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'l lll.l IYl l.tR ,\\ .tRI(rA\ I\\'t.ts'l t\ .t\'t (totit\)R,{ ()\ ( ())

is e nrrrltilrtcrirl orgerrizLrrion. It bcgln opcrari()n\ in l9li() ri) I)rrnl()rc rhc

cc()n(,mic (lcrclol)nrcnr of irs Lirtin r\ntcricen rrntl ( lirriblrcirn ntcnthcr

ur'llhrric\ l,\ llrr.rrrrirrl.rrrrll.rrrtl lc,li ||r.\r/c I) \rrc cDl(tl'ti\(,.
'lir lirllill irs nrission. thc Il( ) pror itlcs projccr finxnring in rhc iirnn rrf

rlirccr lorns und crltrir\ ir)\,csrnlcnrs. lincs ol crcrlit to Ix.irl llnlnciLrl inrcr,

nrcdiurics. xnd inrcsrnrcnrs in locrlunrl rcgionrtl invcsrntcnt funrls. lt plr-

riclrhrlv rrrt1cts snr ll an(l nti(lsi^ con)p.r)ics thtr lta\ c ditliclllr\,()lttxir)ing

linirncing lionr othcr srrurccs orr rclsolirhlc tcrnts.

In t scnsc. ll( i finirncc is sccd ltronc\-'l hc (irrpontrion scrvcs rts ir clrt-

.rlvst lirr ltrrircting orhcr rc\()rtrccs: t(l(liri{)nxl tintncing. rcchnol()g\i rnd

knorr'-horr. l'hcsc rcsolracc\ rrc rrrol)ilircd rhrorrgh colinrncing und sr,ntli,

c!ti{)n. sLrplxrrting scclrritv ur(lcr\r'ririlg\. lntl irlcntil\ in{ jrrinr r cnrrrrc

PAr(ncrs,

Lcnding encl inr csrirrg rc(luirc c\ rlulti()n ()f p(,jccr s(,undlc\s tnd

probebilirr ofsucccss. In rhis prclinrinirn crirlrntion prrrcss. thc llo
ldviscs clicnrs on prr4ccr rlcrign and linlncill cnrlinccring ilnd hcll). rhcm

to s(ructurc thcir llDrrrrcirl lrlirn. ls Lr nurrrrrl orrrgroNrh of irs Projccr tlnrnc-

irrg, rlrc ll( i elso olltr,i tcc-buscd rrlr isorv scr\ iccs. 'l hcsc scr\ itc:i includc

c()unscling [)ri\ itrc c{)ntl)ilnics ()n tlntncitl errginccring und t0qrorrre

rcorgrnizllti{)ns.

'lir olrrrin II( l llnrncing. projccrs nlrsr ollcr profi t:rblc invcrrnrcnr

opporrunitics. I hcv rrrrrsr irlso tirrrhcr cco ()mir (lc\ cl0l)Dtcnr in s()tnc

$:r\: l)\ crcr!ing iol)s. Irroadcningcrpitll0\\ncrship. gcncftlring nrt ti)rcign

curtcncv inconrc. fucilititin{ thc rranslcr ol-rcsorrrccs lnd tcchn()l()g\; Uri-

lizing locrl rcsourccs. I)ft)nn,rinr I()cll sr\ ings. or promoring rhc cci)n(mric

inrcgrltion ol Lerin r\nrcricr entl thc ( luribhc:rn. Anl cnr irorrlcr)tirllv scn-

\rtr\c 1,,,'jc,t rrrrr.r irrLlrr,lt rPctrllcl,rc\cnri\c,,rr(.\r,,r.rtr\(lr(:r\rrrc\.

All thc prrrr crs of tlrc ( )orporetiol irrc r csrcd in irs lir.rrd ol ( jor crnors.

'l hc ll(l lixrd ol(iolcrnors consisr\ ()f r rcprcscnrrrivc.lD(litn ill(crnirrc

fronr clch nrcrnbcr cr)lrnrr\t \i,ring p(^\ cr is l)()pi)rrionll (, crch counlrv\

p.lid-in shrrc\. 'l hc lirrrtl rrl ( irrr crnors appoinrs e lloertl of l.)rccrrrir c

I)irccrors ar which significilnr iLrrh()rirv tnd l)owcrs urc (lclcgdrcd.

'l hc (irrpor.rrion is plrt ofthc Inrcr-;\mcricln I)crcLrpnrenr llunk

(irotrP. 'l hc llO is lcgrllv rurtrrrrrrnoLls. iln(l irs rcsourccs tnd mxr)lttcl'tcnr

!rc scp:rrxtc lion) Ih{)sc {)lthc llttcr-r\nlcricin I)c\ cl()l)rr)cnr []xnk.

'l hirry sir. corrntrics .rrc shLrrcholdcrs in rhc ll( l: rucnrr-llvc l,rrtin

Anrcricln irntl (l:rribl)ciln counrrics (\rgcnaina. l]lhrnlr\. Ilirl)Lr(lo\.

l}rrlivia. ltruzil. (lhilc, (i)lonrl)iir. (losrir llice, l)onrinicrn Rcprrblic.

l'lcu.rclor. lll Salr ldor. (irrirtcntele, (iLrvlnl, I ll it i. I Iondrrrur. J:rm.riel.

\lcxico, \icitritgrrl. I)anrme. l)irregurl; l'cnr. Surininrc.'liinidr(lrlnd
'lirbugo. Urugulr. \cnczLrcla); cight llurol)crn c(lun!rics (A s(rix.

I)cnnrlrk. I.rancc, (icrnran\l Irrl\,, rhc Ncthcrlxnds, Spxin, S\rilZcrldnd);

.rntl lslrcl. J,rprrrr. rnrl rhc I rritcd St:rtc..
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Letter of Tlansmittal from
the Chairman of the Board of Executive Directors

J:rnuarr 29, 1999

Chairman
Board of Governors
Inter-American Investnrent Corporation
Washington, D.C. &

From le{t to right: Enrique V lglesias,
Chairman of the Board ol Executive
Directors o{ the llC, and John C.
Rahming, Ceneral lYanager of the llC

Pursuanr to Arliclc I\: Secrion 9(a) of rhc Agreemcnr listablishing thc lnrcr-Amcrican
Invcstnrcnr Corporation, I transmit ro vorr the l99ll Annual lleport ofrhc Oorporation and rhL'

auditcd tlnancial statcnrcnts, including thc balancc shcct. a statcmcnt ofincomc and rctaincd
earnings. and a statement ofcash fkrws f'or the 1,ear ended Dcccmber -31. 1998.

Proofof thc Oorporation's insriturional relcvance is the dccision of neu counrries to join
its mcmbcrship. In rhis regard, thc proccss for adnritting thosc I[)B membcr countrics that arc
still not nrembers oftlre Corporltion continues to progress s:rtisf:actrrilv.

'['hc Oorporrtion's vcr-r,spccific nrandite to servc small and ncdium-sizc entcrpriscs rcsts
on thc abilit.v to pror idc thcn u ith capital rcsourccs via luans irnd crluitv inr esrnrcnts, rvith a

vicu,to contributing to rhc dcvclopmcnt ofcapit:rl nrrkcts.
'l.hc Oorporation's Iloarcl of Dircctors, l\Ianagcmcnt. and staff uill rcdoublc thcir ctforts

to strengtheD rlrc region's smlll ancl medium-sizc enterpriscs us onc ofthc pillars ofccononric
stabilit-v ancl prospcritl, in [,arin America and thc (]aribbcan.

\irurs sinccrell,,

Enrique \1 Iglesias

Btnrd of llvrutitr Dirztton
I t let-A neri u r I txeslDtu I Co r2o r( li ot

4 1994
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NIr. (lhairman:
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TheYear in Review

I-llis Vcltr's ltltlttl.tJ l'c1',,11-t nrarksmr llfih firll vcrr of scrriccrrtlrchclmof
this cl!nlrrric insri rtion. \\,hcn in Scptcmbcr 1993 rhc (lhairrrrn ofrhc Borrcl ofl)ircctors
ruskcl mc 1r srcp in as interim (icncrll \lenugcr. ir sas a time ofrcthinking the rolc ofa rlrttttg

nrultilarcrll instittrti6n cnrIarkcd on an rrnrbitiorrs r':rission: to scrvc rhc litncling tlccrls ofsnrlll
lncl nt crlir.Itr-sizc cntcrpriscs of Larin Antcrica lncl rhc (leriltlrcln-'l hc oorporltion hrs

lccgltplishctl :r krt since thcn, irncl. in I)ccembcr of rhis cr cnrfttI -rcar. rhe lloard ot l'lxecttrivc

[)irccrrrs apllointecl ntc ls (icncrll NIanrgcr. In consultation u ith rhc ( ]hairtttan of thc lJoard

anrl the Brxtrrl of Exccutir c l)irectors. I designltecl Jlctltrcs llogozinski as [)cpttn (icncral

\lanrgcr. Hc rvill trkc otficc in cer!1 1999.

\\'ith t6c lssistrrrcc ofln extcrnal lclr isorr group lntl our lirard oflixccttrile [)ircctors,

in 199.5 a plln rvas ttcvisctl to resrructurc rhc Oorporerion and rcdirccr irs rttrrivirics llrtsccl

uPon rhis, rhc lJorrrl of (ior crnors appror cd a rhrcc,\'cirr (1995-1997) opcrering plan ro bc

fbllrrrecl br c6nsicicnri11n of acelTital incrertsc. l'herthrcc-rertrplrtrttllssttcccssfttllrirnlllc-
ntenrcd, ancl tluring thc 19911 annrrll slrrrrcholdcrs' mecring insrructious $erc givcn ro tlcvcltlll

a fornrel rcqttcst firr l gcncrll incrcasc itt the ()tlrllorlrioll's rcsoLlrccs
'l hrt rcrlttcsr hus bccn firrnl ttleretl in thc cotrtcxt of rlrc llltryrit/ )000' t li't )l'tr Pht

.fitr rltt ttc. A rorc on rhc proPoscd capirrl incrcirse [>r' II(]'s sharcholdcrs is cxpccrcd in 1999.

ln rrtklirion. thc efftrrrs rt) atrrict I[)l] rlenrbcr corrntrics rhrt currcntll lrc ntlt shareholcl-

ers of IIC rrc ircaring fruir. I.'olkrwing I)cnntark s entrr in 1997. Surinarrc joilrscl this vcer.

lnd aI.)pliclriol]s fbr nrcmbcrshill hlvc bcctt rcccil'ed lionl Ilclizc' (lanaclrt' l"inlenrl' Norq lr''

I)orrugtl, ancl Sucden.'l'he Unitctl Kingdom applicd in Jantrlrv 1999. rncl llclgitrrl is coltsicl-

cring lpptling for rnenrltcrslrip. strong shtrcholdcr strltport lncl nerv rncmbcrs u'ill help rltc
( )orporation mcct thc incrcasing dcntlnd tirr its tlel elopnlcttrll scn iccs

'I lle ( -tlrptlr-,rticllr l"i.;rttl la98 In 1998 the Oorl>oration c(nrtinued to nlcct

thc ()pcraringend rlcr.cLrltnrcnrll goals scr ltl rltc Bolrd of (iovernors 'l'hc Il(l's l](reril of

I)ircct()rs approvcrl rrrenn-cighr prrjccrs in firtrrrecn cottntrics totaling $22.1 tttillion. Sixrccn

percent ofrhc funcls lpprorecl slslirrctlrrirr inrcsttncnts end ll'{ pcrccnt uls irr loans. All oI

rhc tiyc crluiry intcstrncnrs rvcnt rr clcr,clopmcntlllr,-oricntcd colrntr\ or rcgionll invcstnlenr

Itrnds.'I hesc frrnrls hlrc e rotal clpiralization ol$370 rritlion. provitling 10:l lclcrrge ofthc
llcl's orvn cr;rritl invcstlncnrs firr tlre t'car. l.'ir.c of tlrc krens rvill bc collnanccd: thcsc oPcra-

riqns s,ill usc $.56 ntillion ofthe (irrporltion's o\\'n rcsorrrccs ro mobilizc e rotrl of $1(r9 mil-

lion in frrnrling fionr banks lntl otttcr rhird partics. Notc\\'ortlll ha\ e l)ccn rhc Oorlloratiott's

cflirrrs t6 clirect ntorc rcsorrrccs to the snrirller rcgionel cconomic!r rDore th.ln -50 perccnt of

thc ()rrl ln)ounr altltrotcd this \cer $ ill g0 ro thc lcss-dc\cloltcd corrnrrics in the region.
'l hc IIC is uorking closclY uith orher n'tcnrbcrs ofrhc Il)13 (i(rup to derelop a cotrprehcn-

sir c pr6grrnr firr lrrcnuaring thc clisasrrorrs conse(lucnccs of l'll Niiio lnd httrricancs (icorgcs

anrl l\lirch on thc pcoPles. lllrsirrcsscs. lntl infiasrrLrcturc of scrcral nrcmber countrics.
'l'hc confluencc oI rhcse nartrrll clisasrcrs lnd tlre cf'fccrs of the Asian lncl Russian cclr-

nonric criscs on rhc ccononties of rhe rcgion hrrc greerlr chrrllcngcd the Pri\atc scctor in

nrrrch ofoLrr merkct.'lhc Ilc's ilnrncial hcalrh has nor l>ecn ailcctcd, but irs opcrrring rcsttlts

firr thc lelr qcrc nor immpne () thcsc cvcnts. xs secn in thc rcdtrcritttt ilt ltortfirlio inctlnrc

rnd cplinancing ftcs comprrrcd rvith llsr vear irnd in orrr decisiott to prttclcntlt incrcrtsc prlrvi-

sions tirr potenrill projccr losscs.

II(l inconre front all sourccs in 1991J arnotrrrted to $?7 7 rnillion lnconlc from lencling

operaril)Ds rortlc(l $1|J.2 ntillion ($1.5.7 million from intcrcsr rnd $2.5 million fiom fces).

Oapirtl g:rins end dir irlenrl incontc fiorn rhe crluitr,invcstmcnr portfillitt rtlnottnrcrl to $2.11

milli.n.'lirtll cxpclscs, including $1-1.2 nrillion in ;rror isions, rrere $32.0 nrillion. prorlttcitrg

a nct loss of$'1.3 nrillion. r\clnrinistrativc c\Pcrrscs firr the vcrtr rlcrc $12 IJ nrillion'
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Dfi'thr)nortlt/ l rtltlr'l Thc II(j s icrivirics ro I)()nrotc thc econonric clcvekrprrenr of Latin
Americl rrnd thc (ltribttcetr conrinrrc to lielrl ltositire rcsrrlrs. It is crltccted thlrt lggg
rppr.rtls rvill lcud ro rhc crerrion.f 10..i90 j.l>s. gencrarc rnnrral c\porrs \\orrh $l.l billi.n.
irncl conrribure $l billion I)cr lcrrr ro thc rcgion's gross rlomestic protluct.'l lrc $22.3 rrillion
ItPllrol cti in 199iJ rrill sttpport thc cxccurion ofprrjccrs rvith a roral cosr o1 $1..i ltilli6n. 116r
clcrl'tltlllar carmnrketl ltv rhe Oorporurion firr 1998 rrpprorlls, sir dolllrs lvill go to inrcsr-
nrcnr prt)jccts.

l)crfilrttt.trrce t() I)lttc C.nrtrleri'clr,. the llC hrs channcled iirncling t. ab.rrt
1.700 comprrnics in rlrc Prodrrcrire rrnrl scrvicc scctors in Lurin,\ntcricl lnd rhe (_laribltcan
sir-rcc ir bcgan opcr!tions in 19119. l)r.jccts *,ith ln lggrcgltc cosr in cxcess.f$.1..5 billi.n hrrre
becn .r arc being undcrtlkcn rhrnks t. rhc $7(r.l millirn in tirncling p.^ iclcd bv thc llC in
rhe lirrnr ol loans ancl ctltrin inlcstmenrs, plus $?91 ntillion in funtls thlt thc (i6rp6ratis1 lras
nrobilizcd rhrotrgh cofinancing arrrngcn)cDts. I;or circh clolllr th{r thc II( h1s i1.r.cstcrl. sir
clollrrs rtrc eoing ro conrprnics tlrrt \\ ill crc.rte 103.(XX)jobs lnd gcncrrrrc $1 l)illi()n in firreign
cttrrencr tirr thc rcgitln each vclt'. r\ rtntl ll counrn opcrrrtions elrounr ro $,115.(r rrillipn. g.hilc
(lrnrl I) countrr opcr!ri()ns rrrrl $22-1.0 nrillion i.e.. 57.7 pcrccnt encl .31.1 pcrccnt ofthc Port
f'olio. rcspccrirclr. I)rojccrs uirh rcgionul co,c,"ge ()rxl $ll0 nrillion. Of thc Il(]'s c6rrrnrirrccl
inrcstnrcnts, 11.5.7 pcrccnr hld bccn frrllr disbrrrscrl llr I)cccntbcr.l1. l99ll.

lin iry Il(,"t Rutt/t ()per.tring * irh finencill inrcrmcdiurics rnd cr;uirr, in,,,esrnrcnt lirnds
has cnlblcrl thc II(i r, rcuch n*nr smlll rnd nrcdium size c.mplnics ctllcientlr rrncl lcrcr-
llgc its resourccs nrxnY titnes o\ cr to thc ltcncfit 0f tltc rcgion's pri|ittc scctrtr.

Sclcnrt-tuo llnrtncial inrcrtlctliarics (banks. finrrncc corporations iu'rd lcrsingconrpanies.
lntl Prirrtc erluirl frrnrls)hale rcccilctl $.381.-1 nrillion in IIC lruns enti c<luirv inlcsrnrenrs
and nc{rl\ $291 millirn m.rc thr.rrgh c.financing arrangcmcnts. Ir hirs thus bccn possiblc t.
cltatrncl funding ro l.(rl I corltpanics in thc regiorr in rhc lirrrrr of loarrs ancl crluirr invcstntcnrs
rr,eruging less than $26-5,(XX).

l'l(lllitl in\ csrltrcnr ft rnds u crc onc of thc priorities ser orrt in thc lction plan rppllr ctl l1
rhc (iovernors in Jcrttsalenr in 19(.)5. In this regercl. I anr plcrsctl ro rcl)ort tlrrr thc Orrrporirriqrr
has incrcirsc(l irs participrrion in etlrrirl ftrnds from sc\en at thc cn(l of 199.1 to tlr.cnrr-onc rr
llresent.'l hcsc fltnds are cLtrrcntlr irr tltc litntl-rlising or ilcrilc inlcsrnrcnt .rrrgc. l hcir r,,rrrl
capiralizrrtion is in cxccss of$l lrilli.n, * irh I I(] irrvesrnrcnts on rhc ordcr oI $95 Inillion.'l'hcsc invcstlncnt Iunds hlr c alrc:rclr nreclc invcsrnrcnrs in rrore thln onc hrrndrctl prir,arc
scct()r conrPtnics.

'l hc (iotllttration nou hls a divcrsificcl porrfirlio thlr is mlnagcrl in kecping t ith rhc stricr
linlirltions scr ltl tlte lloerd to nritigltc firrlnciirl rincl opcrrrring risks. 'l hc porriirlio corlprises
rhc firllou,ing najor sccrors:
r flnancill scn iccs. rvlrich rccount li)r onc-li)rrrth of rlrc ()orlxrllrion's ircrivc opcrlrions rnd
cnablc it to pror idc tinlncing ro rhc smlllcst conrpinics;
'nllrrttlitctttring, llhich hrts lcccivcrl lU pcrcent of thc tirnrling pnlidcrl bl rhc Oorpgrlri6n;. irgribusiness. uith l5 pcrccnr:
.\'cnnrre capirel frrncls,inrr.hich I1pcrcenrof thc prtrrfirlio is invcstcd;
r snrall rrnd ntcdirrlrr scalc inlilsrructurc. \\'irlr 10 percctt r)f rhe porttirlio: rrrrd. nrining, flshcries. arrd toLrrisnr. rr lrich lccotrnr tirr rlre rcmeining 20 pcrccrrr.

Il-cqltlrl.ll l)rcscttcc 'r'hc IIC has incrcrscrr its prcscncc in rhc ficrti in.rtrcr
to ser\,c its merkcr llctrer ltnd bcncfir lionr local rnerl<ct intelligcncc. In I c)9(r un of]icc tvus
opcnctl in Ilrtrgrral to covcr the s()uthcrD cr)nc corrntrics. blsctl on tlrc succcss ofthc Iirsr
.fllcc in (-l.sr.r liica rhat c.rcrs (lcnrrrl Arrcricu, nrtio.s. A rhird .fllcc *.rs.pcncrl in
(lcilonrbi. in I997 to c.r,er thc Ancleln cl)unrrics.'l'hcsc.fllccs. h.rrscd in ll)B c,rrnrrl
olficcs. hrrr c l)rovcn to bc I lltultle instrtrmcnrs lirr iilenril_r ing ncrv htrsincrs .tn.l li,r ltl rin-
isrcring thc II()s prortfirlio.



:llu/tilttto ln.-rsttttut I'urrtl'l'hc l\lrrlrilatcral In',esrnlcnt l"rrntl (\lll') u'rts cstalrlishccl in

199: to promore thc cconon)ic lncl social r irrllilin tlf rllarkct cci)nomics in Lltin r\nrcricl
enrl thc (llribbcrn.'lhc \lll: is ldrninistcrcd b1 thc Inrcr Anrcricrtt f)creloprncnt lllnk
Irncl cngages thc IIC for inr.cstrncnr Projcct eltltrrisrrl scrviccs. ln 1998 thc OorporrrioD clr-
ricd orrr filurrccn rrtlr,isorv ussignrl]etrts litr thc NIIIr rclatccl ro its supllort lirr snlall lncl

nicrqcnrcrprisc dclcloprrrcnt. l)ighr opcrariorts inrolvcd cclttitt invc:srnrt:nr initirtrircs rhlr
lrc rcgi6nal in scope.'['lrc othcrs \\erc cralttltiot'ts of \lll"-strllllorrecl invcstmcnr fttnds in

lblivir. Ilrazil. Nloxico. ltntl \tnczrtclrt.

AtG GF L:tt\ital Co4)otutiat Lori,t A tiru ltfnstrudut" l''utr/'l'hc II(l rlso lcnr its rcgional

cxpertisc as aclliscr to thc l.lntcrging Nlarkets I)arrnersltip fllr its fund invcstnlcnts in tlil antl

gas ancl 6ther nlttlrall resorlrcc indtrsrrics, as rr,cll as rclccomnlttnicarions. trinsPort{ti()n. and

potrtrlc u.atcr. I)uring the vear, llo proviclcd ldrisorr scrliccs tirr thirrr'-flrc projecrs locatccl

irr Argcntina, Britir ia, (lhilc, (blorrbia. [)onrinican ILcpublic, \lcxico. [)anrma, 'Iiiniclad rrnd
'Tirbago, I Iruguar, end \cnczttele.

Irtstittrtiortrrl Aff.lirs t998,ltttrual,lluirts'l hcXIII r\nnrral \leetingof the

lloartl of(iovernors rrxrk plrce in oarragcnrr, (lolomltil. from NIlrch l6 to 1lJ. 1998. [)uring

thc mccting rhc (iorernttrs approrcd thc Il(i's t'jnancirl statcnlcnts for thc lerrr cnclcd

Deccnrltcr.ll. 19(17, as tvcll lls thc (lorporario,t's anntul report. I)rior to thc nrceting, thc IIo
hosrcd a scminar t)n thc risl(s anrl opltttrtltnitics of invcsting in rlrc ctlrcrging markcts of
Latin America rrnd thc Cariltbean.'l hc sctrrinar \\'as rttcndc(l ltr nrorc rhrn t\r'o hlrndrcd l)ri-
yete inycs()rs. lunkcrs. rnd govcrnntent otllcials.'l hc cvent \\ils ctlsl)ttnsorccl br'(lolombia's
narional invcso-ncr'rt promotion egcncyl LiOINVI')R'l lR.

'1/rt lltrntnlip (jrzo-.-r ln crrrlr 19911 rhc Rcpublic ofSttriniinre lrcclnlc rhc II(]'s thirrr'-sixtlt
lrcmScr corrntrr. Srrrinlnrc occtrpics lu-r lrclr o1 (r.3.0(r-l stlitarc nrilcs on thc norrhern c()asr (Jf

Sorrrh Arncricl. lrs nciglrbor cotrnrries rrrc Iitench (lrriltrl to rltc clsr, llrrtzil to thc s{)uth. ltnd

Gutrrnl 16 thc s,csr.'l hc brrlk of surinarlc s ullproxitnrttch l-l{).(XX) inlrrrhitrrnts lil c in thc

xrex ncrrr thc .'\tluntic coesr. \lost of rhe inrcrillt is tlcnsc. ttncultivltetl rriin lirrcst'

srrrinlntc's Drljor indusrrics inclrrtlc ltauxitc, rrlrrntinunt. lgricrrlrrrrc. rntl fisltcrics.

Itu/iltt li.$t l.- // lt 'l'l)tl llterunrn l,'ttd'l'ic (lorporrrtion hns ltcncfirrccl t'ionr rhc trsc of
thesc funtls Proridcd b1 thc ltalilrn lnd rtrc I nitctl srates gorcrnments. rcspcctirclr'. l)uritlg
l99lt. thc II(l rrrilizecl rcsorrrccs fiont rhese funils ro undcrtelic sttttlics rts llart tlf the tcchni-

ell ct.llLration of projcccs encl help rsscss rhc nccds of Il(l clienrs to confront the Ycllr 2(x)0

conrprrrcr problctrt.

,\,1! t,)^\tttt'l'hc (iorPorlrion publishctl the S\lFl.!)ar darirbasc to Provi(lc pri"rte-scctor

inr cs16rs. finlncial institrrtions. rcscarchers. and policr rlakers rlith an anllvticll ttxll rhirt

$.ill hclp therl to rnotc trorn lr\\.urct]css to rrrgctcd tctiot't: to chlrrt rnorc cf-fcctir.c sttategics

titr firsrcring rhc gro,,vth of and invcstmcnt in sntall lntl mcdirutr-sizc cnrcrprisc in Latilt

Anrcrica and rhc (laribbcan.
'I his uniquc tlatabilsc rrsscnrl)lcs rransnurional stlrisrics. ltlsccl on a region-u'idc sempling

of ncarlv 1.50,000 corllp.lnies. It provides inlirrrnation on rhe nuntbcr of sntall ancl mcdittnl-sizc

manullcrrring cnrcrpriscs, the nurlrltcr of Pcoltle thet cmpL\. thcir proclucrion ancl inrcst-

nrent r ollttttc. and thcir reccnt rttlnttllctrtring cxporr pcrtirrnrlnce.

OA.\ l?ou ttdtdtk-t 'l'hc (lrrporation rvits irtritcd ro thc lntcr-Atllcrican [)rlrgranl lirr

l.lnrir<innrent'lcchnologr Otxrpcrrtrion in Kcr lndttstrr Sccrrtrs sprlltstlrctl llv the
grglnizrriol 6f Ancricen Stlrcs. Il(l ficltl otliccrs prrricipetccl in thrcc ofthe rottndrrblcs

organizcd in Costll Ricr (agri foocl sector). (]okrmbirr (nrctal-pllring), rrnLl (lhile (lirrcstrl').
'l lrc (iorpqrrrtion presentcd its lctir iries and riccorrplishment'.i rln(l sectrred rhe prrticipatiotl

olclient corttprrtrics frrnr Ilrlzil. l')etrrttltlr, lntl ['rltgttal

I C ANNUAL REPORT 7



l'lle l{t'gttltl 'l'lrc IIO's targct region is changing.'l'hc cconon.rics ef Larin
Atlcricrtt't rrncl the (lari[rlrean lre poisccl tirr rcncrr,ecl cconornic gnrrvth rrfter rr pcriod of
rttl.ittsttrlcltt. strttctttral rcfirnlt [)rogranrs, rrncl stir[riliz-rrtion.'l'hc recent trrrr-noil rrt'fectir-rg otlrcr
clllcrging ccononrics r'l'ill confront thc rcgion r.r'itlr ncrv chrrllcnges rhat u,ill rc<1rirc rhc clcci-
siVc sttl'rllort of ntLrltilrrtcral instittrtions.'l'hc privrrtc sccror hls entcrgcd as thc ntain cnginc
olcconot'ttic gro\\'tll in thc rcgion. llrrt dcspirc thc tlou of tlirccr anrl institLrtiorral inr,csrlrcr.rr
cn.iovecl [lv thc region trntil reccntll, prir.'atc cr;trirr l)ilrricil)irrion in thc long-rcrnr tinancir.rg
olSNllis is still at lor,r'lcvels.'lir realizc thcir full lx)rcnrial, srrch cnrcrplises incrcasinglv
rct;ttirc ctltriil capital. loans or.t rc:.rsonalrlc tcrnrs, ancl assistrncc in clcvcloping clllcicnt pro-
cltrction, rrtrrrkcting, ancl tlnancill strltcgics. lf tlrc rrclvanccs nradc lrl Lrrtin r\nrerican and
(lariltbeitn ccon<ttttics rtrc t<l bc strstainablc, the rcgion nccrls privirtc investmcnr that is u,ill-
ing to crtt.ttttrit firr thc long tcrnr. Ancl it ncccls institrrtions caprrble of provicling arrcl crrtrrlyz-
irlg those invcstnrcnt tlous uhilc shaping thcir rlcrclol-lnrcr.rtrrl irrprrcr. Ooopcrrrrivc rrrrrngc-
tucnts bctu'cc11 govcrnrnent ltgcncics, nrrrltilatcral institrrtions, and privatc scctor [)irrtici[)ants
arc inlpcratil'c to crtstrrc strcccss in rhc crccution of stratcgics that ll ill ccntcnr thc rnacro-
ccononlic ltttlicies attrl strttcttrrll rctirrnrs rctluirerl to attrllct ncrr'llnrrr-rcilrl flous. (lrerrtir.e

Prrrtncrship apllroacltcs t<l mitigrrte tltc irtllrrct of rhc financirrl tLrrrnoil rrf-ftcting c6crging
ccor-rorr-rics rvill also bc ncedctl.

l''rtru.s rtn.lnt// rtnr/.lltr/iun-,lixc l'.nrcrpri.;r.t Snrall rrntl nrcrlirrrn-scalc cntcrprises in [-arin
Atttcrica arttl thc (laribbcan hrrve f'eu,o[)tions ar.,rrilrrblc to olrrain lor.rg-rcrnr frrrrding firr thcir
ol)crdtillg, l-t'titintenrtt.tcc, antl grorvth nccrls. (hrlnrcrcial banlis arc ottcrt reltrctunt to lentl r<l
corllpanics other thrttt lrrrge. ucll-capitllizcd firrns. lioreign invcsrors rrncl finrtncial insritrr-
tiotrs clo not ttorrnallv tircus on S\lEs lrcclrrrsc tlrct'perceive the [)otcntial rctLrrns to lrc lcss
attractivc than thosc in the largcr-scalc scgnrcnt olthc nrarl<ct.'l'he lack of long-tcrnr frrntl-
it.tg on reasotrablc tcrnts has lecl to sevcrc clccapitalizarion of thc rcgior.r's Sl\llis. (iivcn tlre
ttnclcrclcve lolted narttrc ol tttartt of thc re gion's crrpital ntrrrkcts. IIO-s1'ror-rsorctl prir.atc crltritv
fttncls ancl clircct loans ancl etltritv invcstr-r'rcnts in tlrcse nrurkcts arc iln a[)propriatc nrccha-
r.tisrn to I)arriallv adclrcss SNII.I's Iong-rcrnr financing ncccls.

[-tltlkitlg Allt'.ttl 'l'lr. O,rporation w'ill continuc ro search acrivcly tirr innovarive
Projccts thirt hrtr.'c valLrablc dcrrtonstration et-f-ccts antl thc lx)rcnrial ro lrc replicrrrccl.
'l'hroLrgh its ltresencc, as u'cll rts bv rncans olits cofinirncing progranr, the Oorporation *,ill
seck t<t moltilizc thc largest enrount 1'rossi[rlc olprivarc sccror frrncls tlrar u.oultl not [)c avail-
ablc withorrt IIO's purricil)arion.

'l'hc ()ttrltoration uits crcatccl as an instrunrent ti)r devclopnrcnt. clcsignecl to strengthcn
thc slllall rtncl tt-tcdittrtt-size privrrte cntcrpriscs of rlre rcgion. It u ill contiltuc t() cilrr\' ot-lt thilt
nrission.

-t7'.Zo;;: ,/
/t'//

.folrn O. Il,rrhrning
II( I (icncrrrl I\lrrnrrgcr
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ll( ANl, pARl'l(:ll,AN-ts

II( I)l\l[ tL\l \[]\ l'\

'l'hc ll(l's rlevclol'rn'rcr-rt finrrncing l)rogrllnl ttlrgcts slnall trncl r-neclirrnr-sizc yrrirrrtc cornprrnics
in Lrrtin r\nrcric:.r irnrl tlrc (laribllerrn rvith liuritecl rccess to long-rcrn.r finrtncing.

ll(llolns arc dcrrorninltctl in ['nitcrl Stltcs clollrrrs. l,oan rlnlounts nrar'lrc trp to.i.1 pcr-
ccnt of thc cost of d nclr,Projcct or ul) to.50;lcrccnt olthc cost of an cx1'rlu-rsion pro.jcct. Loar-r

rc[)avrlrcnt pcriotls gcncrrrlll rrurgc fronr fivc to e ight vcrrrs (u'ith e rnaxirnur-n of nrclvc rcars).
incltrclingrtn approprirttc gr0cc pcriod.'l'hc loitns, r.r,hiclt rrrc pricctl in kccpingr.r,ith intcrrra-
tional nrirrkctconditions. rrrc Lrstrallv rarirrble in ratc rrncl llascrl on LIBOIt. In ccrtrrin cirscs,

thc Il(lnrav providc convcrtiblc. srrlrorclinltcrl. or prrrticipltctl lorrr.rs.
'l'hc ll(llrlsonrrtkc:cr;rritr irrrcstlllclrt\olupto.3.1 Pcrccntof tlrc ilrvestccconrpi.llr\''s

capital. At thc cncl ot'thc irrvcstnrcnt pcriotl. thc II(lsclls its shirrcholding. I)ossiblc erit nreclr-
rttristrts ir-rclrrdc sale on tltc locrtl stock nritrkct, privltrc plirccnrcnt u'ith intcrcstcd third pirrtics,
ancl slrlc to thc pnrjcct sp()nsors rrntlcr a prcnc{otilrtccl put optior-r irgrce nrcnt.

'l\r'crrtv-thrcc of tlrc opcrations clcscrillccl llclorv incltrclc lolns torirling $l tt7.7 rrillion; fivc
inclurlc ct;trin irtvcstrttents totrrling$.1.5 nrillion.'l'ltc vcrrr's fivc cofinarrcccl loans n'ill rnobilizc
arr irrltlitionrrl $l(r9 nrillion in hrrrding, arrtl tlrc t'ir.'c irrvcstnrcnt funds in u,hich tlrc ll(l
irct;rrircrl rrn crlrritr'prrrticiprrtion u'ill fLrrtlrcr lcvcragc thc rcsotrrces rrvailrrblc tirr thc rcgior.r's
snrall ltncl nrcclirrnr-sizc cornpanics.'l'hc total cost ot'thc proiccts finrrr-rcctl as lr restrlt olthe
opcrrttions itl.rprovecl br rlrc II(lin l99u is $1..3 llillion.

I{cgiorr.rl ,\lthorrgh thcrc do cxist c<lrrirv funds that tircus on infrirstnrcturc in Latin
Arnericrrancl thc(laribbcrrr.r.rlrostof thcrlrpror,'iclcfirrarrcingfirr$l(X)-nrillirln-and-Lrpprojects
in thc rcgiort's lrtrger countries.'l'hc II(l sccks orrt invcstn.rcr-rt hrnds strrrcturcrl to crn[rrace
the snrrrllcr pro.jccts. often not acccptablc to thc r.nrrrkcts' biggcr plavcrs. lior cxanrple, bv
srrbscribirrg up to $.5 nrillion of tlre $l(X) nrillion tlrgct capitalization of (laribbcan llasin l)<lrvcr
lirrr.rcl, Ltrl., thc ll(l u'ill providc long-ternr capital support to an etlrritv fLrncl that rvill financc
snrlll po*cr plants, nrainlv in (lcntrrrl Anrcricit and the (lrrribbcan.'l'he ar.cragc gcncrating
caplcin'olthesc plants uill bc 2t3 rrcgarvrltts.'l'hc Il(l's invcstnrent u'ill help frrnd approxi-
nrrtcly tr.r,clvc [)o\\'crgcncrrrtion proicct\-nrorc than thc ll(]coulil havc financecl clircctlt,.

Cornrrrittcd l)orttblio. (lurrrtrlltive
*.t, fl::nf ,*,'tive 

Portrolio bY Sector
Ar ol D*rnlor 3'1. 1998
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'l'hcre is l largc and grouing nccrl firr nclr invcstrncnts in rhc poucr scctor in Larin Anrcricir
and thc (lrrrihbcrrn. r\bour r\\o-rlrir(ls ol rhe $1li lrillion ro $20 billion necclerl per rear for rhc
ncxr tcn ledrs is cxpccrcrl ro conrc fr(mr thc prirltc scctor. Scrrd(lcr Lltin I)oucr lftrnrl II is

a $1.50 rnilliorl, tltclVc-vcrrr rcgionll privutc cclrrirv ftrnrl thut vr'ill invesr in crluin lnrl tltrasi-
crlttirr sccttritics of nrcdiurrr-sizc yrrlver cornpanics uncl [rtrild-ou n-transfcr or brrilcl-ol n-
operltc projects rhrt rer;rrirc capirll lirr growth. l'hc fLrntl rrill inrcst in lpproxinrrrtcl\' fiticcn
poucr proiccts rvith ln lvcragc instrrllccl clplcitl of 100 nregaults. One-hulfof Lltin
I)oscr's inlcstnrcnrs u ill lrc in thc Icss-tlcvcLrpccl II(] rncrnbcr cotrnrrics. ancl rhc rcst rvill
rurgct nichc projccrs in lnrger, nrorc dcvclt4rcd coLrntrics. 'l hc II(l invcstcd $7 rrrillion of the
rotel crpitirl of Latin l\ru.cr lirrnrl ll.

'Ihc frrnd's prcftrretl divestnrcnr r chiclc u ill bc inirial prrblic otltrings on thc local stock
cxchanges, so the project s'ill contribrrtc ro thc dccpening lnd \\'idcning ofthc klcrrl sccrrrirics
nrlrket ancl to thc dcnrocrrltization of crrpitll. Nlorcor cr. thc po\\'er phnrs in u h ich rhe ftr ntl
u ill inlcst s ill crcrrtc aborrr threc hundrctl .jobs end conrritrtrte $750 million ro rhc rcgion's
gross domcstic prodrrct. r\ll inlcstments r)rust coml)l\ uitlr II(l's cnr,ironnrcntal, hcalth. lnd
safcrr suncllrcls.

WestSpltcrc Latin Amcrica Ilrirrtc l)r;uin (irr*rh I.'und Il. L.l'. is a divcrsilied rcgionll
frrnil rlith rl trrget cdpitrlizttion ol $500 nrillion. '['he lintl rvill nrrkc er;rrirl ancl crluirr-
rclittcrl invcstrrcnrs in midsizc crirrrpenics rhroughout Larin Arncricl. Ir u ill thrrs ;rrovidc
Iong-tcrrr clpital srrpport to micldlc nrarkcr complnies. lrnr.l its crit rnechar-risnrs uill con-
tri[]lrte tl) rhc de nrocrarizl t ion of capitll and thc $iclcning and decpcning of local capitrl
ruarkcts. At targcr crpitalizttion, rhc fund could rcach sonrc ten to nvenrl llnll bcneficiarics
ovcr its cxpccted liit, prcscrving and crclting signilicrnr cnrplovrrenr r4rportunitics anrl an
cstirnatcd $250 nrillion in rnnull cxporr earnings. and conrribrrting.rborrt $750 rnillirin lnntr-
lll_r to thc rcgion's gross domcstic p()dLrct.

'l hc IlO inlcstcd $10 million in rhc I'rrnd. llr prrticipating in rhc flrrd rhc IIO rvill
enh{nce thc institrrtional crcciibilin of thc fLrnd ancl lcvcrlgc its ou n contribution bl atrrlcting
othcr invcst()rs.

In rtll tltrcc of tltc ul>ove instances. rhe hrnrl's inr csrrrenr rrunngcl rlill Lrsc I [(]'s cnvironnrcn-
tul. occrrpetional. rnd s.fctv stan(lur(ls firr rhc inrcsrnrclrts rli(lc l)\ thc frrnrl. Oncc rhcsc
ftrnrls reach tirrgct ceyritllization, thc dc\ clol)mcntrrl nrrltiplicrinrprrctuillthusbcthirn firc
tin)cs thc inrounr of rhc II(l's inrcstrncnt.

C ANNLJAL REPORT

'l he trlnsaction u ill hclp srrpylrrt snrrller polr er projccrs in ( lcnrrel ,\rncricl and tlrc
(llribbcln that cannot scclrc adc<1rnrc ctlrritv cirpiral lionr othcr \orrrccs. lt rvill also enrblc
tltc llC ro prrrsuc its stretcgr' lirr the (laribllcan br participating in nrulricoLrntrr. lntl regionll
et;ttirv inrcsttncnt fttntls that spcciliclllv rlrgcr irs Olribbcln nrcnrber,,otrntrics.

-l'hc II( l's llorrd of I)ircctors irlso apyrrolcd thc cstrrblishmcnt ofa $l(X) rrillion parrllcl
dcbr facilitv to pror itlc tcrrn finlncing firr projects in u h ich rhc ( luribbeln llasin l)orlcr litntd.
[,rd. rnakcs tr.r c(luitv invcst,nent. l'his prrallcl tlclrt ftcilirr u ill bc structrrrccl bv I)restlncr
llunk A(j and thc Il(i. utilizing the Oorporrttion's cofinancing progrrnr to enhencc rhe cf'lcc-
tir cncss of rhc irntl ll ellorr ing it to otler brrrh ctlrrirr lntl long-tcrnr cicbr ro potcnrial
inlcstee complnies.'l'his rr,qre ofdcbr finirncing is not rcaclilr lvirilirblc to smallcr poucr
projects.

'tl



Arqt rtttlt.r 'l hc (irrporation rpprovctl l$l0nrillion
A loan irnd a $50 million B kran ro Blnco de (irlicia v llLrcnos

r\ircs S.A- to 1.lrovide sntall and mcclittnr-sizc Argct)tinc com-
plnics in thc inclusrriul and agribusincss scctors finlncing for
erlrripmcnt. rrirchincrr, rnr.l *rrrliing capital.

'l hc ll(lIran s'ill srrpplcrncnr the linc olcrcclit ir grantcd
ro lhnco dc (ialiciu in 1992 and cnatrlc thc l)rnk to crpend irs

succcssfLrl snrlll and mcdiunr-size entcrprisc lcnding prrgrlnr
'['he cstimarctl firrrr htrndrcd cncl trcncficiirrics ofrhc ncu II(] kren rl ill bring to morc thln
1,3(X) rhc rotrl nrrrnber ofsnrallentl nrcdiunr-sizc conr;rlnics rhat rvill have bcncfitecl from (l
trrnding channclcd throrrgh llanco rlc (irlicia. lirch srrbkran rcstrlts in rtpproxinratch' tcn ncrv
jobs, bringing rhc totrrl cmplovnrcnt gcncrarccl to -{,(X)0.'l'hc II(l loen u ill also gcncrltc rnorc
rhan ${r0 million in lirrcign cxchrngc cxruings pcr vear as ucll rs crcatc $2(X) nrillion in valuc
lddcd fi rr thc;\rgcntine ec(nomY.

l,cathcr lccour'rts firr approximatclr' .1

pcrccnt of r\rgcntini's r(,ral cxportsi the
nilti()n's tilnnerics exporr about il5 pcrcenr
of rheir otrtput. 13ut thc llck ofcrpitrrl
inlcs[nrcnt in tlris scctor hirs kcpr
r\rgcntinl's lclthcr indLrstrr' liorr nroclcrn-
izing in linc rvith intcrnational stirnclards.
.,\n $ll nrillion loan frunr rhc IIO u'ill hcllr
(lrrrricrnirrc Arlci S.r\. crrry our l $?l nril-
li,,rr pr,,jcrt rlr:rt intlrrrlcr inrc.tingin
rrrlrchinc rr'.rnrl a( lrrllrr rcrlt. itttpr,,r ittg
plrrnt llvotrt. cxplnding rrnd upgrerling
its cfl'lucnt trcatrncnt pllnt, ancl nraking
othea environnrcnrel inrprrx enrcnrs.

'I'hc II(l's loan u'ill plovide long-
tcrrn finrncing firr a labor-inrensire com-
panv u hose l'acilities arc Iocatctl in trcas
of Argentina that rcc;uirc invcstlrrcr-rts to
crclte rlcalth fronr nanrral resorrrccs.'l'hc
projcct u'ill crcatc two htrndrccl clirccr
jobs and gcncratc firrciglr cxchengc clrn-
ings of $'157 nrillion tluring rhc llrst tcn
\cirrr Jlrcr \ r,ntl)lcrinq tlrc crprrrr.i,,n.

An ll(l inlcstrrcnt of $(r.6.1 million con-
sisting ofa $5 million scnior loan ancl a

Cement plant
in C6rdoba,
Argentina, that wlll
convert to B0 per-
cent alternative
fuels supplied by
Desler S.A.

$1.6.1 nrillion subordinlrcd Ioan, *es approled f'rrr [)eslcr S.;\.. a snrall
prir atc joinr vcn rrrrc engrgccl in rhe handling rnrl safc disl>osll of mctl-
ical lnrl inclLrstrill * lstc. F)Q Oorporation of thc Unirccl Statcs hrs
joinerl tirrccs u ith Argcnrinc cntrcyrrcncrrrs to trndcrtakc this irlportlnr
project involr,ing thc cxpansion of tlrc colnprnv's incincrltion capacitY
and constrtrction lntl opcration ofan inrcgr:rtcd scries ofnrodcrn sastc
rrcrtrrcnr tlcilitics. 'l'hc strong clcr ckrPrrrcntal imyract of rhis projcct
shoultl Ielrl ro sirnilar inirirrrircs in orhcr regionll ccononrics.'l hc
Oorporarion u ill stand rcldv to support thcnr.

IIO's finrrncing lirr rhe [)csler pro.jccr is consisrent u ith its stratcgl,
of supporting tin'lnciallr, sorrnd vcntrrrcs and firstcring innovativc pro-
jccts thlr heve Lrnitluc dcvclopmcntal charactcrisrics. 'l hc projcct u ill
pror,itlc Argcnrirrc indtrsrriel lnd nrcrlicll serr.icc ctrstorncrs acccss to
cnvironnrcntallv sr)und rnd ecr)n()miclllv f easiblc rvlste manxgcnrent
srstems. Sir-nulrlncoLrslr ir rr ill ftrrthcr IIO s antl thc i\rgenrinc govern-
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mcnt's environmcntdl protccrion objectives. ln adclition, this vcnrure u ill creatc cighrr'five
dirccr, krcaljobs, gencrate nccdccl rcventtc lbr host municipalities, introduce ncw technologv,

and help Argcnrine indttstrv control irs increasing anlounts of inclttstri,rl u aste.

I]olirri:l A cost-el}'ectivc rval fbr the llO to mcct the nectls of its targct markct is trr

help locrrl financial instirurions ;rrovide sntall and nredium-size corrpanics *irh frrnding. In

atldition ro rerching r lrrgcr numbcr of small conr pan ies than it can dircctll', ths IIC also

cnsures that tlrc procecds arc trsed in kecping u ith its rxvn devclopnrcntal and cnvirontllental

guidelines. IIISA Lcasing S.r\. rvill use a $,1 nrillion loan ro proviclc some fiftccn ro fir,cnt-v-fivc

snrall and mcdium-sizc Bolivien companies u.ith financing in thc lirrm of leases tirr tlrc pur-

chase of procluction crltripntcnt- 'I'hc leascs u ill bc cappcd at $-5(x).(x)0, rvith thc averagc bcirtg

$2-s0.000.
'l'hc IIC loan *.ill lirrther rhc dcvekrpntenr ofa ne* financial proclrrct in l3olivia. improv-

ing acccss to capital on rcasonable tcruts and stimLrlaring capital inyestmcnt-onc oftlre gor'-

crnnrent's statcd priorities.

I
A $2 million crcrlit linc rnd a $5 nrillion

'rrl,,'rrlin.rrctl l,r.rn rrcrc rP1rr,,r cJ lirr
Ilanco l'lcr.r nr-rrn ie ti. S.;\. Thc crctlir linc
l ill rnakc mcdiurl-tcrnr finlrtcing
rur lilrrl,le t,,'rrrrll rr(l nl( (lirrrrr-.i/c
irrrltt.tti.rl .rtrtl rrgril,rtritti.. t,,rtr;':rttie'
lirr prrrchusing ctlLripnrctrt lnd tlachincrr
rnd lirr u orking capital.'I'hc sLrbortlinatccl

loan. clessiticrl rts tier r\\() cxPital. will
strcngthcn []rtrco I')contiltlico's callital
\rnr('rrrc. I Irc.c lirt,-lr u ill .rl.,,lrc

used fbr on-
lcnding to
comprnies
in thc
indrrstrial
irnd scrr ice
sectors,

'l'he

funding from rhc II(j u'ill enable Brnco
F)conirnrico to expanrl its lcncling opera-

rion. lrr ciqhr ft, tcr limc\ rhc ll( i'' c-rpi-

tal contribution. Thc expectcd result:
nrorc rhan 50 beneticiarv contpanicsl
1,500 jobs: $l(X) nillion pcr -vcar in firrcigrr

q

The llC s 1994
$].6 mil ion loan to
Tahuamanu S.R.L.,

an environmenlally
{riendly Bo ivian
company, has
improved the stan-
dard o{ liv ng in a
remote region o{
the country and
brought technolo-
gy, productivity, and
efficiency in the
production and
processing o1

Brazil nuts.
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cxchangc: antl $12.5 rttillion vearlv firr Bolivia's gross donrcritic product

llr;rzil Banco lndustrirlclo IlrasilS.A.isasntall,fttll-scrricccortl-
mcrcial bank locatcd in the stlrtc of Srio Pittlo. '[ hc bank rccluestctl all

$lJ nitlion kran tion rhc II(l lirr on-lcnding to nrcdiLrnr-sizc Brrzilian
indrrsrrill and scrvicc cor-rtPanies located prirttaril-v in or ncar thc greirtcr

lnctropolitan arca of rhe citl of Sio Paulo. 'l'he loan u ill prol itlc critit:rrl

U.S. dollar mcdium-tcrnr financing ro mcdium-sizc local companies firr
the prrrchasc of fixetl asscts lnd erlttillmcnt to tt':oclcrnizc or cxlllnd
thcir procluction capacitv.

'l'hc f'acilitr u'ill provide a mrxinrutr of$5(X),(X)0 pcr individrral
rransaction rnd \! ill rcach at Icast flfir' final bencflciaries over its

expectcd cighr-vear litt. 'I hc llCl loan l ill thus hclp crelte mlrrc rhan

1,5(X) jotrs and over $(r0 rnillion a vcar in cxport earnings lr u ill also con-

tribute more than $60 rnillion annLrlllv to llrlzils gross dtllllestic Prodtlct.



'l hc IIC lpprored r $(r.-l nrillion senior loln rnri l $1.(r nrillion sLrborclinlted Iorrn to l-casccorp
l'll ( janrino ,\rrcndurncnro Nlcrcunril S.r\. 'l hc cornplnl is d joint vcnture bcrllccn []rlzilill
in'cst.rs .ncl thc llrlzilien subsidiurr .f lll ( ll.rin. Rcs.Lrrccs Intcrnlrionll 0,lcl{1) .l thc
[-nitccl SrLrrcs.'l'hrotrgh its thirrr-rlrrcc olf]ces in thc []nirctl Strrrcs. lirrropc.;\sil. urrcl Latin
America. l.l(ilil hrs cstlblished I divcrsilicd lrrrsiness opcrarion.
Ir pror idcs r ftrll rlngc ol scrr ices. inclrrcling sllcs entl Icusing of
ncrr irntl Lrscd higlt rcchnologl xn(l tclcconl-nlrnicerions ctlrrip-
rrtcnt. solirvlrrc antl slstcrt'ts inrcgrltion. harclu.irrc ltntl sotiu.rtrc
mainrcnllrcc. rnd on-sitc strpport lnrl tcchnologr lrssct nran.lgc
ment. l'his nc\r joint vcnrrlrc \r'ill ntakc it llossiblc to ltrovitlc
stnlll uncl nrcrlirrr-n,sizc llrrzililn conrprrnics rvirh nrcriiunr lnd
long-tcrnr firtrncing r il lclsing opcrrrtions firr rhc ac<ltrisition o1'

cupirll grxrtls.'l lrc arerrrgc sizc of thc lcesc corrtracrs is erpccretl ro l)c aborrr $2(X).(XX).
ln finlneing thc grourh ttfLersecorp, llO u'illcncourrgc cnylitll inr.csrrncnt lrr cn|elcing

Ouality conkol at
F6brica de Papel
Santa Therezinha
S,A, Brazil's best
paper and cellulose
manufacturer ior
l99Z The compa-
ny's achievements
have had the sup-
port o{ an $8 mi/-
lion loan granted by
the llc in 1993.

snrllland nrcdirrnr-sizc (hsrr Ricln conrpanics lrith limitccl lcccss ro
nrcdirrm lnd long-tcrm crctlit. Nlosr oI rhc
apprrxinrltclv tu.cnrr cncl bencliciarics uf
thc (l lo.rn u ill bc inr.olr crl in nontrutii-
rionirl cxports. Eligiltle corlplnics rnusr
bc incorporirtcd in (lostl Ricl lnd lte
rrrljorirr <lr ncd lrr Latin .\mericln or
(laribbcan nlrionals.'l'hcir asscrs lta\ nor
ercccd $3.5 nrillion, and. ls u'irh lll II(i
tinrrneings. rhel nurst contl)l\' \r irlt I I( i cnr ironntcnrll srlnclarrls.

( ior porircir'rn [)r ir utll u ill trsc purr of tltc I IO funcling ro finlncc
conrrncrciltl iurd inrirrscrill crltriltnrcnt lelsing trlnslcrions lrrrl
englgc irr invcstntcrrr benking lctir irics. I hc ll(l u ill thLrs con-
rribrrtc tu tlrc clcvelopnrcnr ol tltc conrnrcrcirrl lclsing rllrkct in
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ltcccss to rcasonabl\ l)riccd crl)ir.l
throLrgh furrhcr dcr'cloltntcnt of lcasing in
{cncrrrlrrr,l rhc irrrr,,drrr riorr ol ,'1rqs.lring
lclscs. a ncs'finlncial product tirr llrazil.
'lhcsc lrc nrajor priorirics ofrhc llrazilian
govcrnnrcnt. Srrpltorting Lcasccorlt .rlill

rtlso enlblc rhe ( )orltorrrtion ro ltrot idc
lirrcign cxchrngc rcsorrrccs to cightr, to
ttnc hunclrctl snrall and nrcdirrnr,sizc
Ilrrtzrlirrrr,.,rrrlr.rrric\ llr.rlr(.c(l r,, rl(,lnirc
crltripnent lbr pnxlrrcrivc purposes lnd
(,'rrlrlcnl(n( lor.rllr-s,rrrr,.ctl lirrrrrrr ing.
'l hrouglr I singlc rrensrrction. rhc Il(l u.ill
rctch a lergcr numbcr ofprivltc scctor
curtrpanics ir-r its tlrqct ntrrker u,hilc
ensrrring th{t res()trrccs lrrc rrsccl :tccortling
ro IIO's opcrrring policics lnd guidelincs.

(lost:r ll.ic:r i\ $(r rniltion lorn
fronr rhe (l is cxpecretl ro lcatl to thc
crcllrion ofsontc six hrrnclrccljobs and
$l{) million in annrral cxporr earnings tirr
(hstl Rica und contributc an cstirnate(l
$-10 nrillion pcr \ cxr to rhc collntr\ 's gross
donrcsric prodrrct. Oorqroracirin I)rivacll rlc
I nr crsiones ric ( icnrroirrrrtricr S.r\. rvill
on-lenri rhe prrccccls ofthc II(lloln t<r
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Oosta Rica as a vi:rblc tltcrnativc firr finlncing thc eqrtilltllcnr nccdcd ttl ttnclcrt:tkc

cxpansion projccts.

l)orltitlicltll l\cpublic 'lirurisnr is thc I).nrinicrn RcpuSlic's largest gcncret.r
qf fbrcign exchange. 'l'[rc cc,r.rnrr_v's t,rurist irrdustr_v lrls bccn cxprnding rt r robust ratc: ()rrrist

,rrrivrls rrise fiorn 1.9 ntillion in 1996 ro 2.2 million in 1997. rnd tlrc nlrnrl)cr of hotcl r(x)Dls

rvcnr from 3-i,(r(x) to 3(r,(xx) cltrring thc samc pcriod. llanco Nrcionrrl de (lritliro S.A. r,r'ill usc a

$20 nrillion crcclit linc (97.-5 million tirntlcd bl II(l rrnd $12.5 rrillion funtlctl bv intcrnationrtl

conrmcrcial banks) to incrcusc its lcnding actir irics. chicllv in thc I)onrinicln Republic's
()urisnl scctor. lllncrdtlito rvill trrrgct otedittt'll-sizc Iocull\-
ou ncd rottrist-rcllttc(l conr[)anics thllt do not hlvc dirccr lcccss

rrr rhe intcrnrrrional finirncill ntlrkcrs.'l'hc II(l krrrn rlill cnlblc
llrrncrddito to rrcct rhc tnctlittttt und long-rcrnr finrltlcing rtcctis

ofsrrlll rtnd nretlittnr-sizc hotcls in I sec(rr in rrhich the

CAN ,?q

l)onrin icrtn

l{cprrblic
hrts clclr

conrpxmtivc lldvantegcs.'l lrc krln. ultictt
is gclrccl ro nrctlium-size 1.lrojccrs antl
cor-r'lPllnics. cttrlplcmcnrs rhc lirlc granrccl

in 199(r ar Benco Intercontincntal. S..\..

a I)ominican lxnk rhat rargcrs strtrtllcr
companics.

l-.t'tt:i.ltll- 1he I[O apPrrxcd a

$10 nrillion kren rr llanco clcl [)rogrcso.

S.,\.. rvhich rr ill on-lcnd thc proceetls ttr
l,'clrllr -,,rr nctl \r)lrll trril tttctlirtrll-tizc
conrpltn ics.

Lcnrling ro local inlncial intcrtnedi-
rrics is onc of rhc most cflcctivc rvrtl's iitr
tlrc II(l ro mcct thc tirnding nccds oI
smlll rLncl nrcdirrrn-sizc cotttplnies in rhc
srrrlllcr countrics in irs targct Ittrrket.'l'hc
lllnco dcl l)rogrcso Lren. firr cxamplc. u'ill
prxitlc projcct fintncing tirr nclrl-v
t\\'ent] srltilll I')cttldorln conrpellics. crcalt-

ing sonrc six httnclreil jobs in thc P()ccss.
Ochcr-bcn-
cllrs rr ill bc
lirrcigr ctn'-

Worker at
Compaiia Agricola
e lndusirial
Ecuaplantation,
S.A., an ecologically
sound operation
that has incorporat-
ed new crop vari-
eties, modern tech-
niques, and inte-
grated business
practices in

Ecuador through a
$21 milllon loan
granted by the I C
in 1993.

(! renc\ rc\,cnuc totaling $.5 million a vclr
and u $-10 rr-rillion contribution to Ecttr-
clor's gross donrcsric product ctch vcrtr.

'l hc II(i is rlso pror itlirrg $5 tnilliotl to
(ionrpriir cle'l'irulrrizucitin I Iipotccrrria ((l'l l l). crearecl in 1997 ls a

sccondrrv nrortgagc tlnancc insritttrioD. thcrcl)\ expal)ding rhc clpitll
rurarkcts in Iiorrador. (l'l H rlill issttc tttortg:tgc-backcd sccttriries lnci
bonds. u orking lr ith instittttirtnll inlcsrors. pension fttnrls. lnd savcrs

on onc side uncl nrortgtgc blrrks, tlcr clrltcrs. tnrl holtscholds on rhc
()thcr.

(i'l FI's opcrations rvill ftrrrhcr rhc rlcvcLrlltrenr of thc crlllital tuar-

kers and tltc stendartlizltirtn of mortgitge finrtncc prltducts. rhus incrces-

ingrhcsupl.llr offitntlsfirrhttttsing. Local ctpital nllrkettlercltlpnlcnt
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is cssctttirtl tirr sttsttinable clor cloprncnt bccatrsc srrch markcrs crrn be an ctllcienr rtxrl t'irr
chlnncling and disrribLrting rrcalth. rnaking nrortgrrgc linrncing ucccssible t. u br.aclcr scg-
rlcnt ttf rhc lxrltulation. Iiinlncial intermccliarics strclr ls O'l'l I also pllr 1 crucill relc in rlrc
rlerelopntcnr of tlrc consrnrction inritrstrv br providing thc Iitltriclirl ncccssarl tirr thc prirnarr
housing markcr trr f.ncrio. sLrcccssf.lll. And rhc c.rrstruction in(l.str,v is .nc of the kc-v
cngincs ofcconomic rcrivitr. Irror icling errrplornrcnt to x significanr porrion of the urrrkfirrcc
uhile gcncrating de.rirnd firr housing-rclarcci grxrrls uncl serr iccs. Nlanr .fthesc scrliccs rrc
Provitlctl lll snrell errrl nctlitrrn-scrtlc mtnlllilctrrre rs rnd cor)tracrors.'l'hrotrgh rhis opcrarion.
the I I(l rr ill bc prontoring trro ker scctors of rhc I'lcLrrrdorian cconon'l: rhe capitll nrrrkc[s antl
the ltousing inrltrstrl.

(;tl:tttl]).1].1 'l he II(j uill prolictc r g20 nriltion krng-
tcrnr loun consisting of I $10 million ,,\ loan rncl I $10 nrillion ll
knn ro'l hc (lcntral r\nrericln tlorrling (iorporerion (OA13-
(iORl'). (lAll(IORI) is rr prirrrc holtlingcornprrnr of sercrll
sotf tlrink borrling cornpanics in (iuurcnralir, llonrlrrres. and
).. icaregrra. ( li\ll(i( )RI) rr ill use rhc tir nds ro llntncc cepitll
invesrnrcnts und rcfinrrnce purt of irs shorr-tcrnr tlcbr ls part of
l $.3lt.tt nrillion efftrrt to inrpnllc its Prodrrctir itr'. rhc r;ul lin ancl
volunrc .f orrrprrt. rr nd rhc c.st and rernrs of irs ctrrrcnt dcbr. oAti( )oRI) produccs, bottlcs.
lnd tiistribLrtcs se'crll s.fi rlrink brands thr.uglr.ur (iulrenrala. Anr.ng rhe inrpr.r.cmcnts
rvill l.lc rhc instrtllrtrion ofncrv nrlnttf'rtcturing lncl rcfiigcrlrion ecluiprrent. Nerl rrlnsportlriorr
rchiclcs rvill sntooth rlrc clisrribution process, lnd thc constnrction ofa rrarcr rrcatnrcnt planr
rr ill inrprrlvc the contl)an\''s e n!.ironr't'rcnral rccorcl.

'l hrrugh rhis rrlnsaction, II(j rvill bc sullporting ln inrportanr indrrstrl in (jrrarcrrall in
tcrnts tlf its socioecononric inrpacr on nricrocntcrpriscs; irs clistrillution nc6rrrrk inclutlcs u

large nunrbcr .f snrlll rctailers thrrughorrt thc c.u nrrr'. \ l,rc.r'er. thc p^rjcct rr ill har e r posi,
tive inrPicr on dirccr lncl inclircct crnplolmcnr gcncrrltion, lnd on thc devclrprlrcnr ofothcr
prodrrctivc scct.rs thxr pro'i(lc inprrrs to the srfi drink inclrrsrrr'. 'l he p*rjcct * ill crcarc 250
dircctj.lrs rrs *cllas inclircctj.bs in rhc srrglr, glrrs' rr,d plrrsrie lrrrtlcs, p:rckeginq. ant] rcrlil
salcs lnd nrlrketing inclustries.

I lilllt]ftr.ts 'l'hc Il(lwill lcnd $10 nrillirin r. l,Lrz v l;uerzir dc Sa, l,.rcnz., S.A. tlc
o.\I.. a Ilonclrrrrrn conrprnl that \\,ill constrlrcr irnd operarc l (>0-rrrcga,,'att thcrnroclcctric pknt
irt rl totil cost of$.19 million. 'l hc plant r.r'ill pror itlc yros'cr to l rndrrrls' stlre-orr ncd uriliry
ttncler l ncu lirrr rhat granrs private conrpanics the righr to insr{ll 1)ol er pl nqr ti,r l,Lrhlic ,cr-

'ice. 
'l hc pr.jcct r'ill lrelp rcduce rhc countr\"s encrgr sh,rragc caused bt .r crclcpcndcncc

on hr droclcctric porr cr. *,lrich is I ulncrablc to tlrorrght. It s ill
also incrcase rhc priviltc sccf()r's prcscncc in a [trrsincss tlrar is
still tlonrinlrcd ltr thc prrblic seclrr.

'l he II(l's kran rr.illcontplcnrent rhe lnrcr-Alncrican
[)er eloplncnt l]rnk's cfl'orts ro hclp I Iondrrras rlclinc an cncrgr
srr.tcg\ thrrt is comPrrtible u ith its ntacroccononic ltolicr'; sct
ralcs thrt rcflcct thc long-tcrnt marginll costs ofgcnerating
clectricin: rcconfigrrrc tlrc disrribrrtion ncrwork in severrl

I londurln cirics; lnrl rcr icrr tlrc rcgrrlatorl tilmcr.r rlrk ol rlrc counrrv's encrgr sccrrlr. 'l hc prr-
jcct n'illgcncrrrtc fitil clircct. highlr sli.illccl jobs in r kcv sccror rnd u,ill Ilye an inrlircct nrrrl-
tiplier cf'ltct on jol) crcrltion: increlsed por cr rlaillbilil should brxrst protluctir irr and crcatc
nrore jolls in I rlriotts sccrors of the cconomr'. 'l he projcct u ill elso inrrtlvc rraining I Iontlrr rrrn
netionals ro ()l)crttc unrl ntlnlgc lt stltrc-of'-rhc-ert ltorr.cr 1.rlant.
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Nlcrit o \\'ith rn $lJ nrillion lrun to (irrrpo \lurari, S.,\..

tlrc II(lrrill lrclP clcvclrP thc nuture an(l lrchcokrgical tottrisrtt
scctor in NIexico. creitc tlirccr lnd intlircct crrrPltlvlttcnr firr
lborrt 2,(XX) pcoplc in e poor ccononric urcrt of rhc \itcrtrln
pcninsrrll. antl corryrlcnrcnt thc II)l) (irorrp's efltrrts uirlrin
rh. tirrnrcs,,lk,,l tlrc \l.trrn \\r'rlrl ltr.icr r.

LTnclcr rhc NII-r'rrn \\irrlcl lccord. thc cottnrrics \\ hcrc tllc
\lrra hrtcl thcir hotneltnrl (llclizc. EI Srlvrtlrr. (ittarcnrrlt.
I Iondrrnrs, tncl \lcxico) lgrcctl t() cDcotlrllgc l)rcscr\'!lti()n lln(l l)ron-t()tc totlrisnr to \lavan
rrrclrlcologicel sites. (irtrpo Nlenati s $27.5 million horcl rr ill lrc Nlexico's firsr dcvotcd to thc

Prt)n'rotion lnd dcrclopntcnt ot thc \llYrtn historicel sircs.'l ltc llrojccc rr ill lllvc I loq cnvi-
r()nrrlcDtirl inrpect lnd inT 0l|cs no resetrlcmcnt of Pc()Plc.

Since rhe 199.5 pcso crisis. thc \lcricln blnking sr srcrtt hes ltccn trnable ro nlcct rhc long-

tcrnr hrncling nccds of thc coLtntrr 's snrlll lntl nrctlittrn-size cottt prttl ics. 'lir hc lp rcrlLtcc

tlre frrnrling shorrage. irt 1993 rhc II( I ntrrtlc I $.1 urillion crlttirr invcstmcnt itr l'ondo tlc
OPtirrizacirin dc Ortpitrlcs. S.A. dc (i.\. (OP(lr\1'}). rt pri!rtrc ctlttirr inrcstmcrttcottrPan!
OI'(.IAl' is nrrtnegccl br'Ol)T'l(lr\P S.,\. tic (1.\.. Socicdltl Opcraclorr clc Socicclirdes dc

lnversirin. a spccirtl-prtrpose entin thrtt llso pror itlcs tcchnical. tinlnciel. lncl trantgcrill
ltssistarrcc to its inlcstcc colnpanics.

Brnrakingln$flnrillioncrlttirvinvcstntcntinOl)(lr\l)(lo-lnvcsrrl)cnt'lrtrsr,the Il(l
* ill prrr irlc funtting lirr l pirrrrllcl irrvcstrnent trLrst thilt \\'ill ulkrrr OI)( lAI) to cr)ntintlc its

irrvestnrcnt actir irics entl consolidlte its position ris ottc of thc lclclcrs in \lcxico's lrltt ng pri-

retc ec;trin inlcstnrenr intltrstrr.'l'hc II(l u ill thtrs ltolsrcr rt sllccill inresttltenr vehicle thc
\lcxicln gorernrlcnt crcetcd to l)ronrotc rhc grouth ofstllll ltnd r'trcdittrtr_sizc cntcrprises
lttrd cncorrragc ftrng-tcrnr inlcsting. ln thc proccss. it rtill hclp creltc rtbottr lll0 jolts, gcncretc

1n cstin'trttcd $180 million ilt rlrnrrll crporr carnings. und contribttrc nlorc thtn $ltlo nlillion
per \ eur to Nlcxico's grilss clonrcstic prtidttct t)\'cr thc expectcd sir-1car lile of rlrc trtrst.

'l he II(l u ill strtrscribe $.5.2 rtrillion in thc third closing of l hc Ilaring l)rir ltc I')tltrirr l'trntl.
L.l).. a rcn-r'errr firncl rher f'ocLrscs on invesrments in snrall tntl nrcdittm-sizc 1\lcxicltr cotttpa-

nics.'l he main pronotcr ofthc ftrncl is tlrc llaring I)rivate Etltrin l)lrtrrcrs (irotr1l. hced<1rtlr-

tcred in Lenclgrr. 'l hc fLrntl u ill takc ntinorirr positions, gcncrlllr in conrprtnies nor listcd on

rn; srqck cxchangc. Inr,cstrricnrs rvill rlngc ltcruccn $2 ntillion ancl $7 nrillion across t brtuti
spcctrrrm of indusrrial scctors lnd gcogrlphic lrcas in \lcxico

\\'ith rhc aclditional clpitel prx'itled b1'rhe l[O and othcr litrtitccl prrrncrs dttring thc
rhird clrsing. the funcl q,ill incrcesc irs contmirred resorrrccs fiom $.3(r.-l million () $.50.I rnil-
li6n. It r ilt tIus [c ablc to rcaclr lt lcesr lirur aclrlirionll small :rncl nrcdiurt't-scllc conrpanics,

crcating in cstirnxted 120 jobs. gcneraring $'10 rnillion annttalll in export clrnings, rtncl con-

rribrrring $120 million pcr vclr ro rhc \lexican gross dornestic procllrct. Plrticiprtion in tltis

transacrien q ill lllorr thc Oorporation ro lirrhcr its goal ofdcntocurizingcrtpital bccattsc tltc
prcftrrccl clivcsrrrcnt r ehicle rvill bc initial pttblic of'fcrings otl thc Nlcxican stock cxchanges

Nic:trrtgttlt 'l'hc tl(i's$-1 million luan rr I"inuncierr
l)cltr. S.,\. u ill supplr trediunr-tcrnt fttnds firr sntall rnd
mcdiunr-sizc conrpanics in \icarlgua that nccd to irtlcst
in tlxerl ttsscts ro modcrnizc antl cxpancl thcir operirtions.
liinancicrr Dclta rvill usc thc Procce(ls of thc I I(l's kran to

firrancc abour ruo hrrnclrccl lcesing trrnsactions with sLIch

contpanics. 'l hc everlge size of lcase contrlcts is exlrccted
ro be $+0.(xx).

Lcusing opcreriorts bcncllt snrall lnd mcclittttt-sizc conlllanies bccrtttsc the sccltrit-v

rrrangcnrcnts drc simpler. rhc tr:rnslrction costs arc lorvcr. entl morc ofthc c()st ()f etlttipment
can bc financecl than is possiblc rlith conlcnrional [>lnk loans. On a broadcr scale, lcasing

cncoLrrrges inr,cstnrcnt, broaclcns cornpctition in finlrrcial scrlices. lntl intrttcluccs ltusincsscs
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rtlltl tlrtitrtcicrs to inltovxtiolrs such rrs cash-flo\\'-brrsccl crctlit llni.rl\sis. Sincc liinancie ra I)clta
is ir ftrllv-regtrlaterl finrtncirtl cntitv in Nicarrrgtrl crrtcring thc lcrrsing brrsincss on rr largc scrrlc,
IIO's strpport rvill lcncl crctlibilin to thc ilcti\ itr, frrrtlrering rhc rlc,,clopnrcr.rt of rhc locrrl lcas-
ing intltrstrr'.'l'hc II(lrrill rrlso plev a catalvtic role. cr.rablirrg liinrrncicra I)clta to rrcccss
rretlitttt't arrrl long-tcrrn firntis Provirlccl [tv tlrc liinrrncielrr Nicarrrgiicnsc rlc Irtvcrsioncs rtrrrl
thc llrtnco (lcrltrorttttcricatrtt clc Ilrtc.rirlcirin l',co[rtirnicrr t(] supp()rt sr1lall rrnrl ntccliLrrll-sizc
cn tc rpriscs.

l).ltt.tlll.t r\s lcrrsing lrccon.rcs rrvailrrblc to snrrrll rrnd
rletlirrnr-scr.rlc cntcrprises in Latin Anrcricrr ancl rhc (larillbcan,
suclr conrprrnics arc rrrrning ro rhis linancing vehiclc in incrcas-
ing ntrnrbcrs. 'l'lre tircr that thc lcssor rcrains legirl ow'ncrslrip
of tlrc lcascrl rrssets enrr[rlcs rr firnr ro tlrralitv tirr trsc of lcasccl
cr;triprncnt lrrrse cl on its gcncratccl crrsh tlou ratllcr than its
crcrlit histor\', lssets. or capirrrl basc. lletorc rhc introcltrction
of lcrrsing. ir u ls Irlrrrl tirr snrrrll antl nredirrnr-sizc contpanics

a.

{A

e,

u ithottt collrttcral or a credit historv to obrailr finrrncing. 'lirdrrr. tlrc grorvth of tlrc lcasing
inclttstrv hrts rrtade tnttch-r-tccrlccl ct;uipnrcnt lvailablc to rr brrxrrl rrrnge of crrterpriscs.

(irtrpo Iiittrtncicro I)cltrr ()orporrttion (l)e ltl)uill usc rr $-l nrillion lorrn fror.r'r tlre ll(lro
tlnartcc lcasing tirr snrall ancl nrcclirrnr-sizc cornpanics in l)rrnanrrr irr various indtrsrrics.'l'hc
irrclividtrll lcrtscs to bc grlrrtccl to alrorrt scvclrtv snrirll irnrl rncdirrnr-sizc conrpanics uill not
cxceetl $2.50.(XX). lncl tltc lcssccs uill Iravc to satist\'tlrc ou'ncrship. legal. irncl crtvironnrclral
cligibilitv critcria rcrlLrirccl [tl' rhe Il(].

'l'lrc lortrr provitlcs continuing llO support tirr l)cltl. u'lrich lcve ra.qcd l $3 nrillion lrxrn
rcccivctl tiont thc II(lin 199.j ro finrrnce lcascs raneing bcrrrcen $10.0(X) Lrncl $2 10.(X)0 tirr
sixtv-fir.'c snral l arrcl nrccl i rr nt-size cornpirn ics i n l)rrnrr rna.

Althotrgh thcrc is atlplc slrorr-tcrnr and son'rc nretlirur-rcnr'r funcling in l)irnama's financial
rllarkcts, long-tcrm ftrrtcling is clifflcrrlt trl obtuin. ll(l's loln ol$(r..5 rrillion to (irtrpe \lcIr. S.,\.
uill finlncconc-halt'olthc$l-lnrillionexpansionprojcctrharthisrlirersificcl proclrrccrol
1.rouItrv ancl rvoocl proclucrs u,iII undcrtakc.

\lclo's 1'rotrltrv tlivision u'ill invcst in inrproving its herchingrrnd rirising proccsscs; ir rvill
llso ttltgratlc tltc proccssing plrrnt u'hcre porrltrv is slrrughtcrccl ancl thc firrishecl proclucts irrc
nraclc.'l'hc r'r'tlocl protlLtcts clir"ision sccks to rrpgrrrtlc its sau,ntill anrl its door planr in rlrclcr to
incrcrtsc cxp()rts.'l'hc pr<lject rlillcrcare fittr tlirccr jobs rrncl provide tirr firrcign crchan.qc
clrrniltgs on thc orclcr of $3 1.Z nrillion cluring the first ten vcrlrs of opcratior.rs.

l)at-;lgttllt' \lrrltibrrnco.S.,,\. l'..(1./\. rrill on-lcncl l g.5 nrillion loan fronr thc II(l ro
eligiblc I)arrtgttavan snrall arrtl r.neclirrn'r-sizc cor.n1'rrrnies, nririnlv firr cxport-rclarcd <lr inrport
sttbstittttion projccts.'l'l.re srrbkrans. rvhiclr uill nor cxccccl $.5(X).(XX), uill fllancc the
acrltrisition tlf flxecl lssets and rvrlrking cl1'rital. liinrrncing of opcrrrting capital lr,ill be rcsrrict-

ccl to.30 l)erccr]t of thc linc. lvhich is cxl.lcctccl to rclch rrborrt
tlrirtr -tir e encl lrcncficirrrics. crearing sonrc .3.50 jobs in the
l)roccss and contri[trrting $70 nrillion to I)arrrgrray's gross
rlor-t-rcstic prorl rrct.

'l'hc crctlit lirre to \lulribirnco is pirrr ot'rlrc Il)tl (iroLrlr

l)rogranr to sul)l)ort linlncirrl ilttcrrnccliarics irncl sntlrll antl
nrccliLrnr-sizc conrpanics in I)rrragLrrrv rrncl stinrrrlatc prir ltc
scctor i nvestnrcnt.
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l)crft 'l'hcll(i approvcd r $10 rrrillion line of crcdit to [Jrnco de I \ucro]\ltrndoS.A.
to tinlncc pcrmancnt rvorking capital ncecls of small entl medilrrll-size cnrcrpriscs ancl ro pro-

l idc long-rcrnr debt rnrl leascflnancingtirrthcactlttisitionofcrlttipntcntandnachincrlllv
srnrll and mcdilrm-sizc cntcrprises in the industrill. mlnufacrttring. fishing. lttit'tit'lg. constrttc-

tion, chenrical. cncrgr, tourisnr, and agribtrsincss scctors.
'l'hc IIO luncling rvill allow the blnk to prrtvide lelsc flnlncing, u'hich is a rrlttable source

of long-ternr funcls firr small and nrcclium-size colttpriutics in I'crrr. 'l'hc II(i n'ill rlso llc ttrp-
porring thc krcal prillrc banking svstenr bv enhlncing N ttcr o N I ttndo's lllilitv to comPetc

rvith firrcign errcl largcr banks.
Supporting finlncial institutions that pror idc finlncing to small ancl nrccliurtt-sizc cottrPn-

nics is onc of thc mosr cost-cffective s tvs lbr rhc II(l ro rcach its rerget nllrkct. Sttpporring
lllncq rlcl Nrrcrrl \l Lrndo S.A. * ill cnlblc the (i)rporation to providc fttnrling to lbottr thirrv
srrch conpanics in I)crtt over thc lift trf rhe credit linc-

\\'ith l $10 rnillion kran to Ilanco clcl

[)rogrcsri, thc II(] u ill cnhancc the abilirr'
of a rclirtilclv srrlll I)crur ian lranli ro
conrpctc in l s)stenr tionrinltccl b\'lirttr
largc cornlncrcill benlis and rr hcrc ftrrcign
blnks lrc m:tking significanr ittroatis bv
oflcring bertcr terms at lowcr cost. Of thc
roral anrount of rhc Ioan, $3.75 million * ili
bc uscd to tinencc pcrmanent rvorking
r'.rl)it.rl ncc(l\ r,l .rt,.tll .ttr.l trtc,.litrtn-.izc
cntcrpriscs.'l'hc l:lallncc rvillbe uscd ro

l,tr(,\ rrlc l,'r(-lcllrr rlelrt .rn,l lcr.c I inunc -

inE rlt:rr rrt, lt r,'nrprllicr nccrl lo r( ,ll tirc

1>rodrrction cr;rripment and mrchinerv lnd
firr cxpansion projccts. Approxintltclr
t\\'cnty-fi \ c srlall rnrl nrcclitttn-size cntcr-
priscs u ill bcncfit tiom this loen.

--Ls,

-

I.irnpresu l)licrric.r tlc l'irrrr S.,\. (l'll'll'}S,\)
is l I'crttr,iln 1)o\\'er gcncrati()n compln\
rhrr ciu-Dc into bcing u hen thc statc-
,rrr ncrl elcr'tric' e,'nrl)Jl\. Pctrr)l,,crlr. Nir\
prir rrizecl. l'l I'll)SA trtilizcs n.rtural gls to
frrcl irs rtrrbines. lt ltlso proccsses naturltl
grrs rrt its gas-drving plant to obrlin
liqtrcficd pcrroleLrnr gas ancl nltural glso-
linc. u hich arc sold on the locirl tnlrker. A

$10 nrillion r\ loan fionr thc ll( I and ,r Il loan of up to $12 million ftrncled

br en intcrnationrl finencial instittttitrn u ill hclp IIEPS;\ replrlcc irs

obsolctc grs-rlrving plant.'['hc ncu' f acil-
in, n'hich rlill cosr a total of $3ll rlilliort,
u,ill bc thc seconrl crvogcnic gas p()ccss-
ing plant ro be built in l)crLr: it rvill pro-
licle efl'lcicncics of ncarl-r 95 perccnt and

cut thc conrPan\''s gas proccssing costs b\
nrore than hall.

'l'hc morc cfficient tcchnologr s'ill

The Mirallores Park
Plaza, a wholly
Peruvian owned
and operated hotel
in Lima, Peru,

received a $6,5
million loan lrom
the llC approved in
1997.

enltrlc lllll)SA ro rccovcr sul.lsrlnriellv ntore Ilrlttlrrll ges li<;ttitls cllrtr catl

bc olfLrcd tirr stlc rrn thc locll tnlrkcr lt loucr ratcs. rltcreltr redttcitlg
rhc ncccl f'or inrporrs rntl sl ing l net $71J..5 rnillion in firrcign cxclllngc
drrring rhc first rcn terrs ol opcrations. l he ittcrclsctl loctl proiltrction
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of'drv grrs, liqtrcficd petrttlcttnr gas, rtnd nltrrrrrl gasoline u,illirlso dcvclop rhc local nrrrrkct.
Iou cr c<lsts to thc cncl consumer. irnd crcatc aborrt f ittv indircct jobs.

Vcttczttcllt The ll(l rvill lenclgl0 r'nillion to I)igas-
'l'ropivcn. S.A., a \cnezuclan liqucticd perroleunr gas (l,P(i)
distribution company. 'liopiven will undertake a $20 r.nillion pr<l-
jcct, aclding t<l its plant ancl erluiprncnr in order ro cxpand clisrri-
bLrtion of LPG firr lrorlc consunlprion. Long-tcrnr tinancing tirr
srrch projccts is scarce in Vcnezuela.

'Iiopivcr.r's cxpansior.t pr<ljecr should havc a valrrable
clcmonstration ct'fect firr firrther dcrcgrrlariort of Ycnczuela's
cncrgv scctor. ()thcrclcvclolttrrctrtrtl bcncfits inclrrdc the gcrrcration ot'$-l-1.7 ntillion in vllrre
rrtlclctl tltrring thc first tcn vcars of opcrations ancl tlrc creatiolt of onc hunclrcd.jo[rs.'liopivcn
Itas oltcrrttior-ts rurtl ofllces rhroughorrt \cnczLre la. nr()stlv in rtrrrrl arcrls that rrrc not norrnrrllr'
scrr"ccl by'the ltttsit'tcss ccntcrs locrtccl in (larrrcas lncl \laraclilro.'l'hcsc arcas rvill bcncfit
grcrltl\ lrorn tlrc lioPir e rr Projcct.

Control tower at the Tres
Cruces bus terminal in
downtown lYontevideo,
Uruguay. A $4.5 milllon
loan and a $3OO,0OO
equity investment were
approved by the llC in
1992, as was $6.5 million
in co{inancing.
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l Jle I)l-lrlciple one.f thc rnrrin concerns olccononrics rs r social scicncc is the
rclltionshilr lrctrtectt rcsottrccs rtnd nccds-hos inriividtuls and socicrics Lrsc thc [csorrrccs
avlilablc ro rhcnr ro setisf\'rhcir ncccls.'living to ntcct srrch prinrary rcrlrrircntcnts as fixrd,
shclter. rnd cnrplolnrcnt is pcrhlps rhc nrost lrlsic of all econonric proltlents. lt is ofren corn-
pourrrlcd [\,u'hat cconorrrists call rlrc problcD'r of strrt in'. uhen therc lrrc nor cnorgh
resolrrccs ro proridc pcople sirh c\crlthing rhcv nccd.

Scrtrcirv cln skcrl lnt one ofrhe f'lcrors rcrltrircrl lirr l prodrrctivc ccononrt: Ilnd. llbrlr.
uncl capirel. Olpitrtl. u hich is a slrck of accurtt tr Iatcd gorlds uscd to prrrd uce orher uor)ds or tltc
fitnds to itcrluirc thcnr, is onc ofthc sclrcest rcsorrccs. p.trtieultrlv in tlcvcloping cconornics.

'l'ltc corrplnies rhlr prodtrcc thc goods rhlt pcoplc nccrl hllc rhrcc nain solrrccs ol cipi-
tal: inrcrnrllr -gcttcratcrl ftrnrls. krans fionr llnirncial instirurions, antl finuncing raiscrl in rhc
cupiral nrlrkcts. A comprnr''s fln:rncial hcrrltlt und gros,th prosllccts arc clcrcrnrincrl bl its sl.rc-

cific ntix of rlrcse lirrtns of fttnrling. In thc Latin Arlcrican lncl ( leribbcln cconorrrics. u herc
lroth krng-rcrnr loitlts rtrtcl crluitl cupitel arc scrrrcc. srnall end mcclitrrn-scrrle cnrerpriscs find it
r crl tlifficrrlt to raisc funds tirr opcraring. cxprrrrtiing. lnd cornpcting. 'l lrcv have ltrr lltcrlrr
tivcs othcr thln oficn-cxpcnsilc sht)rt-tcnr btnk ktans lnrl frrnrls rliscd itrint firrrrilr and
fricnds.

I)crcloprrrcntal lcntling atrd investing throrrglr llnlncill insrinrtions can hclp rcdress rhc
llroltlents causcd lrr rhis scurcin ofaffirrtlrtblc tlcbr ancl erlLrin funcling. Ir is rr firrnt ofintcrme-

ll.Lr(,,,1((i.rlr,r.L \ llr.,j,,\ \,r(\. l(r'll/l()'),\. li)r iInLljnr r $20,000,(x)0
\nrj cr(erIrL\. (1.\cl,,t)rr.rrr l)r,rr.rL L ,|,otc.r\r 1..\ll
.\, c rrr:e srl,rrrrric(].,,\r: S.i.lx.0i)l) ( 11)linrIcin^/( )r h.l
ct LLir\ : )l ;;.1r00.01r(r

I}rnco Vclor. 199.1. li,r i)n-lcnding. S,,bpn,jccr\
suhp()jccr .osr: $1.i{)0.{)(l(}

[]olir irr

Il rrrzi I

B.rnco lnrlir i,rno Alncricrn(,. l9()?, tix ii,ndins indUsrrirl
trnd xsrib,,sinc!s pr(,jccrs. Slll)pr(,jccrs: 25.,\!crIsc sIb-
pr(,jccr c(,sr: ${,20.(X){).

0l)0.(xx)

,0(x),000ILnco lit.onrlnrieo. l()e8. li)r prr,\idins l(,nI rcrnr lirnding
firr c(luiporcnr. Drr(hincrr, and r\lrrking capitul.
Suhprojccts: 50.,\rcrrgc sllbpr(,icct cosr] $.1(X).000.*

Bisr Lcrsing, l99tl. li,r tinrncing c(tuipnrcnr rn(l nrxchin,
cr\ l(:,... \rl,t,n t.('r. :i \\c .,r( \,r1,t,r,, ., r rr,,r.
$:s0.0(x). *

( l{l' (.. t,,r ,ie l.l {,) \ \ l(n!. li,r rjr.rkins \.nrLLre (.rt) $2,000,000

' ., lr,r 
'r ', _

SLLI)tn,.(r\ (). \\er,LLr( \Ii)t,r(,ic(r.,^r !lj5.l)0lr

Ilxn(,i ll\l(:. S. \., l()(/1. li,f on-lcI(li c. Srrbprrlccrs: ll
.\\ crrsc sIl)pn)iccr c,)sti $.i.I00.0{)0.

22

0{)0,

$.+60,0(x),()01)

$15.500,000

$16.000.000

$20.000,(x)0

$6,2-50,000

$3.82s.000

Argentinrr

llil: i:l,itj[.]l'll, lit iI;l)lilt":;:;lt,Iiillil,,::li $1'300'000 
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ciiation in rvhich lpplication ofa principlc cln hclp lchieve rlrc clesircd rcsttlts. thlt is. rnlr-
shlling sclrcc rcsorrrces rr echieve srrsrrinablc irnpror erncnt in thc stindillcl of Iir ing. crcatc
nrti()nal \vcllth bl srrpporting r,ilblc proclrrction antl infrlstrLrctrrrc projccrs, encl explrnd rlre

llnlncill scrviccs scctr)r. Intcrrncclirtion is plrticularlr vlluablc to snrrtllltnd nrcdiurrr-sizc
errrcrprises, $hich olrcn hlr\.c no rlirccr lcccss to lirrDrirl crcdir nrcchdni\nr\ r,r,,lrcr.rtc irr ut,rrn-

trics u,irh rcllrir.clr, underdcvclopcd cirpitxl narkcts.
,'\ finlncial intcrmediarr. sLrcll ds x cornn'rcrcial lxnk. lclsing c<rrp.rn\. r rr ittr csItttcrtt

lirrrd, grrthcrs linlncilrl rcsourccs f()m sourccs ofcash such as sii\ crs atrd inr cstors enti distrib-
rrrcs rhenr ro proclrrctivc trnits in ncecl ofdcl>t or etlrrirv finrncing. \\'ltor flnrtncial intcrnrcdi-
lrics opclarc rlcll. rhcv enlble rheir ulrirl'rittc bcncficialics () tlp solrccs of firnding thrtt
uouldotlrcrrriscbcrrnlvrrillblc.Anrongrhctirctorsrhrttnakcrlirccrclebtantl crluirr fit'ttt-tc-

ing rrnrvrillble ro cnrl bencficilrics is srnell conrprnv size or pcrccir,cil risk. lncl rhc cosr incl-
iir ic tr, r ,,i r rrrrk ittq rrr.rll lr '.rt r. :rn,l irt r c.trr rc rr r..

Sincc ir bcg:ur opcr.rions in l9lJ9. thc I n ter-r\rr c ricen Invcsrment (iorporxtiol hits bccn
prcssing firruard u'ith a llolncial inrcrrnetliation i)rogrxrr tlrllr hrs medc linancing avuilrblc to
a Iurse n unr l)cr of snrlll lntl rleclirrnr-scale cntcrpriscs \\ lrilc srtllporting rhe dcr cloprncnr of
sound donrcsric tlnuncial institLrtions. 'l hc progratr hus provcn to bc rt cosr-cfJicietrr lll lirr
rtrc Oorpollrion ro rclcll nrorc snrrrllrrntl mi(lsizc corn[)rnics lrl lcvcrrtging rhc uvuiletrlc finan-
cill resorrrces u irhorr Iosing control or cr solitl projccr linuncing rrnd cDvironrlcntil prorcction

Itrn(i, dc (:radin) Nrci(lnrl, 1991. ti,r p(^ rdins lcasc
r.irtrncing n),l,rnrllcnrrins conrp.rnics. Sul)pr(,jccrs: 13
,\\crlrgc subpft,jcct c(^r: $1u6.0(lo. ( l(,finr ncind( )lhcr
c(tLriI\ : $1.i.()00,(X)0.

$10,000.(x)t)

$r).0(x).ofi)

.t)00

Ilruzilirn t.lrlrrirr ln\cstnrcnts l,i1i., 1995, i;r l)r{nidins
l,,nr-rcnr erpitrl. Subpn,jccrs: 9.'\\cri'sc st'bprcjc(r cos(

$5{,0.(X)0. ( i)fi nxrtcitldOrhcr e(tLrir\ : $7i,000,000.

$s.(xn,o(x)

llozlno,\drcnr I:rrndo Nlrrtuo dc In\csri enn) crr
l'i rr;,r, 'r' I rr,, rqrr rr.. l"'tr,. i,,r I'r,{r,li r,r in'('r,,.rrr
capit,rl. Suhpnriccts: 7. .\\ rrLrsc \rl)r)r(,lcct (osr:

$5.50{).(XX). ( i)fin ncing/Orhcr e(ltlir\: $-+.1.(l(}0,000.

$4.000,000

ILn(r) IndL,\ritrl d,) lirx\il S.,\ . l()98. ii)r ,)n-lcnd inj{.
Sul,projccrs: 5l). .\\ criH. sobpftrjc(r c,,sr: $i10.{)(X).*

$ri.{)0{).0{)0

l,c,rsccorlr l)l t lrn ino .\llchd.rn cn t(,. 1998. li,r finrncins
lcrscs li)r rxpit.rl goods Sul,projc((sr l(X)..\\crrgc sub-
projccr cosr: $200,000.*

\t(; l ond(, \lrirLro dc lnrcstimcnro cm limprcsas
Iimcrgcnrcs. 1997. fi'r inrcsli!)g in s,nrllxn(l mcdium'si,ac
comprnies in \linrs (;crdis. Sobpr(,iccrs: 10..\\erasc sul)
p(,jcct cosr: $ll ,nilli,,n.*

(blon-rbia
(i,rln,rrciiin l:in,rneicr:r rlcl \ortc S.,\., 1e92. ri)r pio\idina
11)ns-rcrrn tjnLrociDg. Subprojccts: lll.,\r'crrgc suhprojcct
cost: $U62.001).

Lc,rins(),ln,cni. S.,\.. l()9i. t,r pro\idins lersc finxoc-
ins. Subpn,jccrs: 28. r\\crrsc subprl)jccr cosl: $11(1,000.

$78.900.000

$l{,(xx),981

$1r1.(xx).{)1x)

$39.t00.1x)0

$32,000,000

$20,000,000

$80,(xx),000

$15.500,000
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Ilrn.o IrfiIrrxri. 1992. for pn,rirling lcLtsc fi,r tcins.
Subpft)iocls: ().1.,\icrugc srrbprojcct cost: $1.200,{)00.
(),tjnxncind(Xhcr c(luir\ : S1 8,(X)0.000.

70.000 210.

.500

$.1,000.{Ix)



rc(luircments.'l hc inrrotltrction ofncu finlncill insrrrrments and l)rivatc l)anking scr\,iccs ro
smlll lnrl nrcditrrn sizc conrpenics has bccn instnrnrentrl in rlrc Oorporarion's etlirrrs to srrll-
porr sttstlinablc ccononric clevclopnrcnt.

-l'lris scction <rfthc II(l's lrtS,lttutl Rq)o/t prcsenrs lln over\,icrr ofrhc inlncial intcr-
ntctlirttiott proccss xnd rlrc rcsttlts ofthc II(ls ctlirrrs rr incrcasc thc tmount ofrcsources nrade
ruvailablc ro irs trrrgct mrlrl(ct: snmllanrl rlcdiunr-sizc cntcrpriscs in Latin Arncricl nnd tlrc
(hribbcrrn.

(i,rporrci(l'r I:in.rncicri dc Oeridcntc. l1)1).{. frrr nr:rking
s.rl,l,,rn, irr rl,c t,,ttcc-(r,^\rnJr r(qr,,r. \rl,tjr,,.tt\ r\: i
A\ crrgc srhpfujccr cosc $1.-101).0{)0.

$3.000.000

l,crsin{ Uoli\xr. l()e7, ti,r finrncing lcr$c\. Subpn)iccrs
61. A\cr.rsc sLrl)pr(,jccr c(,sr: $:00.(X)0.

(x)0.{xx)

( lostrr Il icl
llxn(,, (inrincnrrl S.,\, l9e:. li,r projccr linrncc.
S'rl)tx(,jccrsr ll..\\crxsc \ubp(,jccr (osr: $l..1lX).(x)l)

$6.0(x).0(x)

[)onrin icrur lleprrbl ic

ILnco lntcrtontincnrrl S .\.. l()()2, tx i,n-lcnding.
Srrbpr<ijccts: 19. r\\crxsc sobpri,jccr cosri $1.1)00.{){)0

${,000.000

l]u)r(, \lcrerntil S.r\.. 1991. ti,r snrtrll and nricrobusincss
t)r,t.(r lir.rn((.srl,l'r,,tc(r\ i \r(r.r.,,rl'tr,,j(Lr1,.\r
$770.000.

1.5(x).0()o

l}rnc(, lrrrcr(r,nrin.nrrl S ,\ , lt)rr6. li)r (rn lcfl(lins.
suhpn,j(r\: 1.,\\crxsc \ubpri,jcr( (osr: $151..?51).r

$1.(xx).0(x)

llirnc(, Nil(i,,n.rl dc (lradito, S.4.. 199ii. ti)r ljnrncins locrl
r,,rn1,.rr',e.. S,rl,pr,4c.r\: i . \\, r ric'ul)t)ri,j((r,,,,r:
$1.875.()(10. (ir'l,rrncir)F/Orhcr c(tUir\| $l 1.5(i0,0(i0.

$7.(x)o,ooo

$6,ooo,ooo

$llJ.200.000

$:.r,oo.{xx)

$16,000,000

$1,273.000

$l.lr0s.{x)0
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.51)0.0{x) 7,500,{)0{)

Appl'\''irrU tJlc l)rirrciplc In Lrrin Arlericr rnd rhc (taribbcrn, thc dcvckrprncnr
ofsound finencill svstcnrs and institurions is onc oftlrc kct i)ctors to consider u,lrcn rrving ro
irnprorc tinirncill intcrrrtccliation. Such slsrems lnd instirutions lrc essenrill tirr nraking firr-
rural soLrrccs offlnlncing nrore acccssiblc to thc rcgion's n)orc thdn six million snrall anci
mcdilrnr-sizc cntcrpriscs. lmprrlrctl financial intcrrlcdirtion cln connecr rlris irrrportant scg-
rncnt ofthc rcgion's ccononr ie s-*'h ich is oftcn on the sidclines of rtrc lirrrnal finlncill svs-
rcrr-t() thc sorrrces offunrls that arc rc<luirccl to further cconollic dcvc!rlllltcr-rt.

One oI rhc u irr s in u h ich rhc Oorpt)rution prr rslrcs irs dcr clopntcnrll linlncc goals is br
\\'orking throLrgh a varictr of privarc sccrrr t'lnancill intcrrrrcrliaries using ditl'crcnt financirrl
nrarkct instnrrrclrts anrl mcchlnisnrs. 'l'lrc institLrtions rlrrough u hich rhc (irrporltion opcr
lres inclrrrlc
. comnrcrcitl brtnks. * hich intcrrnediatc short rn(l nrc(liurr-ternr frrncls antl instrrrntcnrs;

sr lrl\\ ll\ I \ rlr,ri,,l L r:

( i,rp{,rr(i,in I'ri\ r(ll (lc ]n\.^i,,nes dc ( lcnrrorrrlari(r
S. \., l()')ri. lirr {)n lcnding to crponrxicnrcd conrprnics.
snl)pr(,jccrs: 1..\\cfu{c sIl]p()ic(r r,,\r: $()50.(XX)

\l.11r|.rr1rl) $25(1.(X

$-{80.(xxl ).



. dc\clopnrcnr finencc rnd in\cstn)enr bltrlis, u hich inrcrmctlirtrc ntccliLttrt lnrl long-ternt
li nci s:

. sPccirlized insrirrrrions. sttch as lelsittg. sccuritics, morrgagc tinrtncc..tnd tllicroentcrprisc
tinancc conrplnics: lnd
. \'cnturc crPitil comIanics :intl inr cstnrcnr fttnds. rr hiclr pror idc risk or ctlttirr clpirel.

\\rhcn opcrerinu through sttch intcrrncr-liurics, rhc Oorporttiott hls tt't'tt sets of goals Onc scr

concerns the llnancill inrerrrrcdian irselt. lnd rhc othcr sct conccrns rlrc srnell anti nrccliunt-

size comprnics to'wlrich thc intcrtnctliarv clrrnnels thc (ittrporetittn's rcsottrccs.

I'lcrmdor
l inrsr(). lhnr(, dcl r\sr.. 1991. tiir t)r(x i(ling ilnrnciul
lssist:rncc m nrr,rl cnrrcprcncurs. srrbproiccts: 35. Avcr.rgc
subp()jcr:! c(,sr: $690.00{).

$3.000.0(x)

I].ln(o dcl l'rogr.n, S 1.. 1998. li)r on-lcn(irng.
Sut)pft)jccts: 2{). ,\\ crrsc i,bfrojc(r rost: $1.(XX),(X)(}..

$10,000,000

( 1)frri.L,irI11. lrr LLru.,LrIf. Irr(1i,. liir Ir(^i(l n! rrrort,rrgc $,5,0(X).000
i nrr).c ur,l (.Lt,ir.rl nrrrl'crs l,rrtlLrcr'. \rer.rrc sL lr;,r,,1cet

I Ionrlurrts
l]lrnto Lr Orpirrlizrdoru lli)ndurcid. S.i\.. 1993, li
lln.rncins cxporli)IicnrcLl proiccts. SLrbpnlccts: 1 I

,\vcr.rgc srrbprojcct cost: $697,00{).

$.r.5olr.(xx)

$5.000.{xx)

$5.50{).0(x)

$3.000,000 $.+8. t(10.(x)0

l ntiltce
l)glc Nlcrchrnt l}llnk rilJ.rrn;cl l,imircd, l'19.1. l(,r
proiccr flnancc. Sul;projccrs: 1 1. r\vcr.rgc sLrbprojcct
cosl:$870.0(X).

Nlcrico
Ilrncr Scrli,t. 1990. fol on'lcndini.. Srbpi(,jccrs: Iii.
:\vcr.rgc sul;projcct cosr: $S.-1{)0,(xX}. (i,i'ln,rncindOrhcr
cllnir\: $19..i(X).(l(X)

Ii)nd,) (lc OItimilxciarr (lc (lpirxlts, sl\( l,\. S.r\. (lc
(1.\'.. l99l.li,r pr(^idi,rs \cnnrrc cxpirrl rnd techrticil,
inltncirl.,rnrl lllrnaserirl xs\isrxncc. SubPr(,iccrs: l.i.
,\r crr*c sLrbproiccr cosl: $1.700.1)00. (lotln.ncinrr(hhcr
c(lrir\: $5+.500,0(X).
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$?+.11i0.000

$:0,(xx),000

$7,6({,000

$10,000.000

$97.0{)0,000

llC opcrations u ith tlnancial inrcrmcdiarics scck to
. srrengthen thc intcrr)lediarv's projccr lirrance cupabilitics;
o irnprovc tlrc intermcdiary''s tcrnr tinancing conclirions firr snrlll ancl mediun-size cnrcrpriscs;
. supl)ort ncw flnancing initirttivcs tlrat decpen thc financial nlarkets;
o divcrsii\,thc intcrnredi:rrv's funding srtttrces tntl rlivcrsitr its porrfolirx
. improve thc intcrnrcdiarv's mrnagcri.rl and opcrationul stnrctures, including crcdit analvsis,

adm inisrratiorr. tnd superr ision. as \\'ell xs rhc irdr)prion rtncl cnfirrcctncnt of cnvironllrcntal
protccti()n griclclincs: and
r tirstcr institution bttilding lnd thc (lcvclopllcrrt of ncw financial llror.lttcts



'l'hc or crarch ing goals trc. oI cottrsc. to toster rhc clcr clopntcnr of snrirll ancl rnctlitrrl-sizc pri-
ratc entcrprisc in Lrtin Arncricrr rrnd thc (laribbcan br rcdrrcing rhc high cosr ofblnking lnrl
otlrcr financirrl serr ices that has nudc projcct lirrrrltcc inaccessiblc to small borro*.crs lntl
seckcrs of c<1uitt capital.

rlerilr tlith conrmcrciel blnks. inrcstnrent bitnlis. und rlcvclrrpltcnt iinancc conlprtnics. xn(l
opcrrttcs u ith orhcr. sltccirtlizctl finrtncirtl intcrrnctiierics. .\ crctlit linc involr cs rrn I I(l loen ro
I finrtncill inrcrnterliart tirt'on-lclding to enrerpriscs rltur rhc Oorporiltion \\,olrld nor bc aIlc
to rcech direcrlr. In this c.rsc. the Oorpolurion rlkcs rlrc risk ot thc financial inrcrnrcrliarr.
rr hich irr rurn clrrics rhe risli ot rhc intlir itlrnI srrblouns

'l'he (iotporarion tls() stltrcttrrcs ()l)crlltions \vith orlrcr spccillizcrl irstitrrrions crrgagccl,
firr exunrplc, in lcrrsing rrpcrirtions or pror idirrg lirncling ro nricro lnrl srnlll crrrcrPriscs.'l ltc
IIO hclps strch cntitics dc\clol) ncrl tinlnciel nrcclrunisms lntl instrrrnrcnts. pror irle ltctter
tltrencill scrr iccs. tnrrbilizc tntl chenncl incrcltsctl rcs()lrrccs to l)rivllrc secrt)r cntcrl)riscs. llnd
proDlotc thc dc\ clopr-r'rcnr of lrrirl cllritul n rkcrs.

lior insrencc. ntanv snrrll ancl rrrcdirrnr-scllc cntcrl)rises in Larin r\n-rcricl rntl rhc
(lltribbean trsc Ictsing r() tlnrl)cc thcir in\ cstnrcnts. Ilcclrusc rhc lclsini{ conr[)llnr rcteins lcglrl
oultcrship ofrhc lcrtsctl rtssers. it cnablcs tlrc Icsscc to r;trrlitl firr rrsc oflcrisctl ctltripntcnr

lIn(i),1(l (lcnll,.5 \.1{)1)1. li,r (lr.rnnelr|*r.\t)r rrr\ r,) $10,000,0U)
t)ii\tll. \.(ror c,rrlrrr.Lnjcs. SLLlrt,r,, cirs: ll \rcrrgc:Lrlr
t)r,jc.r (,i\i: :f.1.10 00(r

$-1..1(x).000

ll.r i,r! \T!\ (,,l'ir\.rr. ll, r,r\ I Ll,l. l..l' l()();. li)r t)rl, $5,000.000
t iLIir- c, Lriti, l,inl \,,1)p!,i((r.r l. \L|.rge sUl,r,r,,iccr

(,,,,111'lll

t)pticrp, S.A. de (i.\'.. Ieetl. lirr nrrliins pIr.rllcl inrcst-
Drcnrs \ irh liondo ilc Oprinrizreirin cic (i,rpiralcs.
Subprojccrs: 6.,\\crrrr.c subprl,jccr c(,sr: $.1.000.(xX) :

$ri.000.000

BrrinI{ \lc\ic,, I,ri!.rrc l,llLri lrund. L.1,., l{)98. fi,r p(!
t icling crlrrirr crpitrl. Srbprojccrs: -l r\\cr.gc s,,hp()jecr
cost: $-1.(l()0.000.*

$5.187.000

I}lnc,, \lcrctrntil. 1991. li,r p(,\idi,rH nc(lium.rnd k,ns,
tcrrrr 1.,.rr,,. :r,l't'r,,ieir, 7. .\\. r.rq.,Il,t,r,,lc, r (,,\r.
$llllo.{)(x)

$.1,000.r){)0

$4.000,000

$7,000,0(xl $7,0(x).(xx)

I:inrrci.rr I)elrl. l(l9lt, li)r pr(i\i(lins lin,rnrins n, \nrrl1
rnd nrcrlirrm+izc conrl)xnics. s'rl)l)rolc(r\, .11)0. .\\crIj..c
subproiccr cr,:t: $-+{).(X)l)-*

I)ltttlttltlt
l'inancicrr I)cltu. l99i rn(l 1998. li)r prr\ i(lins lcr\c
llr.Ir( i,rr". s,rl,l)r,,rcL r\: I 1-+. \r.r .r( ., ,t'r,J(, r .,*r
$.{7,000..
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$7.500,000

$.130,00{)

$10.200.000

$18,000.000

$12.0{n.0(x)

$r,.2{x).000

$12,000,000

l"icco S.i\. dc ( l.\'., 191,-1, ri)r pntr idins shorr rcrln $1)rk-
ins c.rpiril rn(l lons-tcnl linrnrins. Subpft,jccrs: 10.

/\\'crrsc subprojccr cost: $-+.10.01x).

N icltrag u rr

lll

180



blsctl on its gencrated crtslt llou rathcr thiln its crcdit historr', lsscts. or clpitll basc. At ltrc-
scnt. lcrsing rlccounrs firr nrorc rhun l5 pcrcent of thc finlncing ofcrtlritll ct;ttiprncnt in Lerin
Anrcric:t uncl rlrc (ilribbcan coutrrrics. up fronr lcss thln'l perccnt in l9l3tl.

Agencl lincs lrc rrrrothcr fonl oltinancill in tcrnrccl iet ion rlur rhe (iorporittir)n crln lrsc-
in rhis clse rrndcr u fir o-r car Pikrt p(rgrenr appror crl Ix thc Ilolrcl of l)ircctors irt 199U. ,\n
agcncr linc is sinriler ro e credir linc in aspccts srrch us rhc rcliuncc plLcccl bl rhc (lorporltiot't

on rlrc tlnrncirl intcrnrcclilrv in itlcntil'r ing subprojccts. cvultraring thcnr. anr.l carrling ottr
disbtrrscnrcnt rtnrl sLrpcn ision ritsks. llndcr rhc lgcncv linc rri.il progntm. hoTrcrcr. thc
Oorporation u ill malic thc loans tlirccrlr ro rlre srrrtll cntcrprises lccorrling to prccstaitlishccl

lcnilirrg linrits rhlt erc ltrvcr than rhosc sct firr dirccr I I(l luans. \\'hcr sttbnrirritrg a lorn rcc
ontr-ncndrtior'r. rhc egcnt is retlrrirctl to crtcr'td I loen ttndcr gcncrall\ c()rrrl)xritl)lc tcrms
ftrndcd u itlt its ott n rcsottrccs.

locll privlrc sccror flnencill insritrrtions to lirstcr iosriturion lruilcling Lrntl thc tlcvclopnrcnt
of ncu flnancill prodtrcrs. Ir elso prlrticiprltcs in prir urc etltrirr rntl vcrttrre clpiral funcls rts I
velriclc fbr providing clpirel ro smrll ancl mctlirrm-sizc conr[)xrlics in thc rcgiort. ln such opcra-
rions. rhe Il(lchtxrscs prolcssionallr-manrgerl funcls thnt crn conrplcmcnt I[(]'s <xvn rcsr)LIrccs

br nrlbilizing ftrnds fnrrl instinrtional inlcstors.'l hc dircrsiticarion yrror itlctl lx inlcstnrcttt

$.1.500.000$'rll Srrccr Scc,rrirics, 199-1. fi)r undcr\rliting pflrDxr\
issucs on rhc locxl \ccrrrirics nr.rkct. SIhpr()iccrs: 3.

\crrsc subproiccr cosri $I0,(X)0.(XX).

Paraguat
B.rn.,i .\lcmln l'rrrsL,x\o, le(.,1, ii)r.r p(,jccr inlnrc
pnrgrrm. Srrbprrlccrs: I l. r\\ crrgc suhpn,jcct cosr:

$1..](x),000.

\lultil,rnco. S..\.11.(1.,\ . l()()ll, ii)r on-lcndins.
Subpft!e!!s: i5. ,\\ crxilc \ubpr(,jcct c,)sr: $+50.(XX).'

$,1,000.000

$5,0(x|,{)t)(}

Pcru
ll:rrr,, S.rrtrrrLlcr l'err. l()()1. li,r on lc (lir|r. !rrl)t)ri,i..rsr $1i,000,000
IN. \\cr,rqc \rl,l,i,ic(I co\r $1..i00.00(r

Il.Lrre,,Llcl \ Lcr,,\lrnrlt. l9()1. ti,r In^i{linsli!r.r-r(rnr $10,000,000
lorns rnLl lcsc'. srrbproj(cr\r lrl..\\crr(c \ubt)r(it((t r,)\t:
1i.1.10.000..

Urrrrl, ltrnc\, l1)()7. li)r linrocirs Icxscs. subprojc!^rs: :
A\ crugc srrhprojccr cost: $:70.(X){).

$6.000,000

ll.,jrr,, (l!l liII r\, ]'r!ir. t.r t rrrnrin{ t,crfr.rncrrr s0rl $10,m0,0fi)
ing r.Llir.L rnrl lJ,o\ r(lifr l,,nq rcrrl L,,.Lr. .Lnn lc.L'e tirrrnc
irs srl)|i(,iccr\: l: \icrrsc srrlrl,rrtcrr (,^I lisl)l).01)l) '

Iiinidacl rrnd'[irbagcr
Deycl(,pment l'in,rncc t,imirccl, 1991, ii,r pro\idins
doll.rr-dcnorninrtctl k)xns. Slrl)projecrs: (,. A\ crasc
subpft)jcct cost $5.{0.000.

$31.0{)0.(x)0

$15,000,000

$r5.750.000

$24.200,000

$5.+{),000

$19.ri00,000

$.10.000,000

IIC ANNUAL REPORT
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frrnds alloss the I[O ro nririgetc sonrc of rhc risks cntrilctl in n]aking direct c(;uitv invcst-
nrcnr. irr rrn:rllrr. rrrrli.r..d,,,rrrIlnic..

L Lr L ri ry (/fllop uut trt / i n patt
Ohoosing thc fin ancia l inrcrmecliart' 'flrc ( iorporation dercnrincs its Lran or cr;u in parric-
ipation in cach opcrarion through a finrncial intermecliarr'lrased on an evdluation ofrhe insti-
tution. its funding nccds, and its clpll>ilities. l.'or cxanrplc. opcrarions involving a crcdir line
rllv also inclrrdc iur c<lui inrcstmerrt in rhe bor()\rer ilrstitution. l.'inancial intcrmccliarics
rccciving IIO loan orcrluity funding mrrsr bc financilllt sound. mcct appropriatc stanclards of
crcdinvorrlrincss, heve sountl rntnagcntcnt! and hlvc provcn clprrbilirics in corporatc financc
lnd projcct lcnding and supcrvision. Sinrilarlr', operarions rhat in\'olyc ncrr in.rirtrrions nrr\
cntxil c(luir\ investnrcnts bv thc II(l and nn activc instirution-building rolc.

'lir usscss thc crcriir*,orrhiness rnd insrirrrtional capal.lilitics of financial inrcrlrcdiaries.
the Oorporation ucighs sctcral tlcrors. inclrrtiing n'tanagcment; capiral ldcrlLracr and asscr
(lualitvi rlccounting lnrl rcporring svstcnrsr litltriditr rnd asser ancl liabili strucrurc poli-
cics; and project lcncling, srrpcrvision, lnd crcdit srsrcnrs. Thc II(ialso kroks into rhc conr-
pctiti\,encss of thc financi.rl internrcdian, irs nrlrkcr position rnd plans, lnd irs pcr-
firrnrance anri outl(x)k as contrrsterl s ith othcr llnancial institutions thlt opcratc in rhe
slmc m{rkct.

$6,000,0(x)

lr{,ndo prrx cl l:in.rncilmicnr<, dc lx lnvcrsl(,n l)ri\.]dr
l()91. t(, lnxkc cquit\ rnd tlrusi-crlrritr invcsrnrcnts.
S,,1,1,r()jccrs: I2. r\! cr.rgc suhpr(,jccr cosr: $1,6.17,500.
(ininuncin!(hhcr crluit\ : $1.+.8(x).(XX).

000,000

000.0(x)

10,000,0(x)

I{csionrll
l.rrir) \n1.rici l'rirlrc lrrlLritr l:urrd. llr(1.1. ro in\csr in
induslrirl i,r(l linrn(irl sc^ icc c,,llrp,rnics in .\rs.nrinr.
lltuzil,|lnd l\lc\ic(,. Sul)t)l()iects: (). Avcr.rsc \llbt)ft,jccr
co\r: $.1.7.{(1.{)0(1. (i)linunr ing,/Othcr ci;Uitr : $il().2(X).0()0

l,rrtin Anlcrican Iincrgr and lilccrricirr F un!i, 199-1, ft,
invcst in priratc powcr pft,jccrs. SLrbp(,jccrs:1. A!crrgc
subpr)jccr ci)sr: $l 3.001),000. (i,)iiDLrncins/Orhcr cqLrir\:
$60,.t(x),0(x).

(lcnrrxl ,'\nrcricrr Illlcsrnrcnr I:rn(1, lr)95. (, pft,\idc c(tui-
t\ crt)itrl r) enrrcprcncurs in Ilclizc, (i,sra Iticr. lil
S:rl\ x(lor, (;urrcrnxlx. I londLrr.rr. \ic.rrrsru. und I,.rn,rmr.
Sul)pr(,jccr\: 8. .\\ crrxc suhDroiccr (osr: $90S.(X)0.
( i),1n.rnciIu"/()Iher c(luit\ | $26.60{).000.

l'(,ndelcc llsscnrial Scryicc\ Crrlr\th l:rrnd. L.1'., 1997
t,, rrrrc.r rrr nrcJrrrrn r.ulc irri.rrrrrrLrrr-L. 1n'1crr,.
subpi(,jccrs: .i. trcr.r,lc subrr()jccr cosr: $12.300,000.
( irlnxncinir(hhcr c(tuir\ : $50,(XX),0(x,.

South \nrcric:r Iri\.rrc l.l(ruir\ (jnNth I:Lrnd (i,inrcstrxs
I l' l't,7. L,L,,in\(\r |l, \,,rrrh \r),(r.,:,r !,,,r1,.,Dr(..
Suhp(,jc(rs: l{). i\rcrrgc subprojcct cosr: $12.280.(xX).
( i,ilnrncinLr(Xhcr cquir\: $2 I 7,000.001).

28

$l

$l-s.800.000

$28,430.0(X)

$s t.75(1.(XX)

$7,2+0,000

$.]ar,900.000

sl ltll,\\()ll
\llll\\lsl,

\ll\l
I Irugrrr),
lLn(o Surin\csr S.A., 1992, li)r pft,jc(t finincc.
Sul)ptujccrs: 8.,\\crnse srbprojccr ci)sr: $2,(X)0,()(X).

Iltt)'.. Lr )irLrr rr S.iti.(XX)
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Screening the end bcncficilries'l hrough its ol)crrtions \\'irh financial intcrrlcdiarics, thc
Oorporarion sccks ro reach rhc san)c kind of cnterpriscs rhlt it gencrallv cleals with one-()-onc
btrr rhat lrrc snrlllcr lntl. thcrcfirrc, rc(luirc slrrllcr arnotrnts offinlncing rhan thc Oorporation
could providc clirccth:'l he Corporltir)n tl'rus rc(luircs that thc cnd l)cncficiarics of(ilrporltiorr
linancing bc
. loc:rtcd in l rcgional nrcrnl)cr colrntrv:
o controllcd bv prirate sharcl'rrldcrs. rr.ith a nrdjorit\ ofthc \1)ting shrrcs o\\'ncd l)\ I-rtin
,\mcrican and/or (laribbcan shurcholclcrs; und
. financirllr,souncl arrd $ cll-manlgcd.

'l'hc projccts financcd indircctll bv thc II(i throrrgh finencirl inrcrnreclirrics nrust hrvc
rr clcrrronstrlblc dcr clopnrcntal inr plct bv cn hrrncing thc procllrction capecirv of thc pril arc
[rusinesscs rcceir.ing finrncing. cnsuring sccrrrc cn]plovn'rcnt opportrrnirics, ancl crcatingjol)s
lndnc\\solrrccsolrc\cnue.Allpro.jcctsnrtrstrneettlreirpplical)leloctl cn\ironnrcntal la\r's,

rcgulations, ilnd srlndrrr(ls, irnd occuprrrionrl hc.llth and sirftr\,rc(luirctncnts, as wcll as conrpll
rvith applicablc II(lcnvirrnmcntul policies.'l hc Oorpor.ltir)n dooi not lcnd or inlest, dircctlv
or indircctlr,, in high-risk scctors or compdnics inrrrlvetl in lrmlmertts or spcculltivc actir itics.

'lb cnsure that dllthcsc rc(luircnrcnts ilrc mcr, thc ll(lrcvic$s circh sublorn bct'rrre rurho-
rizing tiisburscrlcnt.'l his scrccnirrg proccss ct.fcctivcl\ rrrrns locrl financill insrirurions inro
rgcnrs ofthc IIO, cnsrrring conrplilnce u ith its investment rrncl cnvironnrcntirl gui.lclincs.

$.5,000.000

l,,rtin I lcrlrh(i,rrc liLrnd, L.l'.. l9t)7. r(, iD!csr in hcrlrh-
carc conrPrnics. Srrbprojccts: l. ,\!crrsc suhp()jccr cosr
$1.91{).0(X). ( i)l'inrnciodOrhcr c(tuit\: $50.(l(x1.000.

\\'csrphcrc Lrrin Anrcricl l'rir,rtc Iiqrrirr (inrrth Iruncl
ll I P. I,",\,,.r,:,k.ri.\(1,,1,n,(,,,, cit,,,r\ .n\(\r-
nrcnrs in r\rLcnri,rll, llrtllil, (ihilc. (i,l(,nrl)ir, \lcxico.
I'}ctrr, rnd \cnczuel.t. Subpi(,jccts: 1.,\,crrgc slrl)projcct
cost: $.i2.5(X),(XX). ( i)tl,rLrn(inr/OthcI c(luir\ :

$-50(),000,0(x).

Scudder Lrtirt l'(,$cr 1l 1:Lrnd. 1998. n) in\csr in
nctlirrn sizc clectric conrprnics. paniculrrh ir smrllct
corrntrics. srrl;ptojccrs: 1..\rcrugc srrhproiccr cosr:

$:7,500.000. ( i,tin!ncindothcr cquir\ : $10(l.t)00.00t).

(lrril,l,e,rn tJrsir l'rxcr Irrrntl, l,t(l , 199N. t(, nrrkc l,nrg

tir\.,r( 1(L r, 'r ', 
rr cr : c rrc, ,r i,,r

projccts. subprojccts: 12. \rcrrgc srrbpr,,jcrr eosr
$8..i.i(10(xl (i)tinrnrinir(Xhcrc(tui!\: $l(l(1,0(l(1.{)l)0.*

$5,ooo,ooo

$lo.(xx).1)0()

$7.000.0(x)

$s,000,000

t.lll'l l)c,r l.r!rl r! It)'rrl. r,,t)r,,\i(lc r!rr iirrir n!ri, $20,000.000
t,iti u(r\ n $lr ( lr rhc ( .Lril) )r.!i ltr\if l\,s.r lIr(l
,ir.Lli.. rn .( Lrrr\ iri\.\( r.irr ( ,,l rrrn.rr,rr( )rh.r r(trrrr\
\rl).0i)1).0i)11.'

$7.',r,000,000

$1,920.0(X)

$32,501).{)(){)

$?7.5(X),0(X)

$100,000,000

$t00,000.000

@
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$.168,.157,000

\Ir\ f

Ncwbridsc Andcxo I,,rrtncrs, L.l'.. 1997. to inrcst in
equitv and qtusi'cquitv sccurirics in Boli!ix. (iolomhi.r.
I.lcrrador, Pcnr. rnd \!nczucl:r. Subprojccrs: -1. ,\crasc
srrbprojcct cosr: $l13.250.0(X). (ininanci,r!/Orhcr cquit\:
$160.000.0{x).

1.200.$.3.370.000

t ( |t\t.



'l hc Oorporrttion also pror ides guitluncc ro linancial insrirutions in ordcr ro channcl rcsourccs
\r hcrc thcv are most ncc(lcd.

lll esreblishing nraxinrurn l(ran rnrolrrts. strict finxncial and cnr ironr)crtrl strnd.rds,
lncl linr irs on subbor()\rcr conrprrnv size. asscts. anrl salcs. thc I I( ) prorrrrtcs thc rlcr cloprncnt
of financill s\'srcrlls thirt slrpport conrpinics thrt hrvc thc potcntial to contribuac t() thc
rcgion's sustlinablc econon'ric gro\r:tll. utilizir)g huurln antl rnutcrirl rcsorrrces in s,ays thet
lrcncfit rhc klcll econonrv lnrl cxpending the econonric basc of irs rncnrbcr counrrics.

Il.t'rtrlt:: I ]tc l)rirrt ipl,-' l)trtvett 'l lre Intcr-,\rncricrrn Inresrmcnr
(iorporrtion hus lpproveil finlncing in cxccss r)f$f)()l) nrillion ro scr.cnrv-rrvo llnlncinl insti-
nrtion\-privltc commcrcill b;rnks. llnlnce lncl lclsing corporations. rrncl rcnturc capital
lnd Privirtc ctlrrit\ frrrrds-iirr ol'r-lcnrling to anll inrcstirrg in its urget rrrurkcr ofsnrrllund
rncclirrnr-sizc eorcrl)riscs. Of this lnrotrnr. $2iJ-l million rcprcscnrs firntls pror irlcd lrv inrcr-
nltionrl brnks tllrt har c pruticillatcd in rhe (iorpolrLtion s cofinrncing progrlm anrl bcncllr
fronr thc instirtrriorr's rnultilarcrll srltus. 'l'his intcrnrcdilrion prrgrlnr hls cnlbletl srlell
rund nrccliunr-size cnterprisoi to trntlertlke 1.(r1 I projects u ith a total cost closc to $.i billion
,\nd thc u eregc irnrorrnr of rhc inclir icllirl strl)lorlns is onl\ $265.(XX).

Estimated Ec0nomic Ir.r.rpact of Approvcd
Active I'rojects'
(As ol l)ecenrhcr.3l. lqes-Nlillior:s ol trS$)

t)lRt.cl|\\\at
'l'R \\s v r'l l()\\

2t i5.+.9 iis | 685.9 1S:,r7

ll l. rsi, :rr0.rl lll) 7 .1li L.l lir 1r .1.600(J il.Lr rr

t()t\t I ili 5lJ5.o 1i5 i tr,r i r.rrlfr I 4,2115.9 r1)1.',,'

I \t)t ,,Lr ' n.r ,)l (|,)rtcrlttr inr.lr,l tnl' c.'\
I lnL Lrl.' rv furcLL rr L r '] .\|,rr\ rf(l rfrti,,r \"h{rrrr fr
i1r ... Llth (|rcrr,Li(L'n.l'r.rr ola.

,,n . \ (r r!(. \ f.rr.\ Sl nrll ,,n t.r \..1r r\.Lr.r!l!l.rl.r'xl*r',.r.trc'r[1ft\,,,1,'

,,\s thc t;tblc shols. thc tlcrclopmcntal inrpucr-in tcrrns of indil'idtral projcct cosr. lirluc
addcrl. and ntrnrtrer ofjotrs creltetl-of IIO operirrions throrrgh flnrncill intcrnrcdiarics is pro-
portionlllr lrighcr rhen rhlr ofclircct IIO opcrlrions.'l hc (iorporltion shotrld continue to tlo
borh: direct opcrltions u.hcrc thcir sizc pcrmits or rhcir rlcmonstration cflccr or innovetivc
rtpprltch so u:trrrtnr. rnd intlircct opcrrtions thrt n or lcl othcru ise nor bc cost-cf'ftctir c.

\\irrking throtrgh finlncill intcrnrccliarics prcscrvcs and evcn cnhlnccs the Oorporttiolr's
rlelckrpnrcnrel irrplct in rhc rcgiolr bccrrusc ir ntlkcs dcr cIrpnrcnrll tirntling liorn rhc
( )orporatiolt lr tilltblc ro corn plnics thltt $ ou Icl orl)er\!isc not hrve ilccc:,s t() it.

30

i)l.l\ \\( r1.\1.

lYi l:lt\ -] )1.\l lr5
\\t) I\\ l,ts l \lI,]\ I

tl \t)s



A p p rov a ls, C o n-r rn it m e n t s, a n cl D is b u rs e m e n ts
(-.\s of' f)ecenrber 3 l, l99lJ-Nlilliorrs ol' I rS$)

iIEI COMMITMEI{TS DISEURSEMETITS

Cotrnlry

llcgio n r l

t1) t \l

l{umbe.
ot proiects Total Loan Equity Total Tot.l

\rgcrrrirrr

llrrhrrnrrr

llrrtltrrtlo:

It,,lir ir
llrrzil
( llrilc
( lrlorrrlrir
( l,rstrt I.(irr

I )r,rrrinirrrrr llcprrlrlir
l,r'rrrtlr,r

l.l Srtlr rtlor
( irrrtcnlrlr
( irrr ltrtlt

I Irriri

I lrrntlrrrrs

.lrrru.riert

\ltriro
\it lttltuttlt

l)rrrlrrlt
l'rtlgrltr
l'cru
.l 

rirrirlrrrl rnrl li,l,rrs,,

I r rrLrrrr

\crrrzrrcll

2.s

2

I

9

llJ

9

12

7

5

7

.1

2

I

5

6

zlt

.5

.t

.+

l.s

.3

7
()

t7

8.ll

{}.0

().0

I ..1

t2.e

9.1

9.5

0.5

{).0

I .tt

2.0

0.0

0.0

0.{)

0.0

{}.0

t 2.2

u l.2
1.0

0.0

22.1

6ti.9

30.2

35..s

23.6

16.+

tJ. ll
6.0

7.1

0.ti

0.0

7.5

-5.6

.3ri. I

t3.2

6-.5

6.7

33..1

+.ti

.10.9

t 2.l)

0.9

0.0

0.0

1.5

{ }.4)

().( )

0.0

.1.3.7

.18rJ.rl

I 1.0

0.0

.t.0

1.9

I ri..5

1.5.3

12.9

1.5

0.0

2.5

.1..5

0..5

0.()

0.0

1.0

1..5

t.4

0.0

0.0

I0.lJ

2.8

6.2

+.7

I.]IJ.Z

6.0

,1.0

31.0

109..i

J2 1

fi.0
.1.5.0

21 .0

2.s..5

ii..5

.10.6

.1.3

1.0

23.1

20.IJ

92.2

16.8

17.0

1.1..5

86..3

10..1

.1 I ..1

46..5

li0..l

1.0

0.0

:2.ri
(r.1.(.)

?r..1

26.0

:6.0
16.9

7 .l)

{.0

7.1

0.ll

0.0

7.5

5.(,

l5.e
1 l."l

6.5

(t.7

.i1.+

+.:

l+.r't

l5.lJ

8.lJ

0.{)

0.0

1.3

| {r.()

9.1

(.,.5

0.5

0.0

I .lJ

l.o
0.0

0.0

0.0

0.0

{).{)

t 5.3

0.9

0.0

0.0

5..i

0.6

f).0

0.0

lr9.l

l.(l
0.0

J.+. I

ti( ). 
()

.10.5

.15.5

l(,.5

l a).()

u.11

(t.o

7.1

0.lJ

0.0

7.5

5.()

lt.t
l]..1

6.5

(,.7

5().()

-l.s

.i0.9

15.13

55.00.0I07.5 55.0

9ll().7 -+.r7.0 t.i.1..1 570.1
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GROSS APPNOVALS

Lorn Equity Loatr Eq0lty

127.2

6.0

0.0

29.1

90.rJ

27.3

.5 1.2

.1.3..5

2t.o
2.i.0

4.()

.10.1

J..t

1.0

22.1

l e.3

5.5.0

15..1

t7.o

14..5

75.5

7.5

2.5.1

4l.ri

2i.5

72.4

1.0

0.0

20.r,t

.55.9

2t.l
26.o

23.1

16.4

7.0

4.0

7.1

0.tl

0.0

7.5

5.6

25.e

7.i
6..5

6.7

2rJ.9

4.2

24.8

12.0

0.0

lol 764.+

Approved Ponfolio Loan artd Etlurtv Approvrls

250

200

150

100

50
Gr.Gnli€ld

61.50/o

V*tr. C"ptf.l

_l
:1."f

e"den.sdd I.
den

Eq!ity



Operations Approvcd bv II(l in 1998
(ln t rS$ \lillnrrrs)

Cod Loi Eqlily Tor, fii.iciru R.t.iu€s

IIEW PRO]tCIS APPROV E D

\Rl-lrl

t)t.tst_t.:R

(;\i,l(it\ It

B \\t.() t.( ()\r)\fl(r) lI) t)0.00 lls.ur l.ii)0

Lll\ \ t.l \\t\r
Ll\\r 1i l\ ) \ lrl\l lR

Lr \\t( r){, ll
i oll !rl{v l()\ r,l1\ \ )\ ( k

r\\1 r) \\r tl r\\. t! r

l\\( () 'tlr!,I1 \r) t(

500.00 50r.o0 l.r)0t)

i o0 .10 00

ltTl L\RIZ\(:1()\

I /) Lt l/\t) \\\ I IN,l.i /

rlr)

10.35 ILr)0 1.0{xr

(r\:\t 1l

ll\ \\tltll{ \ l)t:tlt \

3,12 5.71 lt i

ft\\\a :t{\ I r:.tit \ Il

\ll tiLIJ\\(r)

t,t1

fll

\[ \tx]
Dr\\(X) t)t.:t, t'R( x;Rt.tso 5 i)l) .l0r)r)

I t.:t)\\

\.t )t)Ll t \ll\

\\lt.iIl,l .Lll.

I\t\\\|Rlr\

Itn\ l L \lr

t,tl

Rli(,

R[(,

RL(, I rqnnn i, li,n,l

l{ l:1i ltr.n '.rr l.unJ

32

lr)l\1, 1.059.1 (/')/,.i rr.rM

t0.00 5 0 i.00

J{.m l0 ilr o.00 1{rrr

19 00 r01)0 r)llr rrrlrrr

lRt:.1/ll:r:2.10

2.1,o0

1J,00 6.51 0,00 6.i.r ll\6i/lsllrlllr

6ll.(I) l0 0r 0r)r) tor)0

60.(x) 10.00 l)00 loi)0

r?.u)



t TEn-A tntctt{ tilvEsTI{ENI c0iP0xlTlor

Financial Statements
December 31. 1998 md 1997

Report of Independent Accountants

Board of(iovernors
lnter-American Investment Corporation

ln our opinion, thc accompanying balance sheets and the related statemcnts of income and

retained earnings and ofcash flows present fairly, in all material respects, thc financial

position of the Inter-American lnvestmcnt Corporation at December 31, 1998 and 1997,

and the results of its operations and its cash flows for the years then ended in conformity with

generally accepted accounting principles. These financial statements are the responsibiliry of
the Corporation's managementi our responsibility is to express an opinion on these financial

statements based on our audits, We conducted our audits of these statements in accordance

with generallv acccpted auditing standards which require that we plan and perform the audit

to obtain reasonable assurance about whether the financial statements are free of material

misstatemenr. An audit includes examining, on a test basis, evidence supporting the amounts

and disclosures in the financial statements, assessing the accounting principles used and

significant estimates made by management, and evaluating the overall financial statement

presentation. We believe that our audits provide a reasonable basis f<rr the opinion

expressed above.

LtP.
\\rashington, D.O.

Januan 29. 1999
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IXTEN,A ENICAX II{VESTITENT CONPORATIOI'

Balance Sheets
(Expressed in thousands oftlnited States dollars)

DECE Efi 31,

l99a 1997
ASSt.t',t s

(]ASIl ANI) l)l l.i l.'lto\l B:\\..tiS. $ 7(l

{5.517
$38

69,6t2MARKETABLE SECt]RI'I1ES.,..........,..

LOAN AND EQUITY TNVESTMENTS

[,oan Invcstmcnts-...... 220,927
(28,149)

21t7,594
(26,0.{ I )

192,77a
78,843
(9,645)

181,553

5E,624
(5,354)

69.l9rl 53.270

261,976 23.1.u2.3

FtxuD AssE'I's
6,721

282

6,38.1

$i t+.5.11 $.1 , r 2li

LTABILI'fIES AND t'QUI'I'Y
ACCOUN'I'S PAYABI,E $ :,.15-r

t.250
()0.01)0

$ 2,2e0
246

85,000

ACCRUED IN'TER!]ST AND COMMTfMEN'I- I'I]ES,.
BORROWINGS............

-lbtal Liabilities...........
CAPTTAL

93,60.1 87,536

Authorized: 20,3,10 sharcs (Par value $10,000)
Subscribed: 20,.140 shares 203.400

(22s)
203,100

( 1,550)LcssS bscriIrx,ns Rcccivrl)1c.................

RE'IAINF]D EARNIN(;S
203,175

17.763
201,550

22,042
,TO 

TAI, LIABILITIES AND I'OUITY $I .S-t: $ 3l 1.l2rl

34

Ttr oe.o'npar,rin9 nor6 aft a, inrc4ral pad ol tt !. lnaneizl sratdr,.att.

1998

Erluiry Invcstmcnrs.....
Less Allowance for [,osscs............,.,.,...,..,,.......

Toral Invcstmcnrs.,.,,,.

RECEI\ ABLES ANI ) OTI IER ASS}:'I S.



ITTEN.A ERICAI' IIIVESTIilEIIT CORPORATIOI'

Statements of Income and Retained Earnings
(Expressed in thousands offlnitcd States dollars)

YETRS EIIDED
D:CEf 8:i 3t,

r998 1997

IN.-COME
Marketable Sccurirics................

Loan lnvcstments
$ .+.060 $ 4,28ri

Interest........
Commirmcnt Fces..,...
Front-end F'ccs..,.,.......

15.69+

I l{)
l.o()l
1.2-l I

ta,2t2

r9,046
124

3l l)

20,121

3,976
806
130

Equity Invcstmenrs
Gain on Salc of Equiry Investmcnts...................
Dividcnds
Orher F.quiry Invc5rnrcnt I ncomc .....................

Advisory Servicc, Cofinaocing and Other

2,497
266

65

2,8?t\
2,6?5

1,912
4.234

27.723 33,555

!]XPI,]NSES
Administrativc............................. 12,051

ti,676
5,686

I'rovision for Lorn and Equir\ Io\csrnrcnt Losscs

Borrowing.......................... ......
32.0(),1 3l,413

NET (LOSS) INCON'E
RIi l)\lNEl) Er\RNINGS Al ll!l(;lNNlN(; OF YEr\R......................

RE'TAINED EARNINCS AT END OF YEAR

(4,279)

22,M2 19,900

'l t a@nposline ,oks aE a" i,kpal pafl of rt.tr fnan.iol statd."ts-
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12,818

14,159

5,1t27

$17.76.r $22,042



IliTtR-alrtERICAil IxVESTtlEt(T C0Rp0RATIOil

Staterlents of Cash Flows
(lJxpressed irr thousands of t initcd Statcs dollars)

YEIiS :IIDEO
OECE EER 31,

t99a l9t7
CASI I I]LO\\ S I.'Ro\I IN\:I'S'I-IN(; A(II]VI1'I T]S

Loan and llqu itv lnvestments
Loan clishurscmcnts............... $ (63.820)

.$.-$ r

(25,.?70)

(,{ r.5.17 )

235
( l5-1)

$ (2s,707)

12,215
(23,.398)

5,266

Loan repaymcnts..
Equity disbursemcnts............
Salcs of equiry rnvcrtmenrs ......................................

0.594)

(20s)

(41,466) i,799)

C,{SH }-LOWS I'ROM I'INANCINC AC'I'IVI'I'IES
Borrovings

Loan proceeds.............

[,orn rcpr_vmcnts
(lapirrl

( 10.000)

r.550Pavnrcnts of Capiral Subscriptions 1.625

NE'I'CASH PROVIDED BY (L]SED IN) I.'INANCIN(; AC'I'IVTfIES 6.625 (1r.+50)

CASH I'LOWS FRO\I OPTiRAfIN(; AC'I'IVII'IES
Nct ([,oss) In.'ome .. 2,112

Markereble Secur;rie\
Purchascs....,.,.........,....
Sales and rcpaymenrs..

(3.206..11.r)

3.:30.1li
(.1,725.1r55)

1,717,126

2.1,9i(, u\,729)
r\iijusrrncn$ ro rcconcilc ncr (los\ ) incorr. ro ncr cl\h pr(^.idcd b\ (,perrrins rcti!irics:

(Incrcasc) Dccrcasc in Receivables and Oahcr Asscrs (l+l)
()+

1,001

1.1.I59

I:5
:ll

2.762

167

(s.t)
13,676

5.1

259

Incrcasc in Accorrnrs Prlablc
lncrc.rsc (l)c.rcrsc) in r\ccrLrcd Intcrcsr rnd (l,nrorirnrcnr I.cc, .........

I'rovision for t-oan anrl llquity Invcsrmcnr [,oss
I nrculizcLl lL,s: on \lrrkctablc Sc( uririf'...
I)cprcci:rtion and umorrirati,,n cxpcrrsc...........

NET CASII PROVIDED BY OPERAIING ACTIVTIIES
ts,z22
34,137.3

16,86.{

1o.277

32

3lJ l0CASH A1' BEGINNINC OF YEAR

CASH ,,\'I' D.VD OII YEAR,. $ 70 $ .1tt

STIPPI-E\IENI],\t, I)ISCI,OSTIRES
$ 3.e{)l $ .t,694

36

Ti. a.ron?at)i"F not6 an al i"rqal ,/n af ttcs. f,anc;al idb.nts

1998

90,000
(85,000)

14,27e)



]{ote A Sign ific a nt Accounting Policies

1'hc financill rcporting and accounting policics ofrhc lntcr-Anrcricrrn Investmcnt (irrporation (the

Corporltion) arc in conformity rvitlr generallv rcceprcd uccounting principlcs in thc United Statcs.
'l hc Corporation conducrs irs operltions onlv in I lnitcd Srates dollars. 'fhe folkrrving is a surnmrrr,v of

thc significant accounting grlicies.

l.sli ()l. l.ts' \tA is
'I'hc prcparation of thc flnancial stlrcnents in contirrmit-r rvirh gcncrlll-v acccptcd accounting principles

rctluircs managemen! to nrlkc esrin..rrcs lrnd assump[ions drat af'fcct thc rcportcd intoutt(s ofassets and

liabilirics and disclosurc ofcontingcnr asscrs lnd lilbilities ar thc dLtrc ofthe financial starcrtents and thc

reporrcd amorrnrs ofinconrc and cxpcnsc dtrring rhc rcporting pcriod. Actual resrrlrs could diflcr l'rorn

ahesc cstimirtcs,

R!r(:t,Assll.'tcA f toN
(lertain reclassifications have becn made in che amounts presenrccl for rhe prior ycar to conform wirh the

I 99tJ prescnrltion.

\lr\RKII'll\B l,l,: SllCl IRI'f IIiS
'l'hc (irrpcrration cllssilics irs li<1rrid invcsrnrcnr porrfolio as trlding, rcporring iDvcstnrcnrs irt cstimatcd

markct valrrc ancl including unrcalizcd, as rvell as rcllizcd, gains antl losscs in ncr inconrc.
'l he (lrrporrrion hLrs invcstmcnt grridclincs ipprovcd bv rhc lloard of [)irectors u hich includc dura-

tion. crcdit risk. golernmcnr or golcrnrrcnlirl'guaranrccd issrrcr xnd singlc c()untrl conccnt.arion limits.

r.()AN r\Nt) r,)Qt t'rY INvEs'f\tt-tN]'s
l,oan and c<;uit-l invcstnrcnts arc commirtcd *hcn rhc loln or ct;uit-v agrccnrcnt is signcd. Loen invcst_

rnenrs are carricd ar the principal rnrounts outstanding.'l'lrc (i)rl)orAtioni pracricc is co obcain collarcral

securi!\' such as, bu! no! linrited rc, mortgagcs and third partv gttarentccs. Inr ctrnrcnrr in cr;tritl secrrri_

ties rhat havc I readil.v detcrninablc fair vrlue hrl\'e bccn classificd as availutrlc-for-salc and are recordcd

at thcir ma.kct virluc, rvirh unrealizcd holcling gains lnd losses cxcluded fronr earnings for rhe pcriod end

rccorded as a scparatc componcnt ofequitr: liquitv invcstmcnrs !r'itlrout ir readilr dcrcrmindl)le tlrket

valuc arc initiall-v carricd ;rr cosr.'I'his carrving irmount. ls dcscribed bclou', is periodically rcviervcd and

adjusrcd for impairnrents. Sec Norc (1.

Inrcrest Lrnd rll fces cxccpr front-cnd t'ccs arc rccognized as inconrc in thc pcriods in rvlrich rlrcv

;rre cdrncd. Iiront-cnd fccs lnd incremcntal dircct costs associltcd rvith thc originurion of loirn irncl c<1uit-v

inlcslnrcnts lrc not amorrizcd since the ncr is considored immarcriel.
'lhe(irrporrrtionfollorvsrhcpolicvofperiodicallrrcviervingrhccollcctibilitvofr,,utstrn(lirrgrecciv-

ablcs ftrr principal, inrcrcst, and othca chargcs and csrablislring Jn dllo\a'tncc based (n rhat rcvicrr. T'he

(krrporation ccLrscs to ilccruc irlco,r)c and plnces l<xns in nonuccrull srltus rvlrcn an1' loan is in arrcrrs for

90 d.rvs or rvhcn suf]lcicnr dorrbt cxisrs as to thc rimch collcction of principll or intcrest. Incomc is sob-

sc(lucntly rccog izcd onl-r'ro thc cxrcnt rlur cash paynrcnts arc reccivcd and nranagcmcnt has con-

cludcd rhrt rhc borrowcr's rrbilit-r'ro nrlkc pcriodic intcrcst and principrl prymcnts his bccn

IIC ANNIJAL REPORT
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Notes to the Financial Statements
I)ecenrber 31, l99li nnd 1997

'l'he Oorlmration recognizes loan impairmcnr n hen ir is prob:rble rhat it rvill be unable to collecr ,all

anrounts due occording to !he conrractual ternrs ofthc loan agreemcna. Intpairmcnr, recognized ls part of
rhc allorvancc for lrrsses, is measurcd as the cxccss ofthe rccorded investmcnt in rhe impaired L;an over
rhc prcsent value ofexpectcd fururc cash florvs discountcd at thc loan's effectivc interes! rate or !hc 1'*it

value ofthe collaterirl ifthe lo:rn is collarcral dcpcndent.

Ar,r,o\\l\NC!t FOR I.OSStiS
'l he alkrwancc firr Llsscs is maintaincd ar a level thlc, in nranagentcnr's judgement, is adcquate to ilbsorb

cstimLrrcd losscs in rlic lo{n tnd cquiry portfolio. \lanagcnrcnt\ judgcmcnt is based on rhc risk rarings

antl pcrfirrnancc of individual invcstnrenrs. rhc sizc anrl divcrsitv of thc Corporation's porrfolio, cconorric
conditions. and other t'actors considcrcd significanr by nrlnlgemena.'I he cirlcularion ol rhc allo\\,ancc

for losses includcs thc usc oFcsrirrl!cs ofcollrrtcral Ialucs and odrer potcnrial sourccs ofc;rsh flo.u.'fhe
Ltllou,ancc for losscs is cst.rblishcd through pcriodic chargcs to incornc. 'l hc write-off r-,f investrnents. ls
well !s slrbscqucnr rccovcrics, are recordcd rhrough thc alkrwancc account. i\llnirgcnrcnt belicvcs rhc

vear-end allou,ancc lbr losscs adcquarclv reflects thc risk of loss in the Oorporarion's portfolio.

OIIIER IN-CO IFI

C)rhcr income includes fees collectcd for cofinancing activiries, adorinistrativc commissions, and mis-

ccllancotts fccs.'I hesc fees are recognizcd as incomc whcn rcceived.'I'hc Corporation perfbrms advisor_v

scn'iccs xnd rccognizcs these fees in !hc periods in which thcy are earned.

3a r998

I.txEt) Assl.r'fs

Fixcd asscrs are statcd at cosr less accumulated dcpreciation. I)epreciation is comprrted and expcnsed

on d straight-line basis ovcr thc estimarcd usclirl livcs ofrhe asse$ !hat rangc lrom thrce to seven years.

Costs associated with rhe developmcnt ofcomputcr softrvare uscd inrcrnallv are capitalized and amor-

tized ovcr the uselul lif'e olrhc sofrwarc.
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Notes to the Financial Statements
I)eccmbcr 31. l99lt ,rntl 1997

I.'AIR \AI-III] ot,' T'INAN(IIAL INSTRTTIVIEN'I'S

Statemenr of I'inancial Accounting Standards No. 107, "Disclosurcs about Fair Valuc of [iinancial

Instruments" (SFAS No. 107), requires enritics to disclose infornration about rhc estimarcd fair valuc

oftheir financial instrumcnts, whether or no! [hr.rsc valucs arc recognizcd orr thc balance shcct.

li'or muny of thc Corporltion's financial instrumenrs ir is not practicablc to cstimrte rhe f'air value,

and thercfore, in accordance wirh S!).S ir*o. 107, additional disckrsurcs pcrtincnr rr estinrating thc fair

value, srrch as rhc carrying amount, intcresr ratc, and maturit). arc provided.
'l'hc following methods and lssumptions wcre used b-v managenT enr in cstirnating the fair valuc

of rhe Corporari<-rn's fi n;rncial instrumcnts:

Casl ontt Dnc ftrt Bazfs;'I'he carrl ing .rmorrnr rcporrcd in rhc balancc shcct approximates t'lir valuc

,ltarlclabfu Securities: l'air values for markctabie securities are bascd on rlrored markct priccs. Scc

Nore B.

Loan l gethMrts:'l'hc Corporation provicics custom-t;rilored financing to small and medium-size

enterpriscs opcrating in irs developing menrbcr countries. 'l'herc is no comparuble secondar,v market fbr

thcsc types ofk)ans. For thc majoriry ofkrans and rclatcd commitmcnts, munagement is ofthc opinion

tlrat due to thc Oorporationi unique position in irs lending opcrations 0nd (hc dbscnce ofan cstablishcd

sccondary market, it is nor practicable ro csrimarc a fair value for !he C:orpora[ion's lending portfolio at

this rime. Scc Nt-rte C.

Erlttitl Inxutnetts:'l'he Corporation purchases the copitalstock ofsmall arrd medium-size priv:rrc

scctor enterprises in [,arin Amcrica lnd thc (]aribl>ean. In most clscs, nrarkct priccs are not available

and alrcrnate valuation techniques arc not praccicablc. See Notc C.

Rorrottittg:'l'he carrying amount rcporued in the balance sheet fbr borrowings tpproxinrates t'air

value. Sec Norc I'.

NE\Y ACCOTIN'I]N(; J'RONOTINCI'\I IiN'I'S

ln 1998, rlrc Oorpotarion adoptcd SFAS No. 132 entirlcd "L)mploycrs' l)isclosurcs Aborrt Pcnstrns and

Other Postretiremcnr Benefirs."'l'his statcmcnt rcvises cmployers' disckrsures :rbou r pension irnd othcr

posrre[iremcnt bcnefits. Ir rctluires rddirional infrrrmation on changes in thc bcnefit obligations anrl fair

values of plan asscrs rhar will facilirarc tinancial analysis and climinalcs ccrt.rin disclosrrres that arc no

longer as uscful.'I'he ncw disclosure requircmcnts arc incorpor.racd in thcsc financial starcnrcnrs.

In Junc 19911, the FASB issued SFAS No. 1-1.j, "Accounting for I)crivativc lnsrrunrents lnd
lledging Activities." -fhc stltement cstablishes accounting and rcp{ir[ing standards rctlrriring rh.rr all

dcrivarir,e instrunrents (including certain derivativc instrumen[s embcdded in othcr cr-rntr;rcrs) bc

rccorded in chc balancc shcet as either an assct or liabiliry measured lr its f':rir value. 'fhc statcmcnt

rcquircs thar chlnges in rhe derivativc's fair valuc he recorded exch pcriod in carnilrgs or as othct corl-
prehcnsivc incomc dcpending on whether a dcrivacivc is designared ls parr of a hcdgr: tr:Insacti(ro.
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Notes to the Financial Sratemenrs
l)ccemher.li. l99tl arrrl 1997

SIiAS No. 1.3.3 is cff'ccrirc fi)r d)c (i)rporrtion's flscll vcrr 20(X) antl nrust bc lpplicd ro (ir) der;varivc
irrstrumcnrs lrnd (b) ccrr:rin derir,ative insrrunrcnrs cnrbcddcd in hvbrid contrlcts rhat ucrc issrrcd,

ircrlrrircd. or subsrirnriallv nr<xlificd aftcr l)cccnlbcr 3l. 1997. \lenlgenrcnr lras nor 1.cr detcnnincd
rhc irrpacr oiLrcfupting this stxlcnrcnt on !hc (irqx;ration's fin.rnci.al sralct))cnts.

1{ote B - Marketable Secxrities

'l'hc ( irrpofution hird unrcrlizcrl krsscs of $125.000 lncl $5.1.(X)0 .rr l)cccnrtrcr .'i l. l(X)iJ rnd 1997.

rcsgrcctit clr'. $ lrich erc inelrrtlcrl in incornc fiorn ntarkct:rblc sccuritics.
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Notes to the Financial Statements
Decernbcr 31, t998 and 1997

Note G Loan and Equity lnvestments

'lhe Oorgrration's opcrations are limired ro its trventy-five regional men]bcr cottn!ries. Ar Dccember '31,

1998, thcrc was no conccntration ofcredit cxposurc in an-l singlc count-v Scc thc Summary ofllrojccts by

Oounrry as ofDecember31, 1998, in Nore L.

Invcsrments approvcd bv the Board of lixecurivc Dirccrors but nor signcd as investmenr commi!_

ments, lnd connritmenrs signcd for which disburscmcnts have not been madc (nct ofc,ancellations) lre

as folkrws:

DE CET A Ei 3I,

l99a 199 7

'li)nl

$127. | 6ll
20,7(()

$ 84,0s0
27,150

$t.t7.rJ6lt 5l I I,2(X)

$.s2,050
33.-157

$ 18.809

34,837

'li)rrl-...... $ 85.507 $ 53,o$

I,OAN INVIJS'|IIEN'fS
'['hc O<-rrporarion\ loans accrtlc intcrest a! one, rhrcc, and six_nlonth Londoo Intcr_Bank Offcrcd Ratc

(t,l BOR) plus a spread ranging from 2.25Vr: to 5.00/a. Arl)eccmber.l1' l99ll' .hc one' rhrcc and six-

month avcragc [,] l]OR rarcs s erc 5.12%, 5 .17%,, ar,d't.l1c/a, rcspcctilell: At Dccernber 31, 1997, rhc

one. thrcc, rrnd six-rnonth average l,lBOR rares rverc 6.08%' 6.05%, lnrl 6.05%' respectivch'.
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Notes to rhe Financial Statements
l)ccenrber .31, l99ti anrl 1997

D'CCfiAER 3I.
r I80USti0,l

l99A 1997

ttBoi Ltaot

$220.927 $207,594

In accordrncc rlith rhc nonaccrtral policv disctrsscd in Notc A, Ioans placctl in n6nlccrugl status irt
I)cccmbcr.31, 199t3 and 1997, rocaled 911.U59,000 and 934.2.12,000. rcspectivell,. [)uring rhe year cndcd
[)cccnrber3l,l99li.sixpro.icctsrvercrranslcrredtonon.lccrual sratus, uhile ru.r prujccls wcrc rrans-
fcrrecl for thc stmc pcriod ended Dcccntbcr.ll, 1997.

Incomc rc\.crsals lirr nonaccrull lorn inr.csrmenrs rvcrc $.1,77.5,000 and $3,771,000 for thc _vcxrs
cnded Dcccmbcr 3l. 199ti antl 1997. rcspectivch.. (lash collections on revcrsctl income rrxaled $249,000
an(l $l'8'16'000 tbr rhe sanrc periods rcsrrlring in a ncr inconrc relersal ofg.3,526,(x)0 and $1,92.5,000 for
the ve.rs cndcd I)cccmbcr.3l, 1998 Lrnd 1997, rcspcctivcly

In accordancc with the impairmcnr p.licy ciiscussed in Notc A, the Corporarion,s invcs!menr in
impaircd lorr ns at [)eccnr bcr 31, 1998 rnd 1997, roralcd g36,773,000 and $23,969,000, rcspectivell,,
Allorvanccs fbr losses againsr imp,rircd l.ans ar l)eccmbcr 31, l99ll dnd 1997, roralcd $18,6J I,000 and
$16.73+,000, rcspecrit.cl\1 'l he .vcrlgc rcc.rded invcsrmenr in irnpaired lolns f<rr the vears endecl
l)cccmbcr 31, l99U rnd 1997, u,as 9.10,.371.000 and $2.1..102.00{), rcspcc(ivel),.

'l he Corporarion did nor recognize inrcresr incornc liom impaire<i loans in 1998. I)uring 1997,
thc Oorporation recognized $6.11.000 in intcrcst incomc fronr inrpaired lotns. Oash collccrions rclarc
to intcresr earncd in crrrrcnt and prior ycars.

.\l,l,o\\:\\ct.: rott t.oss o\ 1,o,\\ .\\ t) EQt t't.\ l\\'t.ts.t.\fl.:\.t,s

.\ctirirr in rhc.rlkrrrrrncc lbr lorn lotl er;rritr lrsscsurs.rs follorrs:

DtcE taR 31,

$ 58.569

I2().li/)o

i:,17ii

3.rtln $ (,3.901J

122.191

21.192

3.511

3 6a.Z

1.89%

EQOI'Y

1997 tt9a l9t7
B.rlrnce rr bcginning olycar......

lnvcsoncnrs s rincn ol-f........

Rccorcrics........................ .

Prolision frx 1osscs ...............

llalancc rr cnd of !crr.................

$:(,,0+l
r7.05r))

:]i2-1.0ltr $2,e41
12,902)

8.361

$26,041

s,3t.5

$28.1.1e $.i,3.54
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'l'hc nrirrrrritv sorrctrrrc of thc (irrlrorirtion s kln invcstrncnrs is us firllows:

I)uc in one ycar or less.

Duc afrer onc ycar thrr 
'gh 

fivc ycars.........

Drre.rfrer fi vc ycars rhrou(h ren.!,cars........
'1irt.r1.................................

$s.lsr

221)

5.010

$9.6-rs
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Notes to the Financial Statements
Decernher 31, 1998 and 1997

Note D Fixed Assets

!'ixed asscts rcprcscnt firrniture, officc equiprncnr, lcasehold improvemenls, crtrltputer hardware und

software. and capitalizable svsrcms develoPmcn! costs

I.ixcrl asscrs lnd thc rclrrcd accurrulrtcd dcprccilrion entl rnrrrrtization brlunccs lrc ls lirllou s:

0tct BEn 31,

ro97

l;urniturc. Olficc Iltrripnrcnt. :rnd Lcrrsehold lntProtcn)cnts-
(irrrputcr FIardrr.rre. Soti\\are..nd S\stcms DcvclI)pmenr'....
Accunrrl:ircd Dcprecieti()n rn(l Anrortizati.)n .

'1ntr1...... ......................

$ I.0.ll
t.9+r

(:.7i,5 )

$1.0.]0
t.806

c,s5.{)

$ 22s $ 282

Note E Receivables and 0ther Assets

0EctrBti 31,
lli tl0usarDsl

I t9a 1997

A.xJucd lncome on M.rrkceable Sccurities
Accrucd Incomc on Loan Investmcnrs .....
Rcccivablc on Iiquirv Sales, ner ................

Rccovered Assets. nct..
Orhcr.......-....................

'1trt41 .... . ..... .......... ...

$ e03
4,0u9
1,728

$1,26ri
4,492

600

2i-l

$6,72+ $6,383

I)uring 1997. thc (lorporarion rccovered irsscrs securing a loan invesrment rvith an estimated lair

vrrluc of $923,000 and a rel:rtcd valuurion allow.rncc of $323,000. 'l'hcsc assets u cre tlisposed of in l99lt.

I)uring l99lt. rhe Oorporation s<rld irs parricipution in ccnain equiry invcstments and rccordcd norcs

rcceivablc with an cstirnated fair vattrc of$1,800,0(X) and a reldtcd viluation rlllowancc of$72.000.'l'he
(ioqroretion rccognizcd a $'116,000 gairr rclrtcd ro thcse eqrritv sales which is incluclcd in gain on slle of

crluit_v invcstmcnrs.
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Notes to the Financial Sraremenrs
Decemher 31, 1998 ud 1997

l{ote F Borrowings

Ilorrrru inr:s consisr of tltc tirllrrr in{:

0acE BEa 3r.

I-uji I1,rnk......................
f)cutschc Bank Luxcnrbourg, S.A.....................
Crj:r dc Ahorros v Nlonrc dc Piedad dc Nlidrid

'1hra1.. ................._. ...... ..

$ $ 75.000

10.00020.000
70.0(x)

$90.()(x) $1J5.(XX)

'l'hc Corporation's lvcighrcd-average cosr of borrowings dtrring 1998 and 1997 was .5.85/o and 5.91Va.

rcspcctivelv.
'l'hc orrrporarion hrrl ln ourstanding b:rlance of$75.000.000 undcr a nonrenewable credir agrccmcnr

rvith l"uji llrrnk. ln Jrrnc l99tt. thc (b.porirrion paid ot'f rhis ourstanding halancc. At l)cccmbcr 31, 1997,

the Iotn accrued intcresr ar a variablc rtte of6.097c.

tlndcr a $75,000.000 rcvolving linc ofcrcdir agrccnrenr with Dcutschc Bank l,uxcmbourg, S.A., rhc
oorporation had an outsrrrnding balancc of $20,000,000 at [)ecem bcr 3l , l99ti. I ntcresr accrued on rhc
firsr $10,000,000 ortrsranding balancc ar a virriablc rltc of5.ll9% and .5.9.52o ar Dcccmber 31, 199tt and
1997. rcspccrivch: Inrcrest accrucd on rhc rcmaining $10,(x)0.000 oursranding btrlancc ar a variablc rare,
which rtas.5.27% at Dcccnrber 31, 1998. Eorrowings urrclcr thc credir agrccment are rluc six monrhs aitcr
disburscrnenr and can bc renewecl. Addirionally, tlrc (lorporarion lccrued commitnrcnr fces at 0.10% of
the avcragc dailv unuscd balancc as of [)ccenrbcr 31. l99l]. 'l'hc Corporarion paid [)eurschc Bank
l-uxenrborrg, S.A. $.{6.000 anrl 910,000 in commitnrcnr fees during 1998 and 1997, respcctively. 'l'he
credit agrccmcnt rerminarcs in 2000.

ln IIarch 1998, che (loq)orarion cxccutcd a credit agrcemenr with (iaja de Ahorros y l\,lontc dc
Piedad dc l\ladrid allowing thc corporati.n r. borrow up to 9100,000,000 unril Nlarch 2006. Borr.wings
rrnder rhis crcdir agrccmcnr arc due six months aftcr disbursemcn! und can bc rcncs,crl. Ofthe outsrand-
ing brlancc at I)cccnlbcr .31. l99tj, $20,000.000 acc.ucd intcrest at 5.13% and $50,000,000 accrucd intcr-
est at 5.56%.

In 1997, rhe Corporarion antl rhe Intcr-Amcrican Dcvcl4rment llank flDB) cxccurctl a loan agree-
ment allowing rhc corporarion !o boffow up ro $.100,000,000 until N.r,cmlrcr 2001. No funds rverc drau.n
tunder this loan rgrcenrenr during l99tl or 1997.
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Notes to the Financial Statements
December.ll, 1998 and 1997

l{ote G Capital

'l'hc folIrrving rablc lisrs rhe capitrl srock suhscribcd and subscriptions rcccilablc tirr cach mcnrbcr

countrv ar I)cccmbcr 31, 199U (irr rhouslnrls):

cartTtt sroc t( St BscttBl0
s0BscttPrtoIs

i.CtIVABTE

Ausrrir.......
I,.h t)rs......... ...

ll,rril
Chilc

I)cnmrrk

l)omiricrn |tcpr1,1ic. ............

Germany........................................

(irratcn.rlr

tIriri.......

lsrrcl

Ita1y......................

Jsmricd.................

2..\27

9+

.i l0

23,2?o

6,9(X)
(r+{)

.i,100

126
126
91

62f)

626

l.:i)l)
ll(0

,.)+0

{).2()0

6.2()0

126

9.+

9.+

50

l.:60
.i60
(l 

+0

9+0

500

{)26

12t,
()lr)

t.-l9s
.I0

6..160

l.lrr(l
6.2an)

l.{.9i1(}

.i.t00

2,.I7
l0o
.1i

.i0
tr7

94
9.1

94
420
626

.i(r

.] l0
9{

5,100

I,:lli

$ 23.270
1,000

.130

300
1.u70

9-+0
q0
9-10

.+.200

6.:60

laprn......

Ncthcrlunrls

\icrr,rgr1r...................................

Spain ...........

Ssitzcrhnd

I)r.dgrx\

$ 22s

'l iinid,rrl ,rntl 'liftrgo.......... ......

trrusual .....-.....-......-...--.........

'lbrrJ lrlllil 20..i,10 $10.r,+0{)

'li)rrl 1997

IIC ANNUAI REPOTT

20,.] l0 $:03. r (x) $ r.-5s0
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9,10
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ITITER.AIilERICA}I ITIVESIMENT CORPORTTIOX

Notes to the Financial Statements
l)eccnrher 3t. 1998 and 1997

t{ote H Participations

'l hc ( irrporttion ntotrilizcs lirnds frorr cornmcrcial banks and orhcr financial institutions through loan

participations. s hich arc soltl br' thc (irrpr-,ritrirrn u itltout rccorrrsc but arc etlnrinisrcrctl lnd scrviccd on

behalf of rhc purricipants. 'l hc ( iorporarion cullcd rnd distrurrcd $62,000.000 .rnd $.16.6.17,000 ol pLrrrici-

prnts'fundr rlrtring 1991ilnrl 1997, rcspcctir,clr,.'l hc unclisbrrrsctl parriciprnrs uonrmitnrcnrs u'crc

$l.(X)0.(X) rnd $53.0(X).{)(X) rt I)cce t)cr .31 . I 99ll und 1997. rcspccrirclr'.

Note ! Related Party Transactions

'l'hc Oorgrorltion is rfliliatcd n ith thc l l)8. I n accordance rvith a 1995 amcndmcnr rr) rhc Agrccmcnr

I.)strblishing rhc lnter-Amcrican Investmcnt Corporation, sh,Jrcholdcrs ofthc Corporation:rrc no longer

limircd to sharcholdcrs ofrhc IDB. [Iistorically,, not .rll sharcholdcrs ofrhe ll)l] havc lrccn sharchoklcrs

of thc Oorporation.
'l'hc Coqroration obtains sorne rdninistrative and rrverhcircl scrr.ices lrtrm drc IDB in thosc arcas rvhcrc

conrnron sen'ices can be cfficientlv provided bv the ll)ll. 'I he Corporrtion hts a lcusc agrcemcnt with thc

II)13lbr olficc space thar expircs in 2(X)2. l)aymcnts tbr olfice spacc mal vary based on tclual usage.
'l'hc Corporation peid thc tbllou,ing amounts to rhe IDI| for of'fice space and ccnlin administrative

srrplrort serviccs:

0Ecttittr 31,

Olfi(c Sprcc....... $ 1,049

613

$ 1,662

Accounrs puvablc and accrued cxpcnscs duc ro rhc IDB $.cre $153,000 and $62,000 at

Doccmtrer 31, 1998 and 1997. respcctivclv

In l99tl Llnd 1997, no unrounts rvcre outstanding to rhc ll)l] under an exisring kran lgreemcnt
Scc t.-ote Ii

Note I Retirement Plan

' re ll)l) sponsors I dclined bencfit rctirement plan (thc Rcrircntcnt Plan) covering substantiallv ,,rll

ofthc srall'ofthc (lorporation and thc Il)ll. Llndcr rhe Rerircmcnt Plan, bcnefits irrc bascd on rcars of
servicc and average coml)cnsxtion, wi!h the stalF conrribtrting a fixcd pcrccntoge oI rcftuneration, and

rhc Oorporation end thc l[)l] conrributing !he rcmainder of(hc acrLrariolly dctcrmincd cost offirturc
Rctircment I'lan bcnclits. 'l'hc rotal contribution is based upon the tggrcgntc fLrnding method. All con-

triburions rr: thc Retiremcnt l)lan lnd illl other asscts ind incomc helcl for prrrposes ofthc Retircmcnt
I)lan urc scparatcd from rhc other asscrs irnrl inconrc of rhc (ir4rorarion and thc II)R. 'l'hcy can bc uscd

onlr' fbr rhc bcncllr ofthc Rctircrncnr l'lan prrticipxnts and drcir benelicinrics, until all lirrbilitics to

thcrn havc bccn paid or pror,idcd li[ lnftxnrarion rcgarding thc accunrrrlatcd bencfit obligation and

rclatccl asscts atlriburablc to rhc Oorgxrratiorr is nor nraintaincd.'l'he total allocrtcd cxpensc ro lhc
(i)rporirion fir thc purposcs ofthe Rctircmcnl I)hn ri irs $9611.000 and $915.000 for thc _vcars cndcd

[)cccmber-Jl, 1998 :rnd 1997. rcspectivcll:
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IXTER,AMENICAX ITIYESTTTEHT COIPORATIOTI

Notes to the Financial Statemenrs
l)eccmbcr.3l, 199{t.and 1997

Note l( Non-Pension Postretire m e nt Benefits

'l he (irrporation also provides certain health carc and othcr bencfirs ro rcrirccs. All currcnt staffwho
parriciparc in rhe Retirement Plan ond rvho mccr ccrrain rcquircmenrs are eligible for rhcsc postretirc-

mcnt bcnetlts whcn rhcv rctirc rndcr rhc Rctirenrcnt Plan.
'l'hc Oorporlrion conrributes an acruariully dctcrnrinecl cxpcnsc to rhc Il)B's Postrctircmcnt

llcnctirs Plan (the ['lan) annrrallr,.'fhc (])rporation's porrion ofrorll asscrs is prorated ro the Plan trased

upon rhc ()orporation's frrnding rirrc and chc tlrc of rctutn on the asscts, nc! oflnv pa_vments to cnrplov-
ccs fbr postretirenrcnt benefirs. T'hc Corpordrion fundcd $917.000 and $962,000 to the Plan f<rr rhc rclrs
endcd [)cccmbcr.J l, 1998 and 1997, respccrivcly. l.'ururc lirnding conrributions to rhc Plan arc projccrcd

to e<1trll rhc annual acruarial cost.
'l hc follorving tables provide a rcconcili:rtion ofrhc changcs in rhc Plan's bencfir obligarions and

f'air r,uluc oflssers:

0 Ect BEn 3t,
lll{ IflOUSAIDSI

1993

R ?.o r t'i / i a lh n ol /)p t 4i / o lli gt /h t
Otrligarion .u Jrnrrrn 1

Scnicccosr................... . .. ......
lnlcrc\r (r,\t,., , . ,,,.., ,..
\cllr.rnrl llrin..... ..........

( )hhsJri,,n Jr I )((cnrl,cr {l .. ......... .............

Rt /lr.itit tit,t ol lai r ?tuc oJ I'ltr n asser:

l .rrr rrlrn ,rt l'lrr, .rs.ct. at J.rnrr.ur l ... . ....

Actrr.rl rctrrrn orr Pl,rn.r)\(t\................ ........
Iirnplr,rcr c,'rrrrihrrti,,n

lru ir r u luc oi I'hn rsscr. u Dcecn)bcr .r l ..

l'rrrrtlcLl *utrrsat t)eccnrl,cr.1l...... ......
I'nrr:t,,tniucrl rrrnriti,,n t'blig.'tion..............
I nree,rgniu cd liirrr.......
\cr.rrnorrnr rcc,,!ni2cr1... .... .......................

$6.027
671

2ll8
(1,250)

$5,r36
65.1

(9s)

I,ll t -+

U0(r

911

2,240
6t2
962

$ l6(,

6.1)27

.),NIl

$(,

(.1,.: r.i )

l,96rl
(7(,1)

Acruarill g.rins and k)sses !hat excced l0% ofthc accunrulated postretiremenr bcncfir obligarion

arc tnrortized ovcr lhc avcragc rcmaining lilt ofacti!.c participrrnts of approxirnate lv 11.;[ vears.

[]nrcccrgnizcd nct rransirion obliga!ions rc arnor[izcd ovcr l5 vcars.
'l'hc rr'cighrcd-avcragc ac[uariirl assumptions takr::n into consideration for thc calculation ofrhc llen-

etit obligation arc as follorvs:

I)iscounr rarc.......-.....................

Iirpectcd rcturn on Plan rsscrs

Ratc of compensation incrclsc.

s.231

6.ivi
6.00%

6.i\ti
7 )5'i
().1)l)1,1
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I NTEN.AMENICAN I T{VESTIII EI{T CORFO RAIION

Notes to the Financial Statements
I)eccrnbcr.3l. l99ll and 1997

'Ihc lccumulatcd posrrcriremcnt bcncfit obligltion rvas deterrnined using health carc cos! lrcnd

rotes of 7.870 to 10.3% for thosc participants assurncd to retirc in rhc linired States. l hc tirrc was

assumcrl to decrclse gradually ro 3.8% in 201 I and thcrc'Jftcr. lior thosc participanrs assumed to rctirc

orrtsidc of rhc Llnited Srates, a 10.3% increasc was used.

'l'lrc nct periodic benefic cost consists of rhc lollorving conrponcnts:

DECETIBT' 3I,
ll{ rIouSrlDst

Scn icc cost......................... $671
2lJll

tl
{26(')

$65.1

.i.i.t
5li7

(612 )

lntcrcst cr,sr.........,...,.,..
Ant('ft izrrx,n of onrccr)enizcd,rhlisrtion
Lcss: lirpccrcd rctLrm on I)lu rsscts.....

$71-+ $96:

Assunrcd hcirlth care cost rrcntl ratcs havc a significant cllect on thc anroun[s rcporrcd for healrh

c.Jre plans. A onc-pcrcentage poinr changc in assurnctl hcalth clrc cost trend rates would havc thc fol-

lo$ing cfTccrs:

OTE.PERCIXIAGE

D!CNEASE

Illlcct on rotrl of scn icc in(l intcrcsr cosr componcnr\
l.illlct on posrrcrircmcnt bcncfit obligution

$200.000
97.1.000

$( l5l.(xX))
(75r).(xxr)

'l'hc follou ing rablcs lisr rhc outstanding loan and cquitv invcstnrents b-v countr-v at Dcccmbcr .i l, l99tt
(in rhousands):

4a 1994

l{ote L - Summary of Proiects by Gountry



I XTEN.A}I ERICAT{ INVESTiI EiIT CORPORATIOTI

Notes to the Financial Statements
l)eoernhcr 31. l99lJ rnd 1997

I,oAN IN\ IiS'I'NII.:N'fS

itEi!3ER C0U Tnlts ll/Htnt
L0lt{s ltavE aEEil ita0€

cariccttD RtPAYfENiS
aaLAIcE tflD wRt]E,orFs

t0aN llvtsTMtflrs

Argcntina............................
Bahamx$ ............................
Bo1irir.............................-...
8ra2i1...................................
(1hi1e...................................
(1okrntbia............................
(losr,r Ricr...........................
Dominicln Rcpublic.........
F]cuador..............................
!ll Srh'xdor.........................
(iuatcrnah..........................

Cuvan.r...............................
IIonduras.................-..........

Jamaicr......-.........-..............
Ntcxico................................
Nic:rragua...........................
Pananra....,..,.,.,....,......,...,...
Paraguay.............................
Peru.....................................
Regionx1 ....................-.-......
'Irinidad &'Ibbap............
[;nrguay..........--.....-.....--.
\tnc2uc1a...........................
Lcss rhe cffcst of

rcstroctured intcrcst,.,.
'I O I]AL t 99r'r..

$ IJ1.600

1,000

2.5,350

70,ir0t)

26..1.{r

2lt.2t5
1t,000
21.000

8.000
-1,000

r.1,050

.3.300

12,,100

I 1,700

J0.9lilJ
11,:t(X)

6.500
7.000

5.1..+50

3.500
5,0(xr

21,751)

$ 21,-102

)20
9,.153

l9,5olJ
11.598

l.+,57r
1.126
3.51I
1,716
t.8I lJ

236

2,669
1.942

19,5.10

2,99t1
.+,1t6,+

.1,003

r+.483

$ .1q.780

1.000

.i,{65
3Ii,624
10,625

l5,.it2
I7.882
.1,.109

2,?t6
2,9t)ll
.1.701

5tl
3,2t9
2.556
lr.0t3

5.038
I I,617

$ l.lltl $ lr.00r)

:.s2e
6.u7{)

5.000
2.250
5.000
.i,080

l,0lx)

l.irl(l
-1.900

r,.l"1l

i.III
'{. t0(l

22..t60
2().1

.i.051

.i,500

6.00(l

16,771

1,.1.10

I,txx)
I 1.157

7.1ti.1.750

(-{17)

$52,0s0 $163,5'19 $22o.t)27

( s.l13 )

$501.288 $ (,7..11s

'I oIAL 1997 $.l98.iuti $58..lrJs $ t8,809 $l12.972 $207.594

l.t(Jt I t\ l\\ las l \ll.:\'l s

tQUtlY Ili 8tEli llivlsrfD

TQUITY

CO iIIIIED
ctltctLtD UI{DISBURSEO SALIS

BitAxcI rilD wnrTt-0Ff s

EQUrtY lll St arrS
orJt3tli0[rG

Argcntinl.....,-.....................
Bolivi:r.................................
8ra2i1.................................-.
Chi1e...................................
Cokrmhi.t............................
Costx Rica...-....,..................
8curdor..............................
I.l! Sr1v4c|or.........................
Hondtl.:rs..-.........................

Jam,ricr ...............................

i\1exico................................
Nicaragua.....................-.....
Pcru......................-..............
Regiona1.............................
'Iiiniclad & 'tbbago ............

f1rugoay.................,..-.........
Vene-Zuch...............,.,.,....-.,

T O',IAL 1998.........

$ l{,872
1.925

17.963
10.826
9,550

500
2,500
2.000
1.000

1,518

\s,17 2
1,.100

5.731
55,050

59ll
6.350
1,000

$r42.2slJ $rJ,975 $3i.^157 $20.983

$ 7.+

600
t.0.i 1

1./-08

+5

1.000

1.518

l9ii
5(X)

250

50

$

+.000

.1,1)u0

$ 2.79ri
1.i25

:.1lrJ
:.95.?

50{)

ll6l)

2,71{)

9,i169

7.000
6.5.i.1

912
2.000

625

3,000
29,:,91

598
3..137

7.()(){)

5{){)

9-l:
1,000

l.-+ti"l

15.(xrJ

1.e25

$ (),000 $ 6,428

I,1)00

l7s
l..lil-+
a9

303

t.001)

't (IIr\t, re97... $IIIi.25IJ $5ri,62.t

IIC AIINUAL REPORI

$11,975 $3.+.1337 $1s.822

49

$ 50.950
till(r

I I,jrrt
'1(,,1::
I2.5(l(r
I I. iel

12.H.10

l.l5+
:.lltl
.+.119

{.lJ3l
6l t-

l,.i0l

.t.7.tl
l,+..1i()

1.01)0

It.000

250

2.i7u
8.070

10,570

$7u.lJ+3



Governors and Alternate Governors

Country

,\rgc n tinir

r\trsrriir

llrhunrrs
lhrberlrs

GoYernor Alternate Goverror

Rotluc I). ["crnrindcz
Rudolf !ldlingcr
\\ illiam (1. Allcn
Oucn S. Arthur

l)cdro Pou

llrns [)ictmar Schwcisgut
Rruh lVIillar

Flrskine Griffith

Bolir ia
llr.rzil
( ih ilc
ColombiLr

llcrbcrr Nliillcr
l)aulo de'llrso i\lmcicl:r l)aiva

I.lduardo Aninat

Jrran Ormikr Rcsrrcpo

Allrcrto Vuldcz
(iustavo Hcnriquc dc llarroso l.'r'lncrl

Nlanuel Nlarfiin l.cwis

Jeime Rrriz

(irsrir Rica

I)enmlrk
[)ominicrn Rcpublic
licuador

Lconcl llLrrrrch

l)llcrr \lergrcthc Locj
I llctor \irlclcz,\lbiztr
l. iclcl leramillo 13ucnclia

liluardo [,izano l..rit
'lirrbcn Brvllc
Luis Nhnucl [)iantini trlunnigh

Jos6 Clrrcra lispinosa

l,ll S,rlr Lrdor

l rrnce
(icrnr:rnr
( i trrrtcrn.r[r

\llnucl linritque Hinds
I)ominique Strauss-Klhn
trschi Eid
l)cdro \ligucl l,arnport

l.l d u.rrdo Zablah. Ibrrch6

.Jcan I-cmicrrc
Kl.rus Rcgling
llclin Homcro Velist;trcz l,)scobcdo

(;uyant

H,riti
I londuras

Isrlel

Ilhlrrat JLrgclco Nlichacl Shrce Chan
l'rcd Joscph
linrin Barjrrnr l\lahomlr
Shay'Iblmon

(i.rlrricl.r \riricz tlc Ilcrcs
llcob I"rcnlicl

Itill\'
J anlic.r

J ap.rn

\lcxicrr

Oarh Azcglio ( iiarnpi
Onrar l)avics. \ll)
K iichi \liyLrzurv;r

Josf Angcl (iurria'licviiir;

Vinccnz,r l)csrrio
Shirlcv'l!ndrll
Nlaslrtr lla_vami

l\lartin \\'crner

Ncrhcrlands
Nicaragun

I):rnanra

l)aragulv

(jcrtir Ztlm
Noel Sacasl
(iuillermo Chlpnran
I l. (icrhrrd t)oll

ll.L. Hcrfkcns
David Roblero
l\liguel Hcras

Anibal [iernando Pacicllo Rodrigucz

Itcrrr

Sp:rin

Strrinantc

Srr itzcrhntl

lrrgc l'i I'iecr ( )rrrrpo<irinico

lirtlriro LIc Rirro r l.igrrcri,
' l jirnrlrik.rgrcr*rrl ( job.rrrlhrn

Nicohs lnrh,xlt:n

(ienrin SrrLircz (ih.

l'llcnr I)isoncrr lluiz
l,cslcr \\'intcr
Adrien SchLiptcr

'licror Srrdtnru
Robcrr l'1. lirrbin
l,rris \ftrscit
\ lrrirzr lzlguirrc

(larlvle Greaves

Infi)rnr tion as oft)cccmbcr l99tl
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'liinidad and'Ibbag<r

Iiniacd Starcs

Uruguav

Vcnczucla



Executive Directors
and Alternate Executive Directors

l{ame Cou ntry

Iirril Ilor<lr

Irr icr Iirnillir Serr:

Bolivia, Paragtray, and Uruguay

Lawrence Harrington Ilnircd Stares of America

:\- IIrrmbcno l'ctrci

ks6 \l.rri.r (lertrs
Argentina and Haiti

Ilahanras, l}.lrtrados. (iu1'tna.

Jemaica. rncl'liinidad and'lirb.rgo

r\nronio ( ilitrrlir r Soch.rczes'ski

l,llcior Ijcrrcire dc Srntanrt

llraziland Srrinume

Nlois6s r\. lrincLl.r

Flrncsto Sclmrn

Dominican Rcpublic and Nlexico

\lrrio \lrrccl
Os* altio ZLrvale- l')g,ts

C-hilc and I'lcuador

Ilruno i\'langirtordi

\laria Krrnstcincr

Ausrria, [)cnmark,

Italr', lnd 'l'hc Nethcrlands

Julio Angcl

Albcno \agui

Colombia and l)eru

(icrrrgcs ( )lhuzac

Andrcrs I Iirrtmann

France, (ierman-v, and Switzerland

Nlrria,\ntonicrr I)cl (lid dc IlonillLt

l,)rlgarcl A, (iucrre

(irsta Rica, FllSalv (lor. Cudtcmal!,

llondtrras. und Nictragua

LLris Reril \lrros,\zricur

I{ogclio \orcr
Panama and Venezuela

.ltmn Iir'rncisco 1\lartincz

'[irrrr K<xllrki

Irlbrnraridr tilr thc rrn)rrth of [)cccntrcr - (lll/DR-| 9ll-7

IIC ANNUAL REPORT

Isracl, Japan, and Spain
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(icrrrgc L. Rcid

Rorlcrick G. Rrirrf<rrd



Nlanagement and Senior Staff

llC ila nagement
(icncrrl i\lanagcr

I)ivision (ihicl Opcrerions l)cparrntcnr

l)ilisirrn (lhic1'. l.'inancc. Risk \lanegenrcnr
lnd :\rlnrirrisrrarion [)ir ision

[)ivision (]hicf, l,cgal I)ilision. and
(iencrll (irrrnscl

.lohn (J. Il:rhming

Itolclin O. 'lirrjillo

Jcan-Olivicr l:raissc

Raril llcrrera

Special Opcrarions t inir (loordinator

Chief linginccr

Chicf Economist

\lerir, \l.rhlcr

l'hilip Junrcs

.lorgc l,rordin

0perations De pa rtment

I .t(;toN I

(t\rgcntinl, Bahlnras, Earbados, lhliviLr,

Brazil, (lhilc. I)orninican Rcpublic, (iuvana,

llliti, Jlrnlica, I):rrlgrrll Surinanrc.
'liinidad,rld'fobagt), IIruguav)

(loordinuror Stevcn L. Recd

RI,J(;toN II
((-lolombiu, Costa Rica. [.]cuirdor, Fll Salvadrrr.

(iuaremllo, Hondrrras. \lcxico, Nicaragu..r.

Prnlnra, I)cru, \cnczucla)

(ixrrdinaror Jc;rn l)hilippe ['rosper

Support Strff
(lhicf Accounranr

Pcrsonnel and Adnrinistrarion

Sr. Ponfblio Olficcr/Sr. (lrcdir Officcr

lixrcrnll Relations

'licasurcr

Shanc l, llarcmen

\liltlrcrl Arroro
( landlcc Srnirh

Nlirgalr R. Flcnrm

llerberu I). \lc(iouarr

Secretrriat
(]:trlos |crdinand

52

Arnrlndo (lhtrccos

r998



H6ad 0tl ic e

1300 New York Avenue, N.W
Mail Stop W-0206
Washington, DC 20577
Telephone: (202) 6?3-3900
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