)lJ rL,,l rl,. Il( rjl'Lr \Tlr(. 1,,r!rLrItrrtcr.,rrrplc..[.r,L.nrriJrr f,.\]IL
th,)' L.,,lf .,r rlrr *,,r,rr.1, lrr 1,, k\ NlLL{r.,1,,. Ii..L,l.iir r'r l).\1.,.A,s. r,rr.,: \1rL h.rrl 1,Ll.,.lrrrrr:,rr:,,,,.,1

.i., ()tli,.i. lrrt\.,r \rIdr0f.,

0Dv0l0[meltrl J0i[t Uenlurcs: WIy aI ll0t{
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lSgS-1S08 Ten YGars Supp0nting Small aId Medium-Sir0 tnterpnlses

nologv.Thus, therc are a uunrbcr of
lao:lls tlut can leirci l snrall or nrediunr-
size enterprise to seek alternative solu-
tions lor satislying thesc needs tl-rror-rgl-r

collaboration with anotl'rer firnr or
group of finns, eitl-rer larse or snrall,

donrestic or foreign:

r To inrprove its cornpetitive' position
by incre:rsinu the volunre c>f production
lnd s:rlc's

rTo irrrprovc its corrrpctitive posiriorr
by speci:rlizini4

r To enter ncw rtrlrkets
r To access supplementary resorlrces
r To acquirc technologv
r To clrry out costly, risky velttrlres
r To :rcquire new skills

r To e-xpand intcnrationally
r Tb bcnef-it fionr rutionrl rnd
internationrl nurkets

Firrrrs thlt nrake progress olt one or
nrore of these lronts will be bctter ;rre-
pared to overconle thc obstacles placc'd

in their path by tl.re national and inter-
national econonric clir-nate in wl-ricl-r

thcy nrust operrte.

llow llevelopmental
Joint Uenture$ Work
Thc are:rs in rvl-rich conrp:uries n'rost

fi'cclucntly cooperatc to rchieve rl collr-
ut()lt })Ul'Posc ()r Lilrrv rrttt.t projt'ct
(i.c., -joint ventures) rrc:

r TL'chnolow. Coopcration irr this :rrca

enablcs firnrs to obtain cutting-ec'lge

technology that will enable tl.renr to
r-rtonratc part o[ their nunuficturirrq
proccss, thus injecting ner,v know-how
into tr:rditiorurl prodr.rcts. Such aqrce-
lnclrts are vitelly inrport:rnt becmsc
ruinny firnrs do not have the finlncial
capacity to bear, on an inclividual besis,

the costs of technologic:rl rcserrch.
r Sr.rpply.The supply of raw urrteriels
is kcy to business conrpctitivcncss.The
ability to obtlin supplies on the bcsr
ternrs of cluality, tirtre, :rncl cost gives a

colllprilly a srgnificant advantage over
its corupetitors.

r Marketins. It is usually harci for snrrrll

tirrns to llrrnt'h prr:tlrrcts irr rrcw rrrlrr-
kets, qiven thc nrrsnittrde of thc costs

involvcd. Mlrketing rgreelllents lnron!a
scvcr.rl srrmll :rrrd rrrccliurrr-\i./(. cr)tcr-
prises providc acccss to increascd

resources that ir-r turn allow therl to get

their foot in the door of othcr nrarkets,

thus ()pcr)i|rtI r.r| 11('* opportutriries.
Partnersl-rips can give I group of rtranu-
flrcturing firn-rs thc volunre ltccessary to
nrlrket their products lbrolcl. In otl-rer

cases, coopcr.rtion cln sinrply bc a wry
to facilitate the c'xchansc of products
betr,veen cooperatinu finrrs in clifTerent

locntions that rclcc to nurket c:rch

other'.s products.

29

Joint Uentunes at a Glancc

Whcn conrpluries rqree to coopcratc,
they have alreat-ly clonc or rrust c1o ccr-
taiu inrport:rnt thirrgs. First, they nrust

lrrve ic'lc'rrtificd conrrrron r-roals. For thc
sake of consistcncy, tltey nrust work
togcthcr in a coorclinated frrshion :rncl

rrvoid cont.licting decisions.Thr.rs, the
gorls, responsibilities, :rnd contributions
of eirch firrrt nrust be clerrrly t-lcflncd.

Scconcl, cooperating flrnrs ulrintlirr
their own iclentity (leual inc-lepencJcnce

rnd stntegic sovelcigrrty) clespite n cer-
tain loss of autonorrry (resulting fiorn
the distribution of power irr orc'lcr tcr

coordiuatc joint rctivitics).
Third, coopcrttion aqrecnrents by

tl'reir vcry lllltllre etlconlpass rtrany difler-
cnt frelds md organizational fontrs.Tl'rr.rs,

rn a{.Ireenlent nright involvc ln cc1uiry

invcstnent, thereby creltmg r "struc-
turec-I" tornr of cooperrtion (joirrt vcn-
ture or sharcholcling). Or tl.rere nright
not be xny ccprify participation, thus

crexting l "r.ronstructured" fbrni of coop-
crrtion (such ls a purcl-nsing prrtnership
or l business nenvork). Ir-r lll cascs, thc
naturc of the cooper:rtior] agrecnrcnt r,vill

clepcnd not only on thc stftitcw selcctcd
but :tlso on thc orlleniz:rtionll lornr cho-
sen for its inrplenrer-rtation.
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gh Tech, Efficient Power Generation
drcelectrica Platanar

idroel6ctrica Platanar is an electric company locrted in the Platanar river
basin in San Carlos Counry in northern Costa llica. lt was established by
rwo Costa Rican partners and one French partner: Saret de Costa ll.ica S.A.,

a firm working at the forefror:t of technological innovation in Costa Rica;
the French company Steel Technologies S.A., which specializes in the design,

manufacture, and installation of equipnrent for hydroelectric power plants up to 20

megawatts; and Enrpresa El6ctrica Matamoros S.A., which generates and sells electrical
power in rhc l)hunar rivcr basin.

Financing for the project was provided by the lnter-American Investtnertt Corpora-
tion; the Comrnonwealth Development Corporation; the Central American Bank lor
Economic Integration; and Ilanco Continental (now ISanco Banex). Financing from all

outside sources totaled $16 mil-
lion.A corporation was subse-

quently established by the three
partner firms, which togetl.rer
put up an additional $4 million,
bringing funding up to a total
of $20 million.

Steel Technologies supplied
control panels and spare parts

rnd :ubcorrtrrcted Hydro [3ou-
vier, of France, to supply tr.rrbines

and Gec Alstom, also of France,

for generators.
Hidroel6ctrica Platanar

now generates an average of
88.38{,.2 l7 kilowatt-hours per
year of power that is sold entirely
to the Instituto Costarricense de

Electricidad. The latter distributes
it throughout Costa l\ica, gener-
.rring $6 nrilliorr irr rnnurl rev-
enues lor the firm. Hidroel6c-
trica Platanar is thus able to meet
all of its financial commitrnents
on time.
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1880-1000 Ten Ysars $upporlin0 Small and tledlum-Slr0 tnt0rpFlrss

Sorrrc of thc rv:rys in u,hich joint ven-
tures nlllv bc sct uir arc outlir)ccl lrelow.

C oo p e rati otr a.grumcn t s wi tlt
<tr u,ithout trn lquity 51alte

O<>opcr:rtiorr :rqrccnlcr)ts involvinq
cquity prrrticiputior) lrc fi'ctprcrrtly
estrrblishcd bv rrrc:urs of rrrinority st:rkes

or crrrss-holdinqs bctrvccn tlrc flrnrs thlrt
hltvc :rqrcctl t() ('o()pcmtc. Also courrn<>n

;tre coopcrlrtit)r) itqrccnrcltts irt rvltich
no erluitv prr-ticiflti()n is involvccl. Th,-'

choice of-onc n,pc r>f lrqrcclnent ovcr
:rrrotlrcr nill deperrtl orr

r th c r'lur:rtiorr, in tcrrsi tt,, :rn cl fi'cc1rr cncr,

ot- tlrc joirrt ()pcnti()ns;

r tltt' rrt't'rl (o rrr.rke :r joint irlestnrcrrt:
:l tr tl
r tltc rlcqrcc of trust lrctrvccn thc fintrs
thet heve aqrccrl to co()pcrtlte.

Joint ventwes

A joint vcntrlrc is lrn lrrmrrgcnrent
bcnvccn firnrs tr> crelltc il uer.v, inciepen-
tlertt erttitv t() ('iu'r'y orrt :r r.Iivcrr :lcrivity.
Thc joirrt vcl)turc is;r lelrill clrtity in its
orvrr right, unrl it contlucts business fbr
its t.lrvrr :lccoLrr)t :rrrti bcncflt. ;rlbcit in
kccping u,ith tlrc stmtcrlic otrjcctives
of the purent firrrrs.

Joirtt vcrtturcs c;rn bc cl;rssitlecl ls
firllou's:

r ()rr the lrlsis of tlrc corrtributions of
tltc p:rr"tncrs.Tlte terrrr "bal:rnced joint
vt:r)turc" is rtorrrrally usecl rvherr the

P:lrtllCrs h;rvc i.lerrti..rl e.ltrrtv P,rrtrcilr:r-
tiorrs, lvlrilc thc tcr-rrr "rrsynruretricrrl

joint vcrrturc" rs usccl wlrcn rury of the
p:rrtl)crs has l siqnificantly grexter stake

thln thc others.

r ()rr tlrc busis of scoqrlphic:rl scope.

i.e .. tiorncstic or irrte rn:rtiorr:r1. In the

lnttrr clsc. tlre loc:rl partr)crs as il rtllc
proviclc pe rsorrrrcl, rrrrrr-kct :rcccss,

:rrttl :r knovu'lcclqc of- loc:rl contlitions,
rvlrilc thc irrtcrn:rtionel firrn prirnrrrilv
pmvitlcs tcchrroloqy lrrcl procluction
crlPlcit),.

Licensing
A liccrrsc is :r corrtr:rct by nre:rns of
wlrich onc firrrr ("thc liccnsor")
gr;lnts to ilr)()tl)cr ("tlrc licclrsce ")

iruth()ritv to usc its inclrrstrill propertv
riqhts, tor corrsitler:rtiorr. Strch riqhts
irrclude p:rtcr)ts, br:rnrl n:rnrcs, dcsigns,

copl'riulr ts, knorv-horv. :rncl tcclrrric:rl

in firrnr:rtiorr.
A liccnsc rttlty ulso incluclc broadcr

ilqrcclnents, such us thc supply of urate-
rirrls or tcchrricrrl rlssistrurcc by thc licen-
sol- ol'cvcn tlrc cornrrritnrcnt of both
pill'tics to irrfi>rrrr cuch othcr oI rlevelop-
rrrcrrts irr tlrc I icenserl tcchrr olog.v. Tlris
sct-up sccks to closc spccific qrps in thc'

techrroloqicrrl tlcvclopnrerrt oi :r flrnr.
Liccnsc llgr-ccnlcnts :lrc rll()st fi'crlucntlv
ruscci irt thc irrtcrnuti<>rt:tl urena.Tlte flrrtt
th:rt ou'ns thc riqlrts thus :n'oiris tht' risk
irrvolvctl irr its corrrrricrci:rl :urcl incltrs-

tri:rl opcr:rtiorr, rvhilc tlre liceusee, rvith
its kno'uvlctlqc oi tlrc loc:rl rrxrrket, qrrins

thc o1'rporturrity to usc those riqhts to
tupqr:rtlc its tcch noloqy.

Franchists
A tirrrrclrise is rrn egrecrrrcnt by lllelns
o[rvlrich orrc tirru ("thc fiunclrisor")
cctlcs to unother ("the fi-rrrrchisec")

tlre liglrt to rrr.rlkr't tlr rrr.rrrrrfirt'trrrc:r

provcn pnrrluct irt cxch:utgc firr specific

tcrl'torttic consiclcntit>rts. Frltrtchise ltqree-

r r rer rts h:r',,c th e ti>l lou'i r r!-I ch:rrectcristics:

r Thc fi:rnchisor ()\\rl)s tlrc busiuess

lrnr'l rnlrkes the irrvcstrrrents l)ecess:rry

to opcrlrte it.
r The tirrrrchisor proviclcs the rrlrnc,
prcscntlti()n, urrtl corrrrrrorr clcsign firr
thc fr:rnclriscs, in :rtltlition to knor,v-how
lrrrl :rpproprirltr tcchlricrl rrncl business

lrssist:rrr ce.

r The ti:rnchiscc hus cxclusive trsc' of the
tirrrrchisc rights in :r spccific gcogrxphi-
crrl ;trclt.

r Tlre fl':rnchisor rcccivcs 1r:rvnrcrrt, und

exclusive rirllrts (ucouraphic, inrlue, or
protluct) nlu\t bc rcspcctcd.

r Thcrc :rrc nl:lr)v ditlcrcnt $'pes of
ti-e r r c h i s c ;l r r:r r ) gc lr l c n ts, tlcp ur cl i n q o n

thc :rctivin' to bc c:rrrictl out :rrrcl the
de gre c of inte qr:rtir>n bcing sought. For
tlr e ti:rrr r' h isor, th e ti.r r r t'lr ise r'('n r()v('\

obst.rcles to srorvth; tirr tlre fi:rrrchisec,

it proviclcs rrn opporturrity to benctit
6-orrr the tr:rrrchisor'.s ltlvlntlgt's without
totelly giving r.rp its irrdcpenclence.
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Cofisofiia
Consorril ere eqrccrlrenrs rhet cneblc

thc nlcrlrber firrrrs ro joiutly carry orrt

r projcct thlr rolte ofthcrl) woLlld be

rble trl do individuelly:
Likc coopcr.rtioD rlareclr)cnts r)ot

irrv.rlr rrrg c.lruty p,rrlrr'ip:lll.,D.,',,r\orri,l
rrr:rkc ir possiblc to prcscrvc thc legll
irrde'pendence of the plrrulcrs. Horvevcr',

the degree of involvt'rncnt is sorrrcu,hat

rlre;Lrer, bcclusc such lgrecnrcrrts usulllv
cre:ttc l coDlnlon business unit rvhose

prinrerv nrissiorr is rt> coordirutc tht
activitics of rhc prrlirc[ 6n]ls ilr)d. in
soll)e cJses, to represcnt rhc cortsortiLtrtl

bctbrc thircl partics. In e consortiunr. thc
jrlcstrncnr costs, the risks,.r)cl thc long-
ternl bcrlcfits ro bc obrlillccl :rrc shercd

rvithout havinq t() crcrtc l llrrrr rvith :r

separate lceal cxisrcocc.

Neta,orlrs
Netrvorks rre a rype ofcoopcrltion
cherrcrerized by thc cxisrcrce of rrrulti-
plc agrccnrcrrcs ]r)lorq i lirrgc nurrbcr
oi participauts. Tltey uriqhr irrvolvc not
only corporetc cntities bllt othcr qprs
of institutiors (public or private, tirrln-
r r.rl irr.tittruorr.r .s rrcll.Tlr, ,rr,,1., r'.,

riorl agreelrren!s :rrc rhc )inks th.rr.loin
rhc Dctwork pr) ticipnD$. Tlle sirlicnt
fe.rtrrre. ol rrrnvork. .rr. llr( rrrlrIlri'h,'il)
errd cornplexity of the rclltronships
irlolved and rlrc hrgc ntrubcr oiplr-
cicipating lirms rnd orqrnizrtions, qcn-
er:rllv rvith e spccific purposc in ruind.
Most rctrvorks ilrc dynlllic cr)tjtics llrat
can start out structurcd in one wey lncl
evolve into;rnothcr structure ir)

r(\porr\r (o .i al).llrrlir)S crrr ir',,rIrrurrt.

InlFGpnGnourial CoolErotioI
aE a GoncFet8 Strat8gy tor
lnlennationaliration
Oornplnics c.ln !rsc c()()|cr.rtion .rglea-
rrrcrts to crplr,rl irrte r rr,rtior.rllyr Whcl
.r ronlparlv nr:rkcs rhc str.rtcgic dccisiol
ro fir-nr e purtnerslrip in pursurt of
in rcrnlrionaliz.rtior. it rrrrst lrotlr rrrlkc
lrt irtvcstnrcnt rutl t:rke sor:rc li,iks.

Liku btrrirru., (u,)fcr.rtior) rn th(
srricrlv national rren;r. iDternrtionil
plrt:rerships (i.c.. intcr nltional coopcra-
trur)) .rr( .,(.r(ud lt1 tir rns l.rt'kinl thc
rcs()urces necessary to L'xParld inrcrnir
tionally bv thcD)sclvcs.

Advantages of ittetnational
coopetutiofi agrceficnts
Ttrese aqrecnrents provide 6rrls rvith
qtrick, c:rsy, anrl lorv-cost acccss to rDlir-
kers, technologies, or processes thrrt tirev
T,voulll be hercl-prcssed ro ecquilc on

thcir orvn. This is cspccially inrportant
lor srrtirll anrl :ncdiuut-sizc enterpriscs
rhat lack che hunran ancl 6nancirl
ICSO!rrCeS IleCc'SSar,V tO rnrkC, for thCir
olvD ilccourlt. rhc enorrll0us investnrc'llts

retlrrired to devclop rrcrv tcchnoloqirs
.rrrJ'uicc'.tirlly c,t.,l'lr'h .r prc\(rr( r)
hrqc, distent, or culturall,v clilLlrent
rrterkets.

lntcrnarionel c()opcretioD errrDql:-
r:ren!s also rnakc ir possibJc to achieve

ccor)ol)ics of scale by ilcreasirrg sllcs
volume throtrgh rgrcerllcrlts providing
lirr tlistriburion services irr rrcrv nrerkers.

They also facilitatc corrrplialcc rvith
regul.rtior. rrrrp,-,.r.1 h1 \r,rrc r1o\r'rn
nrents'w'ith regard to ftrrcign owncrship
of conrpanies. For exaDrple, joiDt vcn-
llrrr\ Jr. Jn JpproprrJra rrreclr,rrri.rrr irr

countrics reguirine rt lcrst 50 perccnt
locll oT.vncrship. If thc requisitc pcrccnr-
,rg. i. ulc.rtrr th,ur itt l,errelt, lrrrolit)
perticipetions erc e good altcrnarive; if
foreign orvncrship ancl inrportrtion of
goocls are prohibitcd,licenscs are an

efli'crive solution.
Like joint vencurcs benvcen iitms

in a itiven countr',; irrtcrnetioneljoint
vcnaurcs can be sct r,rp in a nun)bcr of
rr.rr'.. crthcr rvith "r rr ithour tlrc irc-
ntiorl of a nc\l cntiry pcr sc.

Wtt thc creatioo ol a new enlity

rJoirlr vcDtllrcs

I Export consortir

I Forc'i1p tradc cooperativcs

r Goverrr)re11!-sponsored prqccts

I l)rolccts sponsorcd bv
intcrnationd irrstitutions
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A Strateglc Partnersh p f
EnV.onmelral Vanagerent Services

rl

esler S.A. is a snrall, private joint
venture rhat harrdes and safely
disposes ofmedical :rnd irrdus-
tri.rl wa'te in Argcnrrnr. Lnvr-
ronnrentai Quality Company
(EQ), a ptivately owned U.S.

environmental services providel and Corce
nur, one ofArgcntiDa'.s largest cenrent rllrru-
facture*, which is a nrajority-owned sub-
sidiary of rhe Srviss Holclerbank Group,
formed this strategic partncnhip to rakc

advantage ofeach partner'.s speciEc area

ofexpertise.
llecovcring energy resources fronr waste

rnatcrial is one ofthe Dtorc widely used
opcions for hrndling industrial waste in the
United Staces and Europe. In co{unction
with Corcemar, l)esler t'brmcd , joint ven-
ture, EcoBlend. EcoBlend will build alterna-
tivc 6rel collection and blending terminals
in Santa F6 and Neuqu6n, both rnajor arers
where organic wastes are generated, and a

hlendrng pl.rnt ur Cordohr. A fucl blending
opcr:rtion also will be corstructed at I)eslerls
Buenos Aires ioc;ltion to provide more flexi-
bility in loca1 waste haldling and reduce the
overall cost ofgening rhis fuel to the kilrr.

As business volume grows. the market
developnrent plan anricipates expxnsion of
the C6rdoba facility ir late 1999 and com
pletiorr ofanother major blending unit at
the Metdoza ccnlent kiln. By corDbining
the kiln operating expertise ofCorcenrar/
Holderbank and rhe alternative frrel blending
rrrd.aL.s experi"rrce of L.Q from us U.S.
operations, Desler has fornrulated a compre-
hensive business plan and has already
launched a sales growth program.The pirt-
Iers in Ecolllend anticipate expenditures of
$3.5 million for construction ofthe collcc
tion tcrnrirals and the blending frcilities. By
200i), EcoBlend should be processing nrore

th:rn 5(),000 toDs offuel aDnually and
employing nrore then 5t) people.

In rdditirrrl to rhe construccion ofpllrrts
to deal rvirh increased volumes ofildustrial
waste, l)esler inccnds to expand its capabilitics
to hrndle nredical pathok;gical waste by
insurlling al rutoclave unit.This autochvc
will sterilize larqe voirnrcs ofnredical .rvaste

using steam gener:rted by heat rccoveretl fronr
!he burnirg ofurcdical arrd other industrial
wasrc in the present ilcircrator systenr

]ocrtcd at thc Brrenos Aires complex.
The unitluo corrbirution of technology,

opcrating cxperience. and financial strcngrh
brought ro fiis pojecr by Corcenur', I )csler.
and EQ eenerares consiclcrable corlfidcncc
regarding thc sllcccss of rhc busiress venture
and thc flrtlrrc cnvironnlenbl prot!'ction ben
eli r, tirr Argerrrlrr r. ( iorrrplttron of thr. brrsi-
nes expansion pmject will cost .pproxi-
nracely $l,l rrriJlion, rvith orrc-hrlfofthe
required arnount beinu provided drrough a

loan lronr rhc Inter-Amcrican Invescnrent
Corpor:rtion. With :rll phnned u,)its in opcm,
rion by early 2000, Argcntina will have irs
lirst intetirrted industrial rvrste nrarragemenr
sysrcm, beneiring a wide spectrunr oftl,e
counrry's iudrrstr ial econorny.

.ra
lll
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Cutting - Ed ge Teleccm nn u nications
through lnternational Ocoperation

nrlrS.rt Arqcrrtirr.r rr .r l,,rr,lirrg
pr'or rtlcr oi prrl,rtc tclce,,rrtrttt-
tir,rti0rrt rlctrvorl, Inrl lntclnct
selricc. rrr l-,rtirr Arrr.ri,'.r. lhe
corrrp;rrrv oifcls t,rilor- rt,rtlc.

rrt( il, irle(i d.rt:r. ,. rrice. .rrril Irrtcrrrct
.olurior:. u itlr .rr rrl.r c,t\rrrg

crrrphusit on lrrl.rtlb,rrtrl tr.rrrsrrris

sion. firr n.rtrLrn.rl,rn.l rrruItirr.rtiorr.rI

r rrrrrp.rnit s. llrr.rnr irl rrrstitLrtroIrs.

ll()\1r r)rlcr)1 .rgerrara\, .rrr(l (,llrar

lrrrsirr.'s r Lrst,rrrrtrs.

Irrrl)S.[.rl\() ()tt( r \
dr'Ji.',rttJ Intclncr
icn ircs to lrrter rret

rcr r ic c ,rrrJ corrtctrt
pr,,r,iL1cr r.

ln I 
()t)o. .r S.l

rrilliorr l,,,rr ,rrrrl .r

$1.1 rrrrllr,rrt cqLritr

rrrvcrtnrt rrt lionr
t lrc Intcr Arretic,rn
Irvcstnrcnt ( iorpo
r,rtrolr t rr.rlrlcrl thi'
(t.rrt Lrl. ol lr)lS.rt
in Algcrrtin.r. lhir
iLr|port rr.rs ol tlrc
rltrlo\t ir)rf ()l l.lraf
r,rrsirlcr rr r* tlrt
rtill-Lrniirhscc,rhlc
prnspccts lor thc
teleconrrnurica-
tions rnarkct ir thc
carly'90s.Thc ItC
soltl irs c'<luity shrre
in 1997, rvhet
lurpSar was np
and ruurring.

lnrpSat hlr grorvn r.rpidly

sirrce thc corrrrncncenrcrrr of its
op('rations ir 1990. Fronr 1993 to
1 99ti, consoiirlatcd lnnurl revenucs

incrcascd fionr $37.7 nrillion to
$2()li.l nrilliorr. Argdltilr w:ts nol
the only bcrrcticirry of rhc llC's
finarrcial support. Ir 199.1 InrpSlt
(lol<xnbia beral its opcrltions
thlnks to thc llO, privare ilvestr>rs,

ald brnks dr:rt hclpcLl lirnd thc

InrpSat projccr.'l'hc IIC gr.roted

a $12 rrrillion loln fbr thc purchlsc
of telecoutrrruuic:ttions ccpiprrrcnt
ar)d reil .'state tirr the futurc'
tcleport.

lrrlpsrt's nctworks corlprisc
satcllirc, til>er opric cable, ard lvirc'-
lcss links.Thc cornparry is rt pioneer
in l-;rtin Anrerice in thc usc ofe
sharcd hub; it operetes onc of thc
largest shuccl-hub VSAT nctworks

34
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1880-1000 Ien YeaFs 8up[0rling Smatt and Medium-Size tnrEi'prisss

llllthout the cr00ll0n 0l a new e[tity

I [.icrrrscs

r Frrrtchiscs

r ( lross distributiorr :rrr:lnllcr)lcllts

I M:tnttf :rctur-irtg ct>ntr;rcts

I M.ut.tqr'rtrt't)t ( ()rril'.tLtS

I Minoritl' plrticiprrtiorrs t'l' cxch:rrrgc
of c:rpit:rl stock

in Latin Arrrerica.The use of a shared-
hub carth station, whereby rnany dif-
ferent custourers share l central te.le-

port operatcd by ImpSat, allows rhe

conrpallv to rcduce the cost of
tclccorrrnrurriciltiors services to its
custonrers, thus explnding its lddress-
;rble rnarket to snraller and nredir,rrn-

size businesses. lnlpsxt owns irnd
operates teleports in Iluenos Aires,

Argcutina; Sio Paulo, Brazil; Ilogotit,
Colornbia; Caracas, Venczuela; Quito,
Ecuador; Mexico City,. Mexico; and
thc stete of Florida in the Urritcd
States.

The Lltin Anrerican markets il1

'"r'hich lnrpSat operates :rre expected
to expcrierrce cornpounded ;rnnual
teleconununications antl data scrvices

rcvcrlue growth of approxitrrately 14

percerlt and 24 perccnt, respectively,

fronr l99tl through 2(X)2.This fbrc-
casted grorvth, coupled with contin-
ued deregtrlation in Latin Arncrica,
shoulcl fuel dernancl for additiorul
broadbarrd crpacit),. To take advantage
of tlris denrrtnd. IrrrpSat is corrstrrrctirrg
a broadbar.rd netlvork that rvill cnable
it ro provide high-cirpacity,, high-spe,ed
tclcconrrrtrrrications scrvices lcross
Latin Arnericrl, crcatins a high-capac-
ir1,, pan-Lltin Anrerican Intc'rnet
backbone and ofle'ring Latin Anrerican
ct-lnrpanies rrrorc efhcicnt access to thL'
(J.S. lnterrret backbonc.

A company such rs lnrpSat,
r,vhich has bccorne a leadir.rg provider
oi privatc tclecornrrrurricittions r)ct-
work services in Latirr Americl in less

th:rn tcn years, with rcvr.llucs totalitlg
rnorc tharl $2(X) nillion. is the result
of bolc-l erltreprenerrrs joiningl tbrces

rvith local investors and .ln outstand-
ing rulrnaecrrrent tef,rn. It is ltlso the
result of support providecl by institu-
tions like the llC, u4rich provided
firnding and credibility in the finarrcial
nrarkets, ancl TL.leconr Italy, rvlrich
colltributcd at-lditional fturdirrg and

couunerciirl credibiliry

Suutntirtr-l up. oltc of the [rrini:rrv
ch:rllcnq.'s f :rcirrq srrr;lll ;rncl rrrccliunr-
sizc crrterpriscs opcl'utirlq in the C)orpo-
l'eti()n's dcvclopinq rrcnrbcr courrtrics is

the .r[.ilitr to [rq'q11111.' nlol'(' L()nl])cti-
tivc. Oooperltinq ort thc crc;rtrorr oi
j.,irtt vcttrttr,'\ c.lr) h(',rn irrrrtrr'.rtivc rr',t'
to irrcre:rsc cornpetitivclless, u,'ith thc
:rddcrl bcrrefit of cnsurirrg:l ljrc:ltt:r dis-
tribution of lisk rrnd proviclinu rrrorc
()[)[1()rtuiliti-\ firr tlrt t'ontP.1;1ii'5

involvecl.

M u ltil:rterel tlcvcloprrrcrrt irrstittrtiorrs
suc'lr :rs tlrc Irrtcr-Arrrcricrrr Irrvestnrcrrt

Oorporrtior urc u,ell-stritcci to sr,rplrort

thc crerrtiorr o[joirrt vcnturt.s :rrrd pro-
I)l()tC Clltl r'Pfettettri.tl ( ()o[)L r:lti()ll
Irctu'cen corrrPrrnies irr ilevtlopcd luti
dcvclopirrq countries. []esidcs t]reir rrbil-
itv t() Pr()vi(lc tltt;utt utrr ()lt ;ll\|r()pri.rt('
tclnls, tlrc\' [rIinq e xpcrtisc irr thc stnrc-
ttrrirrq oipr-ojccts rtrtrl c.rn 1rl,rr' ;r sienitl-
clrtt rolc us lronest brokcrs irr tlrc clcvcl-
()Pnlent ot'.irrir rt Vr'r )t u r'(' i n it r:rtiVt's.

Thc joirrt \.1'ntrrrcs cite d .rs e xlnr-
plcs in this sccti()n of the Il(lls 1999

:rrrrrral rcport ilL-rstrrrtc irut u fi'u' of tltc
rrrrrrrt' 1-rc>ssibilitics firr scttirrr-I trp tlevcl-
oprrrcut:rl j()lnt venturcs thilt lrrc r)ot

ortlv souncl l.usincss trnrlert:rkirrgs btrt
ltlso cttt,irortrtrcnt:tllt sourttl irrr,cstnrcrrts.

The Irrter-Arrrericrrn Illvestnlcnt
Oot'porrtiott is P11111.1 oih:rvirrq srrp-

p()rtcd thcsc projects lrrcl looks fbru':rrt'l

to t't r1111i[r11 1i1)q t( ) \t I I )tl:tr [1r'tlit'ct:
throughout Lltin Arrrcliclt rrrrd tlre
(hrib[rerrrr.
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Countr) l,lew Pmi*ts AppoYed Sector

Total
Poj4t

Cosl

llc ParticiFtion
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Tot l
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(lrr USXi Milliorrs)
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Financial Statements
I)ecernbcr 31, 1999 end 199t|

Report of Independent Accountants

Board of Governors

Inter-Arrrerican Investnrent Corporation

In our opinion, the accompanying balance sheets and the related statenlents of inconre and

retained earnings and of cash flows present fairly, in all nraterial respects, the financial position of
the Inter-Arnerican Investnrent Corporation at December 31 ,1999 and 1998, and the results of its
operations and its cash flows for the years then ended in conformiry with accounting principles

generally accepted in the United States. These financial statenlents are the responsibiliry of the

Corporation's management; our responsibiliry is to express an opinion on thcse financial state-

ments based on our audits. We conducted our audits of these staternents in accordance with audit-
ing standards generally accepted in the United States, which require that we plan and perform the

audit to obtain reasonable assurance about whether the financial statenrents are free of material

nrisstatement. An audit includes examining, on a test basis, evidence supporting the amounts and

disclosures in the financial statetnents, assessing the accounting principles used and significant esti-

mates made by management, and evaluating the overall financial statentent presentation. We

believe that our audits provide a reasonable basis for tl-re opirrion expressed above.

LL+.

Washington, D.C.

February 8, 2000
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Balance Sheets
(Expressctl iu tlrousrnds of Unitcd Statcs dol)ars)

OICTMBEB 81,

r s80 1SS8

ASSIr'l S

( 4SH...............
MAIT.KEI AULE Str(lUl\lTIES ...

* 16?)

32,59r1

$ ltt
-+5.5+7

LOAN ANI) EQUITY INVESTMEN'I'S
Loan Invcstnlcnts.. 261,973

(24.s67)

) )r tr)'1

(28,1 19)Lcss Allow.trtct lttr I tt.*,'...........

Etluity I:rvestnrcnts.....

243,406
81,912

( 10, 1tr6)

192,778

7iJ,8.+3

(e,615)

(,9^ 19u

Lcss Alltlwrtre t' ftrr Losses....... .

71,786

T()trl Invcstnlcr)ts 318,192

6,731

261,976

6,949l\ E( IEIVAIJLtTS ANI) ()THEI\ 4SSE fS..........

ToT'AL 4SS8TS...,.......,. $.1(,1 . I -{() $.1 I +.5+l

LtAUtLITIES ANI) EQUlTY
A(](]OUNTS I'AYAI]LE s 2,255

u2o

I 50,O0o

$ 2,3s4
t,250

90,000
INTEIIEST ANI) (]oMMITMENT FF,ES PAYAI}LE,....
It( )l(l{( )WIN(;\

Tot.rl Ir.rl,rlrtic.
(JAI'I I AL

I 5.l.075 93,(r0-{

Arrthorizc.l: 7o.37o sh.lrcs (l)rr vrlrrc $l().(x)o)
\trlrrs 1jl,ql; lu. l7l I \l),rr('\..

I ."' 5rrl,.. ril,ti,,rrs l{r'.t rr.rl,l,'
203,70o

(115)

2( )3..1(X)

1) )(\

RETAINEI) EAI{NIN(IS

TOTAL LIABILITIES AND EQUITY

203,255
,+,tt I 9

lo3. 1 75

17.763

s.l(,1 ,l+() $.r I .+.;.+2

'fht tttonpaul,itt.g tntrs nrc nu itttt.gnl ptu L'l thtt .linotLial st,ttorLurs.
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Statenrents of Inconre and Retained Earnings
(Expresscd in thousrrrcls of Unitctl Strtes dolhn)

YttEt flIDElt
llTGTMBT[ 8I,

r 888 r 888

IN(]OMIi

(lortrrrritrrrcrrt Fccs..

()ther l.orrr Ir:vesttrrent Irrconrc

Etlttitv I lrvcstnrcrrts
( i.rrrr or: S.r]c rrt' [:rltrin lrrvt'.tntcrtr........
Dividends.....................

Loan Investrnents

Interest..............

$ 2.175

t7,9i)7
+72

I,-1(r7

(ru l

2\t,527

$ 4,060

I i.()')+
I l(,

l.t )(, I

t.l+t
I l.r.l I l

2.rJ213

2,6t5
)1 a)\

( )tller Lrluil\ IIr\'(\trrcilt lil( r)1il('..............

2.15

I .( )()8

1() 1

, -l(t7

2(tG

(r5

Aclvisory Scrvicc, (loflnancing. rrrrl ()tht'r Inconrc
l.-+,)+

.1.5 I 6

)1 11)

t:Xl'ENSt:S
Arlr: rrrt r.tr.r trvc ...

l)rr)\'r\r,rr) tirr l,r,rr: ln(l li(lullv ll\'(.\nl(.ltt | 1rl.q.. . ..........
l|()rr()\\ It{.........

Il.9tfi
)l7,rl
5.()+5

+o.656

I2,lJIn
!.1,15e

5,027

l1 {lt}-1

l{ETAINLI) trAllNlN(;S AT l}[r(;INNIN(i ()F YEAII

I{ETAINEI) EAI(NIN(;S AT ENI) OF YEAI\
t7,163

( l 2.e11) (1.27e)
l? I rl1

$ +.rl l9 $ 17.76.1

'l'lu' ut,tttptnyin,l ilol(! n/. iil intqlrdl pn o.l'tln'st .litr,ntial ttnnun.

M.rrkct.rlrlc S('( urinL'\
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Statenrents of Cash Flows
(Exprrssed ur thous,:rds oiUnitcd St.rtcs dolhn)

ttriS rll0t0
OECEMBTN 8I,

1000 r888

$(1 11.7e.r)

(17.1-l'r)

50..111

t.a-rl
1.7-'lr-

l +l

s 1()-l.llll r)

iLlllrl
ll.1l

.il
t.ll

(78,r)r r)) (11,312')

(:ASH I;t.()l(/5 l,l{()M FINANCINC A(:llVll Ilis
l),..$.!.$'r' .,1 1.fl, sr,a'
I(,1,,\r, i.r ,,1 l.'ri, , ,a.

t ..;.,r,1 .ul , rrltul
\rr , rlr 1'r.,'rI.l l'. lr'.'rr rr,:.r. tr'rtrr'

(2(',rx,rD

llr )

9l),rxx)
(85,r)()rD

1.625

6,6:5

(]ASH FLoWS FI{oM oPEI{ATIN(; A(J IVITIES
Nur Lu-........ (11.r).lll \1.27e)

Marketable Securities:

Purchases....................................
S: es, mltu.ities, ,nd repry lents

(2.1().1,.110)

2,-177..11+

(1,20r,..113)

l:.91.1 l-1.'rlir
A,ilu{,r).,rt\ ro ri,orlrlc net l<,s ro nct 1.,\li lnov,(iL1l l)\ (rp.r.rr1Dq i.n\ios:

l'r(^i!(,r ii)r lo.rir .rnd cqrrrt\ irrrc*rrrcIt losr'... .. ...

l)..r(.bc (11tr...\.) :rr r(rr.,1,ls rrrLl othcr

1 ,. ,, ,' |i. .. * ',' , , .,,, '. l"\.,',1 '

(l).(rur.) 1,,(,e.^. n) itr.r(\t rrkl.(,r))rrrltrrr.tr,(.\ 1).,).rl)1. .........
L r, , ,lrzr I l,- , . rrr, \' .l L., r tr

21,793
212
(ee)

(430)

2(t

1.t,I59
(284)

1,004

125

Nct.,rsh pro\i,lcd b) o!.rirnrg r.tivio.\
Nl I lNr l(lA\l lN r {\H
('A\H A I liLr ,l\Nl\(; ( rl YI Al(
(A\IIAILNI , (}I \IAII

:t_i l
I L.181

15,068

31,719
32

38

3.552

$ 3.(122 $ 7u

SUPPLEMENTAL I]IS(]LOSURE
Inrc.rst paid duriDg the yenr...... $ 6.3 I I 3.961

Ttu dlon?dnynry nrh\ rr d| n .pl pit tl te-lnun.idl tdo o \
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Notes to the Fir.rancial Statements
I)ec.nrb$ 3l l9t)t) xn,l l99ll

PURPOSE

The Intcr-American Invcsnrrent Corporation (the Corporation), a nrultilirteral organization, was esrablished in
1986. The Corporation is a member ofthe Inrer-American l)evelopment Bank Group (lDts Group), which
also irrcludes the Inter-Arnericen Developurent Bank (lDB) and the Mutilateral Investnrent Fund (MIF). The
Corporation began operrtions in 1989 with the n ssion to prontote the econonic development ofits Latin
Anrcrican and Caribbean nrcnrber counrdes by financing strrall and medium-sizc enterprises. The
Corporrtion, together with priv*e invesrors, accomplthes rhis mission bv making loin and equity invest-
ments where sufEcient private capital is not otherwise available on reasonable temrs, mobilizing additional
project funding iiom other invesrors and lenden through cofinancing or loan syndications, and providing
frnancial and technic:rl advisory services. The Corporatiol receives its share capiral frorrr its member countries,

conducts its operations only in United States dollan, and limits opcrational rcrivities to its twenry-six regional

menrber countries

Note A Summary of Significant Accounting and Related Policies

The:rccounting and reporring policies ofthe Corporation conform wirh accourting principles generally

accepred in the United Shres (US GAAP).

USE oF ESTIMATFS

The preparatiorr ofthe financial sgtemens in conformity with US CAAP requires rnanagement to make esti-

mates and assunlptions th.t atfect the reported anrounts ofassets and liabilities and disclosure ofconringent
assets and liabilities at the date ofrhe financial staternents and the repored amounts of income and expense

during the reporting period. Actual results could differ from these estinates. A significanr degree ofjLrdgrnent

has been used in the detemrination of dre adequecy ofthe reserve against losses. There are inherenr risks and

uncertainties related !o rhe Corporation\ operations. The possibility exists thar changing economic conditions

could have an advexie cffect on the financial position ofthe Corporation.

LOAN AND EQUITY INVESTMENTS

Loan rnd equiry investments are conxnirred when the loan or equity agreemenr is signed and are recorded es

assets when disbursed. Loan invesrments ate carried at the principil antounrs outstanding adjusted for
allowance for losses. lt is the Corpomtion's practice to obrain collateral security such as, but not limired ro,

nrortgages and third-pafty guarantees. InvesireDls in equity securities that have a rcadily determinable nlarket

value arc classified as available-for-sale and are carried at market value, with unrealized holding gains arrd

losses recorded as a separate conlponent ofequity. Equity investnrents withour I readily determinable market

value are initialy carried al cost. This carrying anrount, as described below, is periodically reviewed rnd
adjusted for impairments. On occasion the Corpomtion enters inro put option agreements in connectioD with
equiry investmenls.

4l

................

FINAN(;IA I S IA I I:N,]LN IS I'III]SLNIAII('N
(icrt.ur) rrrroUr)tr rr thi priol vcrr h.Nc bccrr rccl.rssificd to colrtirnrr ro rhe cLrrtrrr \( frr.\(nt.rn,,n.
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Notes to the Financial Statements
I)cRnrtrL'r ll. 1')9{) rnd lr)9ll

The Corporarion considcn a loan irrrpaired when, based orr current inlonnation rnd events, it t probr-

ble that thc Corporation will be unable ro collect all lmourrts due according ro the loln's contractual tenrx.

hnpeimrenr, recogrrized as pan ofthe allowrnce for losses, is memured rs ahc excess ofthe recorded iuvest_

mcnt iD the irnpairr'd loirn over thc present value of e'xpectcd luture cash flows discounted at the loan\ effec-

tive interest rate or the fair v;rlue ofthe collarerul if the loan is coll:rrer.rl dependenr.

I\EVENUE IIECOGNITION ON LOAN ANI) EQUITY INVESTMENTS

Interest and rll fecs excepr front-end tecs are recognized as inconre in the periods irr which they are earned

Front-t{d fees and incrementel direct cosrs associated with rhe origination ofloan and equiry investnrents are

not amonized since the net is considered imn,aterial. The Corporation does not recognize income on loans

where collectibiliry is in doubt or payments ofinterest or principal are past due more than 90 days- Any

ilterest accnred on a Ioan placed ir Donaccruirl shtus is reversed out ofincome and is thereefter recogDized as

incorne on)y rvhen rhe actual prynrent is received and managcmcDr has concluded that the borrower's ability

to nrake pcnodic inrerest and principal paynrerrrs has been derrronstrated. lnterest not previously recognized

but capitalized as part ofa debt restructuring is recorded as deferred inconre and credited ro inconre only

when the relatcd principal is received.

NlAlllil,IAIll 1, \L( Ul<llll:s

coLrntr .rr. r.1,orteJ irr rrrr'orrrc llorrr nrlrkct.rblt ... untic'.
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Notes to the Financial Statements
I)...hbrr 1l li)9r) r.,l l99ri

1'AIl. \'ALUL ()1. I INAN(llAl lN\ llLUN,lFN I5

(SFAS No. lrrT). rc(luir(\ trtities ro divlosc i,rlinr)r.nror .rboLrt thc cstir:r.rtc.l I:rir rxhr. ()t thcir iirr,rr.i.rl
ir)\tr.trrrr(rrl\. *lrttIcr or rrot thorc vrlLrcs urc rtcoqrrrzerl orr thc b.rl.rrrct sheer.

r\ tl) c i.rrl ir)g .rr)rour) t, ir)l(rcl;t rirt(.. .rrrJ nr.rtrrritv, .rrt prr,,'iJtd.

Ihe tirlLrsrrrc rrrctlrotls.rrrd .rssLrnrptiorrr r\,crc rrrttl L\ lrr.llr.rg('ir.rr rr) t\rirrr.rtinr rl)L,t:rir vrlLrc (n-tl)c

(l()rp()r'.ro(,) \ il|,rt]r r.rl rrrstnrlreDts:

(lrrir: Tlrc c,rlnirs.rrroLrrrr rcportcLi rr (hlj bxlrrrcr shcr:t.rpproxirrr:rtc' iiir r,.rlLrc.

ot lo.r)\. It)r llr( rrr.loritr ,rilo.rni.rnd rcl.rtc.i .(nrnrrrcrt\. ur,rn,rgrncrt n oithc,rl.iniou rh.r (lLrc k) thc

rs r()t pr.rrtir.rhl. to c\tirr).rtr.r t,rir v.rlrrc lirr tlrr (lorfor.rtiorr \ lcr,iirr{ porttirLo,rt thi\ nlrr.. Sei NotL.(1.

r rrlLr,rtrrrr tu hrrrtlLres .ulrot l)r.rrti..rl)lc. See No(e (:.

in,rri,r|rrrqi: -l-hc .,un rr)S .rn)oUr)t rcported irr thc l,.rl.rrrcc sIrrt ti,r borrr^viDg..rpfr(,\inr.rrt\ t.rir \,'lu(
Set Norc E.

A(]COUNTINC AND I{EPOI\TINC; I)EVELoPMENTS

In June 1998, FASB issued SFAS No. 133, .4norrrrting./it Deihtite l str ne ts and Hed,qitg Actiriti?s. -fhe stan-

dard establishes rccounting and rporting stendards for derivative instruments, including certain derivative

instruirents enrbedded in other contr:rcts, and for hedging activities. ft rcquires a colpany to recogrlize.rll

derivative instruments as either assets or liabilities in the statement offinancial posirion and to nreasure those

insrrurnents et fair velue. The staremeDt requires that changes iir the deriv;rtive\ lair value be recorded each

period in eamings or as orher coD)prehensive incomc depending on whether a derivacive is dcsignrted as p:rn

ofa hedge transacrion. SFAS No. 133, as arrrended by SFAS No. 137, lrror,rtingJor Deriwtive lntnmetts and

Hrdlnv Artiritics - Dqfenal 9f tht E]fective Dnte t)t FASB Statenflr Nb. 1JJ is eftictive for rhe Corporarion\
6scal ye.rr 2001 and tnust be applied to (a) derivttive instnrmerts and @) certain derivative iDstrunlenrs

embedded in hybrid corrtr:rcts that were issued, acquired, or substanrirlly nrodified after I)ecenlber 31, 1997.

Managenrent is evaluating the inlpact that the adoption ofthis srandard will have on the Corporation\ results

of operation or financial position.
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Notcs to the Financial Statements
l)ccernbcr.ll. 191)e,nrd 19ril

Note B Marketable Securities

The Corporation had an unrerlized loss ofS26,000 for the year ended December 31. 1999 ($125.{)0t) unreal-

ized loss-year ended l)ecenrber 31, 1998), which was included in inconre fronr marketrble securiries.

Note G Loa n and Eq u ity lnvestments

risk. At l)icerlLrLr'll. l()()(). .()urrnics urtlr thc I.rrgcst ,rgg'cg.rtc credit crposrrrc ro rhr (iorpor.rtion inclLrJcd

Arge,rurr. llr.rzil,.rnJ Ilolivi.r. Sft thc Suru,rrrrr ()l Ilr(,ic.r' b\ (loLurnl .r\ oil)crcrrbcr .ll. l()t)9. ir N()rt K

lo.rrr.rrtl cqrrrrr rnvcsrrent\.rpprrlc.i ll tl). in).nd ol ll\(cLrti\'. 1)ircc{or\ t. be htld bv tlrc

(lorpor.tiolr but not vct srgnctl ,rs corrrrrrrrrrrerrrs,rnLt lo.u .rnJ equitl rrrtstr:rcnt (r)rllrlritr)rcrrt\ \i{rrc,l ti)r

rihrh Jr'hurrcntrrt h.rr ri,t vct bccn nr.r.1c (nct ol- r ,rrr cll,rtio,rs) .rrc rLrtttr.triztLi bclot:

0tcE 8E8 81,
(llt Tt0u8 t08)

1980 1808

$ I I 1.r)i)ir $ 127,I (,tl

:0.700

$ l30.0rx) $1.17,8611

s rl.1rl'r
ta.i1.l

$;2.r);o
11,157

Totrl $ t09.l7l $ 85.507

I hc (ir4xrr.roorr's kun,i.rccruc irtcrc,it ,rr onc-, thrcc-, ,rrJ rir-rnonth I-ontirrr hrtcr ll.ruk ()liirrLl

lr..,re (Lll,()lt) plrrs.r 11,re.rd r.rDgrrg tiorrr l.l5li t,,5.tttt'li. At 1)tccnrbt'r'31. 1e99, thc or)t . tlrrce .,rrr.l

irr nrorrrh.l\.'r.rgc LItj()lt r'.rtc' \\crc 5.ll-l'.r;, ().i)o'i'-.rrrd r,.1.+'),, rspr.rivch (5.11'r,.5.17), ,u)d 5.17'ri,

rcsprctrrclr. .rt 1)ii.rrrrtrcr 3l , l()98).

1-lrc nr.uurity rtlrrcmre ofthe (iorprrr,rtiorr's lo,rrr irtrcrurrtns ir.rs iirlllli:

DTGE BEi 8I,
{til Ti0uttt0t)

1808 1808

PBIITCIPTL
0ur8rr[0r s

trtllet
tPnttD 0rt8

UB0i

l)u. ir),rr( \(,! (n l.*

l)uc rri(, (),)( \.,r tl)i(iu5h ri!. \ritr
l)!e,1ti., llve !..,r\ rlrn) sh t.ir !..n\

I r )t.rl .. .

$,lti,l93
15.+,3i12

65.478

$ 58,5n9

129,860

32,17u

i.61"/,

i.66%

3.ti5%

$:67.971 $l:r).917

M

lnv.stnr.Dts Approlcd but not (innDlitred

t1!lu,r\

I,rt.rl

lr\.c\tlr.,,t\ ( l,,nrnrirtcd l ut n,,t lI'l,urrt

Ittlt0t
EPntt0 0uti

Lt80n
PfiIilGITIL

0uTtTtflDllt0
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Notes to the Financial Statements
l)ccenrbcr 31. 1999 and l()913

Lo;ttts plrrcctl in norr;rt'tru.rl strltus;lt l)cceltr[rt'r 31, 199(). tot.rlet] $32,21(r.O(X) ($-t1.lJ5(),0(X)-[)ccctnlrer

31. l99ll). Il)trrcst int'otrrc rcversctl orr rroneccrtr.rl lo:uts thrrirrg tlrc t.clr crrclctl l)ccetrrtrer 31. 1999, tor.ricd

5+.o76,o(){) ($.}.775.{x){)*vc.tr cltclerl l)ccctttber 31, l()9ft). (l.rsh t'ollcctior)\ ()rr rcyerscd irrtorrrc tlurirrg rhc

Vertr etttlctl I)ct-cttrbcr Jl. l()9(), tot:rlcd $25-1,(X){) ($2"1(),{)t){)-yc:rr crrrlcrl I)cccrlbcr 31. l99u).
'fllc (lrrfor;tti()n's ir)\'cstnrel)t irr irrrprrircd lo.rrrs .rt l)cccrrrbcr' 31, l(l9i), rv;rs $20..1.1().o{)O ($36,771.(X)O-

Vc;lr !'l)dcd I)ctctttber.ll, l99li). Tltc:rvcrlge ir)\'('stn)cr)t irt rrrtp.rirc'tl lo.rns firr thc'r'e.rr clrdctl I)eccrrrlrcr 31.

l()()9. s'.ts $1|i.556,(X)o ($.10,37 1.(x)o-r'crrr cntlctl l)ct'entber 31. l99tt). Alkru,.rrrtc firr losscs rqrir)sr inrpJircd
lortrts;tt l)ccctttbcr 31, l()9(). u,as $10,()-12,0(X) ($lli,{rjl,(XX)-:tt l)ctcrrrbcr3l. l()9ll). Thc (lor.por:rti()r) rec()g-
lrizetl $l2tl.00t) lll ir)tcrcst ittcotrrt fitrrtt lo.rrrs cl.rssified.rs irnp;rirctl.rr l)ctcrrr[rcr.]1. l9()9 (g0-:rt I)cccrrrhcr
.l 1.19erJ).

ActivitY irr tlrc :rlklrv.rnct firr lo:rrr :rrrd etluitv klsses u,;rs :rs tillIrys:

0tcEMBtn 8t,
ilr rlt0u8ttr0s)

1999 1996

LOAilS EQUITY TOTAI, LOANS EqUITY TOTAI.

li.rlrrrr. c rt lrcrtiurrrrrg ()t'\c.tr.....
Irtrcsrurr'lts ryrittcn off ........
I\ecoverirs
l'rrrvtrtott lirr 1rrirc r...........

l),rl.rrrce .rt (,u(l r)t'\(..1r.. .. .

$ 2n,I .+9

( r 7,333)

21 tt

13,533

$ 24,567

$ e,6+5

(1 .712)
2-3

u,26{}

$ltl.lao

$ 37,794
(25,075)

211

21,793

$ 34,7s3

$26,041
(7,056)

.15

9,149

$28, I 49

$s,354
(e3e)

220

5,010

$9,645

$3 I ,395
(7,ees)

235
1,+, 1.59

fi37,794

45
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Notes to the Financial Statements
I)cccnrbcr 31. 1999 rncl 199t1

Note D Receivables and Other Assets

l{cccivables antl other esscts arc sunrtllrizctl belou':

ItTGEMBTB 81,
flfl ill0utltIDS)

1999 1998

Accntt'tl I ncornc ort M irrkeurblc Stcuriti!'s ........... $ 23e
.+,76tt

I02
1.053

110
l) r

$ 9{).j

+,1)tl(.)At.nttd ltrcotttc ott Lttltr lrtvcsttttr'ttts....

Accrucd I)ividcrrtls on Eqtritv lttvcsttttent.....

Receivable on Eqr.riry Sales, net....... 1.7lr.i

Accruccl lnterest ott Etluin Seles
.+

Furniture, Ofticc Equipntent, and Leasehold Inrprovenrctrts, ilt cost................

Oomputer Hardrvare, Software, and Systems I)evelopnrcnt, at cost.......... ......

l,12e
I rtJil

(2.e2rJ)

l.o+l
l.()-+ll

Less: Accumulated I)epreciation and Antortization................... (2.765)

225l+l
J otr1 .................. . . $6.737 S(r.()-1()

During 199t1, the Corporation sold its participation in cenain equiry investments and recorded notes

receivable totaling $1,800,000 and a related valuation allowance of $72,000. The Corporation recognized a

$416,000 gain related ro rhese equiry sales, which is included in gain on sale ofequiry investtllents during the

year ended Decenrber 31, 1998. The outstanding balance on this receivable was $1,200,000 with a related

valuation allowance of $147,000 at Decen)ber 37, 1999.

The Corporation depreciates fixed assets on a straight-line basis over the estinlated useful lives ofthe

assets, which range from three to seven years. Costs associated with the development of computer software

for internal use are capitalized and amortized over the useful life of the software.
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Notes to the Financial Statements
l)c(nrbc,r 31. I999.Dd l99ll

Note E - Bo rro w in gs

Lrrrilcr thcsc.rsr(.cr))cr)r\.rrt Jrrc onr, rhrcc, or rir r)r(,rrrh\.IIi(.r rlr,Lrur:trncnr,rnil .rrc rcrrcr..rblc

Ilorro'.r irr$ uuricr tlri.sc .rltrr.rrrcl!s .or)\i\r oi the iirlLrl inq:

0tctMtfE 81,
fli r[0uE t08)

l).ur\.h. ll,inI. S75 D)illio,r .\tirr)g ().rol)u lrrlr .. ...
( .,, (n, r,rll,.,,' (.tIjr,j.l.,j\ 1r't
{.',. s,, r,rl r,.i , \l ,,r : \l.r I

I,rr.rl.. . ... . ... .... ... ..

$ 6it,0l[)
2lr.tx rl)

70.t)ot)

sl1).0ll0

7{).t)l)o

s l5r).llrx ) s9ll,lx)r)

ln(crr\t.rr.ru!\,rt r'.rri.rl,lc r,rrcs b,rsctl orr o c . tlrrrr or sir llronth LllJ()l{ r.|lci sct .rt rlto.tii,.rivc drrc

lr/()(). \v,r\;.-l{)',1, (5.il5rh v..l cnclcd l)c-i.e:rrhcr -ll. l'/(,)s). I he (t(,r.por.rri(,r).rtv, p.n,.r .t,rrIrlrrrrrrrrt t-t-

thc vt.rr cndr:d l)cccrrrbcr.ll. I')()(). n)r.rhd S.+lr.ol)lr (5+6.1|)r) ,,c:rr crrrletl I)rrrrrrLrc, .ll. l,)()tt).

Irr lt)1)1. rht (l(nf(n.rtior .rrrLl the Inter Arrre,i(.r,r I)rvrl(4,rr.rt li.rnk cxr'cLrrctl .r 1,,.rrr ,urccrr e rr r .rllor -

l,r.rn .rgr.crrrcrtt dulirs l()')'r or l')()S
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Notes to the Financial Statements
l)cccnrt.. 3l, 1999 and 1998

l{ote F - Capital

1)ctcnrl,ir -rl. l1)e') (USli th,,rt'.rn,ls):

SUBECNIPTIllIIT
ntItlulSLEclPlrlt 8T0cl( EU[8cillt0 tn0

SlllEEE llloutll llltM[tnE

Ihhnnr:ts..

ucliz.......

2,327

lo0
,13

30
30

$ 23,270

1,0r)0

'l-1( I

30(l

3r )o 5 2llr

Dolivia......
Brizil........
ChiIe.........
Colombia..
Costa Rica

I87 I,l17lr

940

l.16rr
l,lao

6.16r)

a:6
i16

94

a.:arr
1.26(r

,+r)

lsrar'l....
Italy.....

J"p),r....
Mexico

5lr

616

116

626

1,l9ll

5or)

6.26(r

1.2(n)

6,260
l1.9ur)

Ncdrrr hrtds 3li)

,.).1

9.1

.121)

910

+.:1ro

\1.,,r' .. . ..............
Surir.rin. .. .........
\sitzrrl.rrtd.
Trirrxlrtl ,rnd 

-l ot so
Unir.(l stir.\ .........
Uruqur) .......... .. ..

Vcnezreh . .........

.r26

.1( )

I1o

5.1(10

2+rl

1.2.18

6,26(r

-l{xr
.l.llx)

9.lt )

5l,ll0l)
2..+ulr

12..f80

ll5

l0,.l7r) $2rrl.7 rr $ 145
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Notes to the Financial Statements
l)cccrttbcr 31. 199().trtcl l99tl

On Decernber 14, 1999, the Board of Governon approved a resolution increasing the authorized capital

of the Corporation fronr $203,700,000 to $703,700,(XX). The resolution allocated $500,000,000 for subscrip-

tions by member countries during the subscription period ending February 28, 2000. Members will pay sub-

scriptions in eight installments, the last of which is payable on October 3l ,2007.

Note G - Participations

The Corporation mobilizes funds fronr comnercial banks and other financial institutions (Participants)

through loan participations, which are sold by the Corporation, without recourse, to Participants. These loan

panicipations are administered and serviced by the Corporation on behalf of the Panicipants. During the year

ended December 31, '1999, the Corporation called arrd disbursed $24,940,000 ($62,000,000-year ended

December 31, 1998) of Participants' funds. The undisbursed Participants'commitments were $26,560,000 at

Decenrber 31,1999 ($1,000,000-at December 31, 1998).

Note H - Related Party Transactions

n)orr sen'iccs t'.rn bc cfllcicrrtlv provirlcd lrv thc Il)ti. Tlrc (]or]ror.rtiorr lt.rs.r le.tsc:rqrecrtttttt sith tlrc Il)ll
tirr oflicc sp;rce tlr;rt cxpircs in 1o02. l).n'rrrcnts firr ofEcc sp:rcc ln.rv r'.rn'b.rsccl ott :tcttt.tl tts.tgc.

p()rt \ervic('s:

0rcEt[8tR 8t,
ilil ilr0u8ril08)

r999 1998

$ I ,092
-16.1

$l,0tt1
644Support Serwiccs.

'l'or.rl .51.55(' $l,725

Accortnts lrllllrlc drrc to thc il)l] rvcrc $27+,0()(),rt l)ecerttbcr.ll, l()9() ($153.{)tl{)-;rt l)ccetrrlrcr -]l

l()()t{). lrr 1999 ltrrtl l()()lJ, no ill}l()r.lr}ts \\,crc outst:u)(lir)g t() thc Il)LJ rrrrtlcr lut eristirtq klttt:tgreerttcttt.

Scc Notc E.

Tlrc (io4rorltiotr lr.rs an:rtlvison,scrvices:rqrcerncr)t s'ith tht Il)ll's Mtrltilatcritl lllvcstttlcl)t Ful)(l

(MIF). Fccs oi$+0O.O0O u'ere rccci'"crl tirr the vc.rr crrtlctl I)ecenrbtr.l1. l()()9 ($-l(X).0(lo-1 g11 c1lds(l

I )cccrubcr 3 I, I 99U).
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Notes to the Financial Statenrents
l)eccrrrbtr 31. 1999 rnd l')'rll

Note l- Retirement Plan

The IDII sporlsors a defined benefit retirenrent;rlan (the l\etirement Plan) covering substantially all of the

staffof the Corporation and the IDB. Under the Retirenrent Plan, benefits are blsed on years of service and

average coltrpensation, with the staffcontributing a 6xed percentage of rernunerltiorr, and the Corporation

and the ll)ll contributing the rernainder ofthe actuanally detennined cost offuture Iletirenrent Plan benefits.

The total contribution is based upon the aggrcgate funtiing nrethod. All contributions to the I\etirernent Plln
and all other assets and inconre held for purposes ofthe l\etirement Plan are separated fronr the other assets

and incorrre of the Corporation and the ll)8. They can be uscd only for the benefit of the I\etirernent Plan

participants and their beneficiaries, until all liabilities to thenr have been paid or provided for. Infonnation

regarding the accumulated benefit obligation lnd related assets attributable to the Corporation is not nrain-

tained. The total allocated expense to the Corporation for the purposes ol'the lletiren-rent Plan was $468,000

fbr the year ended Decenrber 31, 1999 ($9(rti,(X)O-year errded l)ecernber 31, 199tt).
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Notes to the Financial Statements
l)e.dnbrr 31. 1999 ud l1)9tl

1{ote I - l{on-Pension Postretirement Benefits

rr hcrr thcr rctire LnJcl rh,: l{ctrlerrrcut I'l.rr.
-l lre (l(ntor.l|it)r) , orrrr-ihrrre. :ur .rctLrlri.rll,, c]et.nrrir.d e\frr\. n) thr Il)lt \ l)oroctirellrcr)( I]cr)cllt\

l'lrrrr (tIc l'l,rrr) .rrrrrrr.rll,, Tlrr (lorpontior'! fortiol ol t(Jt.rl .\\.t\ r. plor.rrcd to thi I'l.rr t,.rsul Lrporr tlrc

tilrnrert bcnctits l'he (iolpor'.rrion tirnJr(l $7r,5.lrorr t,, rl:c l'jl.r,r li), tlr. !er, (rrrlcd llc.tnrl)cr.ll. l')rr')

th.r rlrIu.rl ,r.tLl.llr,rl .()n.
-l-1rc li,llol.rrrc trl)lc pr,lrrlts,r rcr',rncrLltrorr ot thr.hiuSCs in th. l'l.rn r hcnctlt ohLq,rtiorrs rr(l l.rir

0tcE SEn 31,
flfl Tlt0u8tfl[t)

R., .,' r/t,l,l,, ,r'1,r ,,'/iI ./,/r(rIn,r
()Lrlisioo,, .,r Jin!rt1 L............ ..

Srr\ ic. .osr.......... ........
lntcr.\t co\r.. ... ... ... ...
Acn,xri.tl lo$ (s.,i,,)...............
()blg.uior) .rr l).(drb.r -11........ . .. ...

Rr,irrt/rrrrr {r lir ri/rii' ,, I'l, , ,u,rj
I-rir lrluc oi.l,hn r$ct\ rr.liD!ir\ 1...
Acnr.rl rcturn oD l']ho isr.r\ ...... .......
Errpk,icr rorrtnl,uoorts........ .....
FIr \xlu. ol l'h! rscts rr l)..cI)l)(r.11

li,n(l((l (rtus.rt I)(.drt,cr l1 . . ..
Unr.( osriz((l rrr.\;t()ri obli!..rri(,.
Unr..ogr)iz.J g.rnr.. ... .

Not rnurnt tcognrzcd.

$ 5,7.]e

119
ll)+
iel

$ 6.r)27

6"/ I
I8ll

(r,25(D

5,5-t7

t. t-17

7t\3

-1.814

iJl)6

917

5,739

(lirl)
1,79-l
(r,.ll5)

5l
1.619

(2..ler)

$ l8I s laa

net tr.uliti,rrr ol,hg.rriorrs .rn .rr(, r7r(l r)! (r I 5 verr\.

Tlre teightcLl ,r!crrr.,r.(Lrir1,rl .r\\urrl)ri()ns t.rk.n into corrsiLlcr.rtior lir rhe c.rlcul.rtion oithc bcrrefit

ot lig,rtror .rrc .rr ii,llixr:

1999 1993

l)is.o!!)t r:rtc .............-..........

Expect.d r.turn on lrlan lssets

6.25",1, 5_25",i,

5t
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Notes to the Financial Statements
| )cccrrrbcr -l I . I 999 and 1 99tJ

'l-ltc J((tlr)lulJtctl postrctirctttcnt [rcrtctlt olrlig:rtiort s.rr tlctcrrttirtctl trsirtg Irculth t.rrt'('()st trcr)(l r.ltc\ ()f

lJ.5'li, t() 1{).{)'}f,1,.lr thosc p.11'1i61p1nt\ il\sur)le(l t() r('tirc i:r tlrc Urritetl St.rtcs. Thc rJtc \\'Js:rssrrrrretl to tlccrc;rsc

gr.rdulllv to 5.5'2, irr lolI :rrrd tltcrclticr. For thosc pltticiPJnts:rssunr('(l t() rctirc outsitle ot-the Urrited St.rtcs.

.l I ( ).( )'li, irrt rt.lrse u'Js trsctl.
'flte rrct pcriotlic [rcrrcfit cost consists of'tlrc tirllosirr{ (()r])f()nunt\:

0EctMStn 81,
ilil ilr0uttilDE)

1999 1998

Ir:tcrcst c<>st

$74e
30.+

l9
(122)

$674

28u

42
(26(D

Arttortizrtrorr of'Lrrrrccoqnrzccl trunsition o[rliqatiorr.rrrd g.rirr............
[-crs: Expcctcrl returrt ()r] l'lrrr .rssets.....-...

$ 750 $7"++

Assurrred health care cost trend rates have a significant effect on the amounts reported for health care

plans. A one-percentage point change in assumed health care cost trend rates would have the following

e(Iects:

0ilt-PtnctilTlEt
P(lIilT

tilGntASt

0ltt.PtnGtilItEf
POIilI

0EcBEttt

EtTect on total ofseruice and interest cost conlponcnts $ 170.(x[)
1 ,27( ).(x x )

$ (2(D,(x)(D

$('1,030,(xxDEfftct on posrretirerrlcnt benefit obligation

Note l( - Summary of Proiects by Gountry

'I-lrc firllowinq t.rtrles list thc outst.rrrdirrs klerr errtl c([litv ir)\,rstnlents lrv couutn,ilt l)oceulber 3l. 1999 (US$

tltous:trttls):

52



t ltn.tMtntct t rltrit il c0[t0[t 0t{

Notes to the Financial Statemerlts
l)t.cflrber -l l. I999 rnJ le98

I-OAN INVESTMENTS

fltfl[tB c0unTittS ttEnt
t0tiE

tPP[0vt0 ril0
COMMITTED

ctflcELLt0
Ittt ct

ui0ttBU[8rI ntPtv tTE
B . tCE t0 fl8tTr-0rr8

t0t ttuf8IMfltrE
0uTtTt 0lltc

1080 r088

Argcrtirr.r........ .... .

ll.rh.rr.r ..... .... ... ...

lioli!i.,
lir.rzrl
( lhil. ...
(ioinnl.ii.
(;,\ri Itr..r
I )oDini.ii! Ir.l,lll)li.
L.!. (!.... ... . .

l,l \.il\.,!1or............ . .

(;u.rkrr.rL. ....... .......
(iu!.Irr. ... .... ... ........
I]rrt1Iur.n.................

.t."".'k.,

N!..rr.rgu.r .......
l',rrrrr .. ... ...... ...
l'.rrrgu.rv...... .... ... ....
l1'ru......... ........ ... ....
l{r$oiritl......... ......
'I rir)r,lJd 3. I,)l),r9,) ...

Urugu.r\' .. .. ..... ......
V.n.,ucl.,. . .. ... ... ..

rc*nrcnrrcJ rrrtorst

T()TAl t9r() ..

1 1.6111)

.].lli.+
ri.{5li

,l.9lri
u.l.']5
6.172

l5,6tl

s 5l).951)

lllir I

I l.lari
.v)..1:l
l.5rx)
t.lel

ll.8.1lr
t. ti.{
l.llll
.1. t.l,

-1.ril I

(,1t-

+..1r)l

-t.7.11
.1.+56

2,585

22,65(r
.1,323

7,r)2
l.1iJ.l

t-1, t77

2.-l7l.l

il.07lr
lr),570

li lrn.:+r)
l.r)r)r)

lti.tlrlr)
.l I.-1.18

:8.115

2;.5;1r

.1.1r1)t )

lr.li)i)
I l_7r)()

ll.lrxr

5 +,.15( )

l;.or11|

l+.')17
ll.75ir

$ I.218 s .1.18r1 $ lr..l.re
:rlr)

1ll_6 t I

.]n.lt:

ll.lr69

5.lllr
l.i+i
l.')l-l

ti)i)

lt.++rl
i.li6l

l7,67rl

t.511
6.1r70

5.O01)

2.:5r)
5.t){x)

"1,079

I,0r()

s 71..1r,i

,lrr
I t.til

;.]'islr

ls. ,rl
[.;

Llr.Lrlt

.{59

11,465

?.00{)

1.55r)

7,0rx)

:,5ix)

4,,141

5,I t -3

,),11X 
)

:,.+t6

+.61r)

s.li1l

rJ.{2(,

sl(,7.97.r

(.{17)

262
.1.+911

l,5r)0
783

97

6.01)t)

$651.506 $8.1,029 $23{).735

T()TAL t99rl s5ll.+.l8ri s()7,-rl; $i:.050 $16-1.5.{9 Sl:o.rl7

EQUlTY INVIiS'I MLN ]'S

TOUITT
uIDttIu8tt0 trltt

,ll. tct til0IitTt.0ttt
t0lrlT l lIutEIUfltIt

0uTtTti0lltG
l- 8a

ilEMEtS C0UrITitaS Iltnt
t{ullY Itt 8tEil tilrEST r c0M tTTt0

c tcEtLt0
StLttct

Aryrnrinr........ .........
ln>liv],r....... ...... .... ... ..

lJ ,il..... . ... ..............
(1hi1. . ....... .......... ......
(l(ronrt)iii.............. ... ..

(i)stilli.r. ...........
8.uidor.............
El Srh <r.............. ... .

Hottrltuts............. .......

Jrnr3i.,i ...................
M.xi.o.. .. . .. .............
Nr.rrigur..... .. ....

l)(ru.........................
I{csr,).r1 ..............
'I riD rd & ToLuso
Urugur) .............. .. ...

Vcnr2uch ..................

T()TAL I999...

s7l

l,(13t

l,7r)8
.{5

$ 2,791i

1,325

-3,570

4,118

l.8lo
5r )o

I,lt02

$ 6,lrlrlr $ aJ.(Xllrs )r.rJ7l

t.,.)l:

ll).li16

l.5iri I

l.l rrri)

I .l)oo
1.i lri

le.')27
l.+rx)

l.l[(l
st5 t,71.l

s

1.902

.1,r)r.17

912

2.01)t )l.r)tx)
1,000

l,51iJ

62a

5(Xl

250

50 l2,o3l

3.') lil
500

4,.{r.+

5.059

9.525

625

l,(xx)
19.39..1

59ll

-1.3-37

I 1.19.+

.+2,9llr

598

I.(,l5{..111

$9,+05 slt,o2o $lar,3l6

T()TAl- tr,)ll slll.liu $s.,)75
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$20,9U3

$ir.1.97:

$7ll,iJ.1-1$13..+57



Governors and Alternate Goverrrors

Country Governor Alternate Gove rn o r

Argi:r)tir).r

lllhilrrrrs
lJ:rrb,rdor

Josl Luis M.rchirrea

l\Lrdolf Edlirrgtr
Willi:rrr C. Allen

Orvcn S. Arthur

l)cdro Pou

Thonrrs Wiescr

l{uth Mill.rr
Erskine Clritlidl

Belizc

Ilolivi,r
lJmzil

Chilc

Ralph Fonseca

Herbert Miiller
Mlrtus Ant6nio Rodnguez T:rvares

Manuel Marfln Lewis

Keith Amold
Alberto Valdez

Annirrio Fraga Neco

Alvrro Clarke de la Cerda

( lol()r)rl)r.r

(lo:I.r lliL.r
I )crrrrr.rr k

I ),,rrrrrrr,rr l{cpuhlr,

Jturr (lir,r)ilo Restretx)

Lconel lJrruch

Ellc'rr Mrrgrethe Lotl
l-Ii,ctor V:rldcz AltrizLr

M.rLrne ro (lirrlrr,r
Ldu:uJo Liz.rro I.rit

Ii)rl).r) llrlllc
Lrris M.rnrrel l'i.,r)rni Munnigh

Ecu:ldor

El Salvrdor

France

Gennany

Allicdo Arizrga (iolrzilt'z

Jurn Josi' l)xboui) Jos! Lurs Trigueror

Jcrn Lcrrricrre

Michrcl Ri;sk,ruUschi Eid

Guetenrah
(;uy.r il
Haiti
Hondurrs

Imu Luz Toledo Peiate

BharratJ:rgdeo

Anthony Dessourccs

(iabriela Ntiez de Reyes

F.(lir) Hor))rro VclivlLrcz Esrol,cr ,

Mir h,rcl Slrree (lh,rrr

I'rcLl.loseph

Vi.turi.r A\tir dc l)i.rz

lsrrel

Iuly

J;'r,xic:'

Jrpi,D

Giulirno Anuto
Onur l)rvics, Ml)
Kiichi Miylzarvr

Shay Talnon
Vicrnzo I)csirio
Shirlcy Tyndrll
M;rsaru Hayarrti

Mcxic()

Netlrrrhrds
NicrrrgLr.r

P;rrr.utlil

Josl' Arrgcl (iurria TreT.irlo

Gerrit Z)lni
Estebarr l)uque Estr.rd.r

Victor N. Juliao Gelonch

Eveline Hcrlkc'rrs

l)avid [{ohlero
l\icrrdo A. Quil;rno J

l)aragruy

l)enl
Sprn,

Sunranre

Federico Antonio Zay.rs Chirite
Efirin Goldenbcrg Schreiber

l\od go dc'R:rk) y Figxredo

L.A.E. Alibux

Switzerland

Trinidad and Tobego

United StAtes

Uruguay

Atlri.rr: Schl:t1,tcr

(l.rrlvlc (;rc.rver

Lawrencc H. Sunlnrers

Luis Mosca

Jos6 Alejandro l\ojas llamirez
Aricl l)irvrieur

Jorgc (liordroi

Inlornrti(nr is of De.c,rl)$ Ir)')')
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Gcrnin Suirez Ch.

Elena t)isoDero lluiz
Lesley Winter



Executive l)irectors and Alternate Executive Directors

Name

l{eirl Boada

Javier Bonilla Saus

Alvaro Rerrgifo

Toru Kodaki

George L. Reid
I{oderick G. Rainford

Edser A. Guerra

Jos6 Carlos Quircc

Rits de Boer

Flenmdng Nichols

A. Hunrberto l)etrei

Jos6 Marie C:rrtas

Jorge Baca Canrpod6nico

Mario Marcel

L:rwrence Harringtorr

I)aniel Oliveira

Frec'lerico Alvlrcs

Adina Bastidas

Eduardo Linares

Mois6s A. Pinech

Ernesto Sclnr:rrr

Fernrudo Tenjo-()alarza

Oswaldo Z:rvlla Egas

()eorges Cahuzac

Andreas Hartmann

lrrfirrntatiorr tirr tlrc nrontl: ofl)ctcrrrbcr 1999 - Clll/l)lI-l9tl-7

Gountry

lJolivi:r, Paraqua)r. atrd Untuuay

lsrlcl, J:rpan, :rncl Spairr

Bah:rrnas, Barbados, Guyana, Janraica, and

Trinidad and Tobago

Ilelize, Costa Rica, El Salvador, Cuatemala,

Honduras, and Nicarag;ua

Atrstria, l)ennrark, It;rlv, rrntl Ncthcrl:rnrls

Argeutina anr'l H;riti

(lhile :urtl [)eru

Urritctl States oi Aurerica

[]r.rzil .rntl Suriu.rrnc

l).rrr.rrrr.r :rntl Vr'rrczucl.r

I)ouriuicrn l{cpLrblic :rntl Mcxico

( lolorrrLrie rrrrcl E,ctr.rdor

France, Gemrany, and Switzerland
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Management and Senior Staff

llC ilanagement
General Manager

I)epury General Manager

Division Chief, Operations l)epartrnent

l)ivision Chief, Finance, Risk Man:rgement

and Adnrinistration Division

I)ivision Chief,, Legal I)ivtion, and

Legal Counsel

John C. Ilahnring

Jacques l\ogozinski*
Il.oldirn O. Tru.lillo

Jorgc Zelada

l{aul Herrera

Senior Credit Officer and

Special Operations Unit Coordinator

Chief Engineer

Chief Economist

Mario Mahler

l)hilip Janres

-foruc l\olcl'rrr

0perations Department
IT.ECION I

(Argentina, Bahanras, lJarbados, Ilolivia, Ilrazil,

Chile, I)onrinican Republic, Guyana, Haiti,

Janraica, Paraguay, Surirranre, Trinidad and

Tobago, Uruguay)

( loortlinrtor Stcvcrr L. Ileerl

IT.EGION II
(Belize, Colombia, Costa Rica, Ecuador, El Salvador,

Guatemala, Honduras, Mexico, Nicaragua,

Panama, Peru, Venezuela)

Coordinator .fc.rn l)hilippe l)nrspcr

Support Stafl
(lhief Account;urt

Hrrrrr;rrr Ilesources

Scnior I)ortfblio Ofllcer
Exterrrll l{ehtions
Trcnsurer

Shane L lJaternan

Mildred Arroyo

l\isoberto Ord6riez

Myriarn Per6

Llarbara l). McGowau

Secretariat
Sccretlry

I)epuW Secretary

(larlos Ferdinand

Ann;rndo Chuecos

*Mr. l\ogozirrski's appointlrtctrt as Il(l Gerreral Managcr took ellcct onJanrrary 1, 2(XX).
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llead 0tl ice

1300 Ncw York Avcnuc, N.!7.
Mail Stop W-{)206
Vashingtou, l)C 20577
Unitcd Statcs of America
Tclephonc: (202) 623-3900
Fax: (2{12) 623-23611

Rogional Ottl ce3

COLOMBIA
Avda. 40 A No. 13-09, Piso 7

Apartado A6reo 12037
Santaf6 de Bogoti, Colombia
Tetephone: (571 ) 288-2006, 288-7 244 or 323-9 I 80

Fax: (571) 288-0357

COSTA RICA
Carlos Roa
Edificio Centro Colorr. Piso l2
Paseo Colon, cnnc calles 38 y 40
Apartado postal I 142-l (X)7

San Josr!. Costa Rica
Telcphone: (506) 233-2543
Fax: (5{)6) 257-0083

URUGUAY
Gustavo Romcro
Andcs 1365. Piso l3
Morrtevideo, Uruguay
lblcphone: (59t1-2) 9{)l -rn)63
Fax: (598-2) 900-8{t99

t{)t t()RtAt ANt) t,t!)t)U(_t ()N triAl\,1
Cl.udi. FL Erglc

Jorgc Rollln

t)Est(iN ANt) Pll()l)u(: Il()N I l:AM
Art I )ircctkn: .lcllicy (ihler
l'roductioll (;(xrrdirati(rr: Arlrirna (iut'varr
"Ihc Mng znrc (;roup, Wad'n,sftnr. l).C.

P[tN N(i
S&S (;raphi(s

& ,"u,.0 on rccyclcd papcr



lntcr-Amcric:n Ihvcitmcnt Corporl(ron
130{) N.w York Avcnuc. N.W
Wa(hinsron. DC 20577
Unrted States of Amcricr

T(lcphone: (202) 623-3900
Fax: (2f,2) 621 ?:]({)
E-mril: iicm.il(a,,irdb.org
Wcb Sitc: wwv.ndb.o4yirc


