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fo f ulfill its mission, the llC

makes direct loans and equity

investments and grants lines of credit to

companies that have dif f iculty obtaining

f inancing f rom other sources on

reasona ble terms. The Corporation also

provides fee-based advisory services

that complement its core activities.

local Iinancial intermediaries. lt

particularly targets small and midsize
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organizlltiort. lt bcgan ()[)crations irr l9lJ9 to l)ron)ote thc ccononric rlcvclopnrcrrr of its Latin
r\tle ricitn ancl (larib[terttt nrenrbcr corrntrics bv finrrncirrg snrlrll ancl rneclitrnr-sizc privlrtc
cn tcrpri sc.

'lir ltrltlll its nrissiot.t, rhe II(lnrrtkcs clircct loans ancl cr;trity invcstnrcnts rrrrtl grrrnts lincs
of crcclit to local flnancill intcrrncdirrrics. It particrrlarlv txrgcts snrall rrncl ntidsizc conrpanics

rhrtt havc ditTiculty' obtaining financing frorn otlrcr s()rtrccs ort rcasorrablc tcnns.

In a sensc. II(l finrrncc is scccl nr()nc\'.'l'hc Oorporation scrves ls a catalvst firr attracting
othcr rcsourccs: arlilitionrrl tinancing, tcchnol<lgv, rln(l linow-how.'l'hcsc rcsources lrrc n'robi-

lize cl throtrglr cofinrtncing rtncl sr ndicrrtion, supporting sccrrritv rrnrlcru ritings, rrr.rd idcrrtitving

ioint ve nturc l)artncrs.
Lcncling rtrrcl irrvcsting rcrqttire cvaluarion olproject sorrntlncss ancl probability ot'success.

Irr this prclintirtarv cvrlluation process. thc II(l rtdviscs clients on projcct rlcsign and linarrcirrl

cnginccring rurd hclps thcrn to srructrlrc thcir finrrr.rcirrl plarr.

.,\s a nrtttrrrtl outgro\\'th of its projcct finirncing. thc II(l of'tcrs fcc-[rasccl arlvisorv scrviccs.
'l'lrcse scrviccs inclttcle corrnscling privatc cornprnies on finrrncial cnginccring and corprlratc
rcorgrtnizatiotts ancl hcllting nrcnrbcr govcnulcnts to nroclcrnize thcir tirre ign irtvestnre nt
poI icics rr ncl rl eve lo1.r capi trrl nt irrkcts.

'lir obtlin llO linancing. projects nrttst ot't'cr protitirble invcstnrcr.rt opporrrurirics.
'l'hcv tnttst also fttrthcr cconor-nic dcvclol'lrlcnt in sor-nc rvav: [rv crcating jobs, llroaclcning

caltital ou'ncrshil'1, gcnerllting nct firrcign crrrrencv incon'rc, Irrcilitarirrg rhc trlnsfcr of
rcsotrrccs antl tcchtrolt).tl\'. utilizing locll rcsorrrccs. pron)oting local savir-rgs, or l)rontoting thc
ccononric intcgration ol Lirtin t\rncricrr ancl the ( laribbcrrn. Alry environntcntallv scnsitivc
projcct rnrrsr incltrtlc s1'rccitic [)rcvcntive or rcst()rrrtive n)crrsrlrcs.

All the powcrs of thc Oorpordtion arc vcstcrl in its Iloarcl of (lovcrnors.'l'hc II(l lloarcl of
(ittvernors consists ola rcprescrttati\c rrnd an altcrnate fron-r clch nrcnrlrcr countr\'. \irting
pou,er is [)rol)ortiol)rll to clch countrv's lllitl-in shirres.'l'hc lJoirrcl ol(iovcrnors appoints rt

I]oarcl of [rxccrrtivc I)ircctors to rvhich signiticrrnt rluthoritv irncl pou'crs rrrc clclcgatcrl.
'l'ltc Oorporrtiorr is part of thc Intcr-Alncricirrr I)cvclopnrcnt lJenk (iroLrp.'l'hc II(l

is lcglllr ilutononl()us, rrlrcl irs rcsorlrccs rrncl n-rltr-ritgcnrcnt arc se l)rtrxte lror-n thosc ot'thc
I ntcr-,'\nrcricrrrr Dcvclopnrcrrt IJrrnk.

'l'hirtv-fivc cottntrics are shrtrcholclers in thc II(l: twcntv-tirrrr Latin Anrcrican rrrrcl

(ltribbcrtrr cotttttrics (Argcntinrt. IJahrrrlrrs, llarbrrrlos. lirlir ia. I)razil. (lhilc, ()okrrnbirr, (lostir

Rica, l)or.rtinicln Il.cpublic. Ecrrackrr. I'll Sllvldor. (iLrrrtcrnrrla, (irrvana, I Iuiti, Ilondrrras,

Jrtrtriticl, \lcxico, Nicaragtrit. l)rrnrrnrrr, I)arirgrra\', I)crrr, 'liiniclrrcl ancl 'lirbrgo, I irrrgrrl).

\''cncz.trcla)l cight I',rrroPcan corrntrics (Atrstrirr, l)crrnrrrrk. lirance. (icrnrrrnr,, Itrrlv, thc
Ncthcrllnds. Spairr. Sr,vitz.crlanil); arrcl Isrrrcl, Japrrn, anil rhc I Ir.ritccl Stirrcs.
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TETTER OF TRANSMITTAL
FROM THE CHAIRMAN OF THE BOARD
OF EXECUTIVE DIRECTORS

licbruarv .5, 199ti
(lhairman

lloard of (iovcrnors

I ntcr-Arlcrican I nvestrncnt ( )orprlration

\\irshington, I).O. From left to right: Enrique V. tglesias,
Chairman of the Board of Executive Direclors
of the llC, and John C. Rahming, General
Manager, ad interim, of the llC.

\lr. (lhairrran

I)rrrsuant to Articlc I\i Scctiorr 9(a) of rhc Agrecrlcnt Ilsralllishing rhc Inrer-Anrcrican
Itrvcstr.ttctrt Oorporrttion, I trru.tsnrit to \'()u the 1997 r\nnual llcport of rhc Oorporation ancl the
Itrdited t'inancial strte n)cnts, inclrrding thc lralancc sheet, a srarenrcnr olincornc ancl rctrinccl
carnings, ancl a statctrcnt of crsh tlorvs lirr the vcrrr cndccl I)cccntltcr 31,1997.

'l'hc Oorporrttion has sttccessfttllv con.rplctccl the third ancl finll vear of rhc 199.5-1997

rtction plillt clrau n u1.r ttncler thc grridrncc of tlrc lJoirrd ol l)ircctors ancl a;lltrov'ccl [tv tlrc
( ior.'crnors.

I arrt particLrlrrrlv pleasccl to notc the svncrgisnr crcrrtccl uirhin rhe Il)l] (irou1'r rlnlong
those Ltnits chargccl r.vith strcngthening thc region's privatc scctor.'l'hcsc rrnirs hlve clrau,n on
citch other's specific cxl)crtisc to frrrthcr thc s;lccific clevclol'rnrcntrrl nrtndatcs of eaclr. u'hilc
Irclping thc ll)B (irou1'r as a u holc to frrllrll its [rrortclcr econornic ancl sociirl goals tirr Larin
Arrcrica ancl thc (laribbear.r.

'l'hc Irrter-Antcrican llrvcstrrcnt Oorporation's llourcl of I)ircctors, Nlanrgerlenr. rrncl

strrtTare to bc ctlt.t.une nclcd tirr nrlking thc Oorporation an incrcasinglv vtlualtlc nrenrbcr of the
I l) l) Grotrp.

\orrrs sinccrclr',

I')nri<pre \l lglcsias
(,'rttinrtrrn

l)ottr/ of 1,,xttatiat I)inttors
I t tr r- A n r ri t u t I t t' r,.s I n r n / (,' o rp r t r u I i o n
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THE YEAR IN REVIEW

I lll.. ( ()l|,olt \ I l( )\
ln Nllrch 1995 thc Intcr r\rncricllr
InT cstntcnr Oorporrtion's ntcntl)cr c()un-

trr( \ Ar\ c tlrc rn\utrrtir,n ,.'le.tr i r r s t r t t r' r i , , r r .
l',rr tlrc tlrrcc-rc:rr |r'ri,',1 rltcn lrcqinnirrg.

r\r its Anntral Nlccring hclrl in.lcrtrsllcrn.
the lbartl of (jor crnrrrs upprovcd thc
,lttiot l'hrt./ir tln In/4't1n!/i./t, lrtt.t/rn /
(.'orpotutio t rfu ri4 rlr I t)95- I ()97 l'o'ior/ tt trt/

.lbr tfu .ll o/ti /i-:trtiott r4/ .1fulitiora / l, i tttt ttritr/

Ri:i,///?i.r. I lrc Irl,llr ( rlllcLl l,'rIlrc(.url),,rJlir)rr
I,,lc\cr.!rlc lrrr,-l irrrPr,,rc lhc rctllrn i,n rt\

lirrited rcsourccs u'hilc continuing to

complr rvirh its devekrqrmental nrlntlurc.
'l hc ection plrn clllccl lirr thc

Oorporrtion to seck 1rn rtdc(lrlltc l)!thncc

llcnvccn its ou,n protitrbilitt anci thc clcvcl-

opnrcntrll irrrpact of its opcrarions. Ir also

trrgctl rlrc (iorp',r.rti,,tt to tnlkc In,,re c,lrritr
inlcstmcnrs. Lcncling opcrlrions in i\ and []

countrics \l cre t() rxrgct conll)llnics \rith
solid prrspccrs firr cofinlncing. In (l lntl l)
cotrntrics, the prct'crrcd b()r()wcrs \\,crc to

bc snrrrll rrnrl mcrliunr-sizc conrpanics u'irlr

n() altcrntti!c s()rrrccs of krng-rcrrI firntling.
'I'hc Oorporlrion \ris ilso lslicd to stcp u[)

cofinancing acrir itics to achic!c x grciltcr

rrrttltiPlr, rett'rr: 1rr,'rittt Dtrrrc.r,lrir,'rr rct

r ices, both rlr privltc scc()r e(ltritl frrnrls !nrl
r,,,'rlrcr lJ)ll (ir,,rrl) nrcnrlrcr\: int'rcr', ir'
phlsical prcscncc in its rargcr rcgion; lrrtl
uork nrore ckrsell u ith rhe rliflcrcnt lrnrs of
rhc II)ll (iroup rhut Prol'icic srrPl.lort tirr thc
privute sector. l hc [)lrrn rtlso crllcd li)r thc
(irrrP,,r.rri,rrr r,,r.ck trcrr rrrctnlrct tr,tttrlticr
frorn anrong Il)li nrcnrbcr countrics and to

subnrir rr rhe lloerrl of(iolernors no htcr
rhan Janulrr' 19911 rt Proposal firr l gcncrll

incrcasc in rcsolrrccs.
-l hcsc goals hrvc grridcd thc IIO's

opcrations (llrriDg the pasr thrcc \cars. I unr

lrappv to rcport thur the (lort)orrtion hrs irl-

fillccl all of rherrr. Ir has reported u prolir
in lll thrcc lcars. E<1uitv invcstnrcnts
.l(11'lllllcLl li'r-15 l)cr(clll r)l lol:rl r)11(rJtion\

o|cr thc thrcc-\cirr lrcriod cor crcd bl thc
plrn. I lO p:rrticiplrion in dcvckrprncntal

invcstnenr hrnds. u trich prrr idc excellcnt

lcvcragc lirr rhc linrirccl resorrrccs that rhc
( lr,rP,,r rtir,rr r':lrr rr\c lirr ('rlrril\ rnr(rtinq.
Irrrs incrclscd fronr scr crr frrnds lr thc cnri

of 199-{ ro trlcntt-rhrcc ar thc encl of 1997.

l')ightt-lir.c nrillion dollrrs of ll(l resourccs

has gone ro invesrnrcnr funds rhtt hlve ir

rorel crqrirrlizrrion of$1.2 billion .r 1'1:l

lcr.cragc ratio. A lntl l) counrrv lcnding

lnrrtrnrccl ro $1-59 nrillion. u'hile (l antl I)
countr\ Icnding totalcd $-ll nrillion.
( )ofinlncing comnritnlcnts incrcascd sc!clr-
li,lrl. li,,rrr rr t,,r.rl ,'l $55 rn illii,n rlLrrirrg

I 989-199-l to $109 rlillion bv thc entl of
1997. I)Lrring rhc action plln pcriotl. the Ilo
obtrrincd cornnritnrcnts fionr ru enrv-cighr

l)irnk\ rr) l)rr,\ i,lc $jrtt rnilli,,rr. lt 1r:rrtiri-
patecl in un advisrln capacitl in tlrirn-onc
Nlll" projccrs and thrce U)B I)rir,rrc Scctor

I)cplrtnrcnt projccts. II(l olficcrs sir on thc

I l) B [,oan ( ]omnrirtec lirr Privltc Sector

l'rojcccs. lnd II(l coorrlir-rators lrc nrcD-lbcrs

of thc )l] (lrcdir Rcvies (iroup.

Also in corrrpliuncc Tr ith the action plln.
rhe Oorporarion cstrrl)lishc(l l ficltl prcscncc

in I rtrgtrirr in 1996 to rlke chlrgc ofsupcr-
r ising rlosr olthe II(i's porttirlio in

Argentinr. l}rrlir ia. []rrrzil. Ohilc. I)aragrral,

.rnrl I trtgtrrtr. ln c.lrl\ l't'17 tltc (.,,r1),rr:rri(,tt

trrr oslcrrcd l nrcnrber of its sraff to
( ,,lorrrlrir r,, \ul)( r\ i\c rrn,l irlcntil\ 1,rr,jcr t'
irr (lolonrbie. I'lcrredor. llcru. lntl \tncztrclr.
'l hese ru o rcgionrrl prcscnccs. togctlrcr

u,ith thc onc cstlblishcd in (lostu Iiica in

l()92. harc irlrcrdr paiti otf in nrorc cosr-

ct'fcctir e rlonirrring of the ( irrporltion's
Ioln nnrl crltrirl portfirlio anrl rrc rllou ing



the IIC to firrgc ckrser links u ith the rcgion.
'lhe Oorporation also nret thc

(iovernors'rct;uesr to scck nc\\ ntcmller
colrntries and initiarc rhc proccss tirr
rc(lucsting a gcnerel incrcasc in rcsotrrccs.

[)cnntark firrmall.v joincd the IIO in a J ulv
1997 signirrg ccrcnronv held in \\'ashington.
[)iscussions irrc unclcr rva_l u,ith six other
I [)l] nrenrbcr coLrntries that hur c shou.n rn
intercst in bccorning membcrs ofthc llC.
In thc third cluarterof 1997, thc
Oorporarion's n'ranagcmcnt subnritred rr rlrc
(iovcrnors rhc inirial docuntenrs calling ftrr

an increasc in thc insritrrtion's avlilable
rcs()urces. [)iscussiort has begrrn on thc
nccd foran increasc in rcsourccs ancl lill
contin uc into 19911.

1t\( \l rr,,,;
In 1997 thc Il(l's lloard ol I)irectors approvcd

trventr-fir'c pnrjccts in clcven countries total-
ing $ 150 million. ['orrr pcrcent ofthc firnds

approvcd u.crc for etluitv invcstnrcnts and (r0

Pert'crtc lirr iuns. Sc\cn ol tlrc c(luir\ in\c\t-
ntents $ ent ro dcvckrPnrcntallr' oricnted

countr r* or regional invcstnrcnt lirnds. provicl-

in q rt l-l: I lcr crrrqc ol t lrc I l( i r ci 1rr irr inr crr-
nrcnrs lor thc I car. ['otrrofthckransu'ere
cofinanced; rhcse opcrations uscd $.j3 rnillion
oi tltc Oorltoration's orvn rcsotrrccs to ntobi-

lizc a total of$2.5 rrillion in firnding frorn

banks and ochcr thircl plrties.

[[(] incomc from all sorrrccs in 1997

amounted ro $33.6 rnillion. Tirtll cxpcnscs.

inclrrding $1.j.7 rnillion in pror isions, u,crc

$31 .,1 rnillion. prodrrcing a net prollt of $2.1

rrrilli,rn. Irrc,,nrc trr,rn lt nrlinH oPcrutir,ns

11)rrlcd $20.1 million ($19 million tiorn
intcrcst and $1.1 million lionr ftcs). Oapital

grrin..rn,l rliviLlcnd ine,rnrc l'rrrrr rlre crlrrirr
invcstmenr porrlirlio lrnountcrl to $-{.9 ntil-
lion. Administratil'e expcnses lirr thc ycar

ucrc$12.1million.

,l I t /t i /tt tt, tu / I mvsntut t l, t tt rl
'l hc NlultiLrrcral Invcstntcnt lrund (\lll.')
uls cstatrlishctl in 199-Z to pronrotc thc ec(F

nonric lnrl social viutrilitv ofmrrkct

A I G -G li (.:tpin/ Oorporutior l.oti tr :l ttrt:t-icn

lfiiulrurnr l'rrrd
'l'hc IIO providcd advisorv serviccs to the

Enrcrging Nlarkct: [)artncrship lirr cleven

projccts in thc po$er, tclecon'r, and trans-

portrtioD sectors.'l'hc partncrship sct up a

onc-billion-dolllr Iund to inr.esr in infia-
:lflr( orr( l)r jc(t\ in L,ttin Anrcric:..

From left to right: lvloeen A, qureshi, EMP Chairman,
and ,ohn C. Rahmint, General MaoaBe., ad interim,
ot the llc.
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cc()norllics irr l,lrrin r\nrcricr antl rhc
(lrrlibbcan.'l'hc NIIl is arlministcrerl lrl thc
II)l|. In 1997 the Oorporrttion carrictl out

clcvcn acllisorl assiglntcrrrs firr thc \llI,i

Ot/t,/ l)E l)tk t/r
r'l he Flxccrrtive I)ircctors of rhc ( )orpo-

lxtion llpproyc(l rhc Lrsc of rlre lcr crlge
incrcasc prcr iorrsll egrccrl to lrv its nrcnrbcr
r,,tttrrri(s. Jn ( )r.trrtrcr. tlle lntcr-r\ rcriLxI
I)cvclopnrcnr llrrrrk rrppro'"ctl l $3(X) mil-
liorr loan rr rhc II(lthLrt s ill bc rrscd ro

respond to rhc crcciir ncccls ofsrrall lrrcl

rrcrlrrrrtr-'izr' l,rrsirrcs.c- in rlrc rcgi,,tr.

r'l hc I I(i conrpilctl S\ll.l.\)zrl, a daubase
i,n \rr.lll .ltrrl trrc,litttrr-rizc ( nt( rl)fi\c\ in

Latin r\nrcricu lnd thc (hribbcen.'l hc

dlrlblsc contlins counrrr' ll-corrnrrv llg-
rr rcs 

' 'rr S\ JJ: crr rl)l( '\ r r( rr t. rn,r n rr l.rct r rr ing

orrtPur. ancl cxl)ort growth rtltcs.

r'l hc llrazilirrn [rusincss nragazine 1,)rztair

nenrcd liibricl dc Papcl Srntrr 'l'hcrczinha

S.,\. (SAN'l lll.lR) Ilrrzil's bcst lrrrpcr rncl

cclltrlosc nanrrlucrurcr firr 1997 bascd on its

199(r pcrfirrrritncc. S,\N'l Hl.lR rlrnkcd at or

nclll thc t{)l) ()f its scctor in strch arclrs as

prolitlbilin. gros th. antl slles pcr

cnrploree.'I he I[O irpprorcd rn $lJ million
kun to SAN I IIl.lR in 1993.



|| tit(,t()\
'l'hc cconomic landscapc of l,atin Anrcricir

.rnLl tlte (lrrrilrlrcrn ir r lr.rrrging. 
-l 

lrc rcgi,,n-

\\'idc xverrgc rrte of inllarion Iras plunr-

nrctcd f()m 1.5(x) perccnr in 1990 to lcss

Ihrn 10 pcrccnt in 1997. Avcrage (il)l)
gro\ttlr \tas a solicl 5.2 Percent in 1997.

'l'his ttrrnlrlrntl is clrrc to sreaclf'rst

ctti)rts on thc pirrr of tlrc rcgion s go\ ern-

rlcnrs to inrposc f'1scal discipline; inrprovc

rcsorrrce rnltDrgement: inrplcment u\
t cli,l n ts: sc ll r,ll \l rll cr,\\ n(jrl cn t c rltr i.c r , ,r

russcts thrtt rr,'rrl,lbc tn,,rc lrr,,tlrt,.rirt irr l,ri-
r arc hands: and casc controls. strbsitlies. ancl

li,. cn'ing rc,ltttrt nrcrrtr. l)rict r :rtr,l itrtcrcrt

rirtcs hive lreen tleregulrrcd. tr{dc [)rrrricrs

havc lrcen loucrcd, ancl cxchangc rrtcs

hrn'c bccn stlll)ilizcd. l')xport pcrfirrmancc

Ir.rs intpr,'retl. (ir,rrrth irr rltc .rgrilrtt.in.r.
scctor is picliing trp. rnd industrill prodrrc-

rion is recovcring afier thc clorr nturn of thc

crghtir'.. 'l hc rrtirting., r r,,r i. rlrrir in,1.

rr lr ilc t r:t tr r 1r, 'rt:r 
t i',n :t tr,l r r,t rr rt t ttt iclrt i,,ttt

intiastructurc hrrs impror.cd and tl)c rcstnrc-

rrrrcd flnrrncial scr!iccs sector srpports

f)srcr cconomic gro$'th. \\'ith continucd

ccononric gro\\'th, clpirll l)ou's arc ex1'rcctcd

to increlse.
Orrc rr.ttlt r,l tltc or cl.rll clutrottri.

improvcrncnt of the rcgion hils l)ccn .l surgc

itt ..rr in.l'. inr,..rnrcnt. .rnrl l)r,,(lrl(rion.
[)rivrre invcstmenr es l qrerccnrage of(il)[)
has increrserl significlntlr'. displacing ptrblic

scctor in\.estnlcnt. l'rivltc invcstnrcnr

o[)[)()rnlnitics tl)otrnd in sLrch sectors ils lix)d

rrntl bclcregc proclrrcrion. nrining. infrl
ilr lr('lrrre. l,rlnkrnL. tclcLr,rrlrrrtrnr('.rti0r..

lncl cncrgy'-all arcrs tlrrt xre cssentirl

bu ildinq blocks firr srrsreinrblc grou rh uncl

inrpror cd stlndlrds of livirrg.

r\notlrcr rcsult hlrs bccn greltcr cco-

norrric strbilitl in thc frrcc oferiscs in othcr

lr.r t\ r'l'tlr( rr,,rlrl. J'lrr' \\,rrld \ ( (,'tt,'rli( \
rlrc so intcrtu incd rhlr problems in onc

rcgion ere r)l)\ ioLrslr catrsc firr conccrn

cl:'crr lrcrc. llttt t Irc itrrltt,'r c,l c(r,nort)i('

funtlamcntlls of l,rrtirr Arncrica ancl rhc
(iaribbcln har e rnadc tlre region bcrrcr

L. onmsrk bec.me the thirty-ffih member

I I coumn or tte lnler-rhrerican lnvestmenl

If ao.*.*on 
"l 

a July 1gl7 signins cere-

mony hold at the lrtor"rlmo can Dev6lopm6rl

8.nk hoadquarterr in w.3hirglor, D.c. The docu-

med w sigllcd by IDB Prosident and Chairman

ol the Boad ot t$o ll0 fnrique V. lglesia3 lcen.

te.l .nd llhlsler Sven Boie iladser, Denmark's

Chargd d'Aft ires in tho United states lleftl. llc

Genoral lhnagorud mtarir, ,ohn C. Rahming

lrtlrt) w.s also pr$ent al the cerenory.

Dsnrmrk, *hich h a leading donor country

in t3]nrr of poreGnt ge of gross domestic product

earma (cd lor doveloprDenl assislance, is the

CorDoration's lirsl nerf member country since lhe

A8rsener( E tabli3hing the lrdGr-Americar

lnyoltmert CorDor.tior was signed in 1986.

prcparcd to ucathcr the ripplc cfttcrs of
problcms such as thc srock nrarkct turmoil
thrt sonrc colrntries crpcricncctl in larc

1997.

I lurr cr cr. ro uulricr c \u\trineLl in\ e\t-
mcnt and growth is \rell rs help protcct thc

rcgion froDr spillovcr ccon()mic insrlbilin,
rhc privlltc invcstnrcnt clinrate mrrst bc

irnprovcd crcrr frrrthcr. \lore crpitrtl

rcsourccs arc nccdod. dnd privarc invcst

menr in infrllstrlrcturc projccts nrLrst supplc-

nrent prrlllic scctor invcstmcnt. I)irrticular

attcnrion nrust bc t)xid () thc ftrncling needs

nl rhr. rc*i.rr'r rnrrrllrrnrl rlctlitttl 'izc
crrlcrPri\c\. I )csf itc r trrrcnt c('"nr,tllrL'

improvenrent. rhesc cntcrpriscs still nrn

irrr,' rIillit'rrltics in,,lrtrrirrirg fi n.rrrt irrg-p.rr-
ticularll crluin linancing.
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l ntu l'ru2ttst
Noruithstlnclir-rg thc lrrgc tlrss of intcrna-
t i , , t r r r l r r r l ' 

i t : r l ( rrrr( n rl\ i ll(lillg t l) ('ir \\.1\ t,'
L.ttitt .\tnerir rr. t lre rc rrc tinrrrling rc,lrrirr. -

llr( nl\ tltrt .rrc gr,ing rrnnrct. l-lrc er,'rr,,rrri,.'

ItljLtstntcnt process has gencrated {n cn()r-

motts rlcnrand firr financing, unil thc lrrclcn
rlistritrtrrion of rher tinencing nright hrrrnpcr

dcr eLrpntcnt in sonrc corrntrics lnd secl()rs.

Onlv a lcrt l,rtirr ,,\rncricrtn und (laribbcen

corrntrics hevc nrlnitgcd to rrp intcrnxti()n{l
tinunciul markers. l.'or surllllnd meclirrnt

scrlccnrcrprises. prirarc linencinguill, ilr

all likclihtxrd. be limiterl to short-tcrrn trtdc
Ilnlncc Lrans, cr cn in thc norc steble c()lrn-

rrics. Iiinlncirl rcsolrrccs ti)r l,rrin
.,\nrcricln arcl (lrrribbcan colrrtries lionr
strch rrltliriorrll errcrnll sourccs lts mrrltillrt-
cral insrirutiorrs. insrirutionll invcstors. lnr.i

rlirccr tirrcign irrr cstrncnt rr ill lirll shorr of
rhc regiolr's rcrlrrirenrcnrs becltrse ol
incrcrscd conrpctition lirr rhcsc hrncls iionr
othcr cn)crging nrlrkers. \\'irh lerl signili-
elrrt cr.r'cPli,'trs. t ltc rrrrrnrrit.',,t'rltc rc Ai,,n
llck solirl capirll nlxrkct! rlpil)lc ofnrcct-
ing thc dcrnlncl firr rcsoLrrccs.

I)cspirc thc brrrgconilg t)orl ofdirecr
:rrrrl rrrstitrrti,,r,rl irrrt.trrrcrrr. Drir rrr' cr;rntr

Prlrticil)ation in thc long-tcrnr finencing of
stnall rtncl mediurl-sizc cornpunics is srillet
Iou lcrcls. 'lir rculizc rlrcir tirll porenrill,
irrtlr crrtcrPrisc' in, rr'.r.irrqlr rc,lrrirc c,lrrirr
clrPiflrl. IolrDs on rersonrblc fcrnrs, antl ussis-

r.,n(c itr (lc\cl.'lri gelli, icnr 
; 

r r , , , I r r t. r I , , r r .

rnrrrkcting. lntl linrrncill strrtcgies. If rhc

rc tt. rr c,I rtt rilc r n . n ,\\ t ll is tr, l,c . rtrt.ritt-

rublc. rhc rcgion occcls prir rrrc invesrnrcnr
rhur is u illing to conrnrir lirr thc long tcrm.
'l hc II(irlillcolrtinuc to hclp proviilc rrncl

crrtllr zc thosc invcstnrcnr tlos s s hilc shLrp-

ing rhcir dcr ckrpnrcntrrl inrplet.

| {)()l\l\(, \lit. \l)
'l hc Inrcr-.\rnericiln Invcstntcnt ( lorp()r-

.rti,rn l.rt c. r ltr itc rr t ltrIlctrge ir\ rt crrlcr\ rI\
ninth frrll vclr ofopcrarior)s. Ir nrust ldapr
() nrcer the chrnging ncccls and rcalitics {)f
its targct rlarkct. lroth to takc ldvantlgc <if

thc sLrrgc in invcstr-ncnt opportrrnitics end

t,r lrclp r'rrrrrrt tlr.rr rlrc rctr,rn. cr,rrrr,trrir'

ru.naroLlnd is srrstainlblc entl erltrireble- It
ntrst rlso carchrllv htrsblncl irs linrirctl
llnrtncill resourccs in r icrr ofthe prolonged

lltg bctrvcen apprrx ll of unv gcncrll
incrclsc in rcsorrrces trltl lrcttrrl plrt nrent.

.\rl,rpt itrq rt rr'.r r r' r( 1 il rr ing lr,:nt Ir ic ing

policics lrntl prorlrrcr nrix in rcsponsc to

mpiclh, chlnging rnrrkcr condirions.

linsrrring susteinlblc lrcl crluitlblc cco-

nonric grorvth nrclns sccking nrlxinrtrnt

rlcvckrl'ln-rcnral impecr, gtrarding lgeinst rhc

\l)(( rl.lli\c rr.l(lrre,,l irr\c\ritrg irt ctrr. rgitrg

nrlrkcts. lnd tindingrrurs rochrnncl ftrnds

t() c()untrics llD(l sectors thrt ilrc not [)cl]cfit-
ing fronr thc cconomic ul)trrrn. And hus-

brnding rlre ( )orporltion's lirrritccl finuncirl
rc\(,Ur( c\ rrrc.rDr reeki g tlrt t-tu'.rr( \r Ir,\\i-
blc nrrltiplicr clftct lrr srcpping up coli-
nlncing opclutions. Ir u ill rrlso ntcrrn

rnltliing 1e\\ cr c(lu irv inr cstnrcnrs bcclttrsc

thc rcsorlrccs thrt thc ( iorpolrrrir)l clm lrsc

to nlxl(e rhcnr erc Iinritecl irnd can onll bc

rcplcnishctl ll rcllorls lionr thc sllc of
rllilrLlring in\ csut]cnrs u ntil x cdl)itrl
incrcesc is rLppror eci rntl paicl in.

( )r er rhe conr ing r ctrs. thc I I( l's nT rrn

rugcntcltt rr ill u rrrk closelr u ith rhe Ilolrcl of
I)ircctors unrl thc lloarcl of(iorcn){)rs to sct

r cortrsc firr thc (irrporrtion rimc(i ur

rue hicr ing lll of thcsc sor ls.

lohn (i. Ii.rh nr ing

II(i (ienclrrl \l.r'rltger. u/ ittttt itr
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DEVELOPMENTAT INVESTMENT ACTIVITIES

'l'l Ili II(l'S I)1,.\ l..l.Ol)\lllN'll\l.l;l\.,\\(tl\(; I,RO(;R,\\t't:\R(;1..'t'S Si\1,\t,t,,\NI) \il,]1)lt'Nl-
sizc privatc cotnpitnics irr Latin Anrcrica and tlrc (.lariblrcan that havc lirritccl acccss to sourccs
of ct;rritv capitrrI <lr corr.rnrcrcial crcclir.

Il(l loans arc dcnottrinated in I nitecl Srarcs clollars. Loan runounts r.nrrv bc rr;l to.i.1 pcr-
ccnt ttf thc cost tlf a ncu,prtlject or ul) to.50 pcrccnt of thc cost olan expansion projccr. Loan
rcl)ilYlrcnt 1'rcriocls gcncrallv rangc tior-t-r livc ro cighr vcars (u'irlt a ntaxir.rrrrrtr of tq'clvc ycars)

incltrtlingan rt1'rpropriatc gracc pcriocl.']'hc loans, u'hiclr lre priccrl in kccpingrvith inter6ir-
tiotlal ntarkctconditiot'ts. arc varirrtrlc in rarc. lrased on l,lBOIt. In ccrtain ctscs, thc IIO mav
providc convcrtiblc, srrlrorclinatcd, or participlrtcd lorrns.

'l'lre Il(l rtlso I-ttrtkcs cr;tritr ittr cstrlcrrrs of rrll to.i.i pcrcer-rt o1'thc invcstcc conr[)lln\.'s
crrllitrrl. At thc cnd of thc invcstntcnt periocl, thc ll(lsclls irs shrrrcholcling. I)ossible cxir urech-
rtt-tisttts inclrrtlc srtlc on tlre local stock markct. privatc placcntcnt uith intcrcstcd thirc.l parties,
arlcl sttlc to thc ltrojcct sl)()nsor:i unrlcr a pre lrcgotiatetl prrt o1'rtion agrcenicnt.

Sixtccn of the opcrrttiotrs clescrilrccl bclor.r' inclrrdc loans totrtling $90 urilliorr; clcl'cr.r
inclrrclc c<;trin invcstlrtcr.rts tottrling $.5t) nrillion.'l'hc vcar's firrrr collnanccd loans rvill nrobi-
lizc rrn lcltiitional $.5 I nrillion in f'rrncling, rrnd rhc selcn irrvesrnlcnr fun(ls in uhich thc II(l
rrctlrrirccl rtn ct;ttitv l)ilrticil)ation uill ftrrthcr levcragc tlrc resorrrccs availablc tirrthc rcgion's
slrlall rtrld lrletlittrtt-sizc cotrtpanics.'l'he totll cost of thc projccts thar rvill rlircctlv or inrlirectly
rcccircltrntlingasaresttltolthcopcrrtionsrrl.rprovcrl lrr rlrcll(lin I997is$tl7.5ntilli6n.

(l<rnrnrittcrl l)ortf'olio. (lrurularir c rrs ol I 2131197
illlllons ol US$
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Regional
't'HI,t RIiCl.tN't'NIACRO|-ICONO\ilC I'l,lRFORNlA\Cli OI,' LA l'lN ANlliltl(lA IS sl't IltlilN(;

econontic grorvtlr ancl lou'cring intlation. (iovcrnnrcnt rcfirrttts arc o1-rct-tit-tg the cloor ttr

increascd sitvings irnd insrrrarrcc salcs to rhe rcgion's grou'ing poptrlrttiotr. Ancl as ltcr crrllita

incontc incrcases. so docs thc clcnrancl tor insttrltt-tcc prttdttcts-arttottg other reasons, ils tt \\'av

to chlnncl sar.'ings.'lherc is rrlso rr spillovcr ct'flct in u'l.rich incrcrtsctl linrrncial resottrccs

devotecl to insrrrance protcction lrrc channclccl to thc rcgion's capital ttrarkcts.'l'he il'tsttratlcc

busincss is strrrting to consoliclrrrc, and snrlll rtncl rncclirrr.t.t-size insttrrtncc cortrpanics u'ill ltrtvc

to dcvclop ncu'prodrrcts to clrrvc nrarket niclrcs ancl lrc able to c(]rn[)ctc rvith largcr. str()ngcr

cor.r.rpanics. Srrpprlrring thc clcvcloprncnt of thc insttrrtt.tce indtrstrv in Latin Ar.rtericrt rtrttl rhc

(laribbcarr uill rhus increlsc thc savings availablc to the ec<lnorttics olthc regitln uhilc cotr-

tribrrrir.rg to thc stre ngthening ancl clcepcning of tltc tlnancial tttrtrkcts.

1,. l,l)()\l'\\\\11.. ltl(.\\1. l\l). l.llisarcgio[ral firnclr'vitlrxtrtrgctcapitalizrtiortttf$1(X)

million rhat lvill invesr in privarc insurancc lncl instrrance serviccs cotlpatties throttghottt

[,atin Anrcrica errcl the (]aribbeirr.r.'['he fund is sponsorecl bv liltlort Oapitll Inctlrporatctl. As a

limired [)rrrrncr. the II(] u ill nrakc an erlrritl invcstrncnt of u1.r to $u ntillion in thc I',lckrn ltrntl.
'I'he Oorporlrtion u,ill thrrs hclp to strengthcr-r rrntl nroclcrnizc srlall lttcl rttcclirtnt-sizc il-tsttr-

ilrlcc c()nrpru'rics, attract otht:r institutional invcstors, attd frrcilitatc thc flou,of fresh crrllitttl ttr

the rcgion.

'l'he IIO u'ill rlake a$.5 ntillion crltrin'invcstr.ncr.rt irr rrn eight-rerrr, $l(X) Itrillion ftrttcl s1'rott-

sorccl Irv thc lionclF]lec (irt>rrP that rvill ir-rvcst irr l)()\\ cr. g:.1s. \\'rltcr. rr irclcss cotrlnrttt'ticrttiotrs.

ancl otlrerproiectsinentcrgingntrtrkcts.r\rlerrst7.5pcrcentof Itl\l)l l.l ( l\ l \ II\1.
Sl,. l{\l(.1..\(;lt()\\ llll:l \l). l.ll'sinvcstnrcntswillbcinl-atirrAntcricrt,whcre itr,vill scck

rneclirrrn-scrrlc infrastructrrrc projccts airlecl rtt inrprovingtlte ratrge rrncl ilLralitv of scrviccs thlt
rhe consrrrrcrs rcceive. [.'ondlilcc rvill rrlso [rclp its [)ortfi)lio cot.t.tpatrics to go lttr[tlic otl tlte

local antl irrrernerional srock nrrrrkcts. r\ll of rhe projccts that Iiontll',lcc finaltces uill hrrve a

local ltartncr ancl u,ill be rcrlrrircd to llcct tlrc ll(l's cnr,irontttcntal protcctiol-t stanclitrcls.'l'hc

II(l rvill not l)artici[)ate in lioncllilcc projccts ottrsiclc Latin Arllcricrr.
'l'hc ll(l's invesrmcnt in thc hrncl rvill coustitrrtc rl votc of conficlcrtce in the rcgiorr's

gro\\'rlr prosl)ccts rrncl in thc ltrilin of the intirrstnrcturc scctor to attrrlct ltrivate caltitrtl.'l'lrc

rcsorrrces provicled bv othcr contri[rtrtors u ill enrtblc thc II(] ttt lcve rrrgc lts ou tt iltr csttrtcnt br'

as ntrrch rrs 20: l.

ttc \\\l \1, Itl.:l)()ltl' t1



I)riratc sccror plrticiprrtion in rhe lrcalthclrc indLrstrr u,ill increasc in [,rtti1 Anrcricl end tIc
Olriltltcittt lrs gorcrnrrtcnts tr:rnsl'er ccrtain 'icrr iccs ro privltc hellrhcrrrc ;rlrvirlcrs. l.rrctrrrs
rhat u ill contribu rc ro rlr is trcnrl lrc rhc rising (i I )l) per capirl lrrd rhc aging of tlrc popullcc.

llll l. \ ll\ lll. \l.lll( \i{l I I \l). i t, isi rc(luir\ fLrlrd sponsorcd bl Asccnrlanr
Ilcllthcarc In rcrnltional unc] rhc (ilolxl l,l nl iron nrcnt lrrrnd u ith a rlrgcr clpiralizltion of
$50million. It uill invcst in snrllland nrcdiurn-sizc prir.ltc conrpirnics th:rttlcvclop. o.rllr. or
opcrlrc hcrrlrhculc serlicc coml,lnics in l,atirr r\rlcrica or thc (laribbcan. 'l hc ll(l s ill inlcst
$.5 rrillion or rr p to 20 pcrccn r of thc firnd's totul capirulizirrion. 'l hc fu nd rr ill prrr itlc irs
inlcsrcc contptnics rlirh long-rcrnr crpiral firr rnotlernizing. cxgrtntling clpacirr'. rrnrl rlclir.cr-
ing berter rlrllin scrr iccs ctflcicnrlv rncl profirlbll. l hc firnd's prcfcrrctl divcsrment ychiclc
u ill bc in itiel pLrblic oiltrings on thc local stock cxclrirrrgcs. rlr us conrril:luring to thc I I( )'s gqal
ofclcrcLrping anrl cxpanding thc loclrl crrllitrrl rnarkcrs.

\l \\llltll)(;l \\l)l \\ l,\R t\l lt\. t. t, isrr $(r0 nrillion rcgional funcl cstaltlishetl $r
A(lO\ r\clr isors and \1,,\ N,\l' ,\crgrrisition. [,.1] rr inr csr in c<;uin, irnd rlrrasi-ctluirv sccLrri-

ties in comllrtt'tics:tnd projccrs locurcd primarih,in thc Antlcan n:ltions oflJoli\.ia, (iolonrbia.

l'lcuaclor. l)cru. rrnd Vcnezrrcla. 'l'hcrc lrc no orhcr funtls rlcclicatctl sltccilicallv to thc r\ntlcan
rcgion. l hc Il(l's $5 rrillion invcstntcnt in rhe Ncu,bridgc tirnd colrld scrvc irs x crral\sr ro
lrring nrrrch-nccrlcrJ clpitll ro thesc countrics. In addirion. rhc Ovcrsels I)rilatc lnvcsrnrcnt
Oorporarion lras pro, itlcd { $100 million loen grrlrrrntcc ro rlre frrntl tlrrt \\ ill incrcasc the lirncl's
lcvcragc crtltacirl rtnd. rhtts. rhc nrtrlriplicr ctftct sorrglrr bv thc II(i in thir tr'pe rrfopcration.

'l'he ftrnd rl.ill rcech sonlc t\\'cnrl flnal bcncticirrics ovcr its cxpcctccl lilt, crclting llrotrt
six hunclrcd jobs. rln estilrlated $200 rniliion in lnnrral cxprlrt carnings. antl contriIlring some

$(r00 million annrtalll to thc rcgion's (i[)P Br' parriciputing in rhc frrnd. the IIO r ill .rlso help
to Pror idc nrccliurr-sizc conrPlnies in thc rcgion $,ith the imPror cd mlnrrgcnrcnr rcchnirlucs
lnd nrorlcrn rcchnokrgics tlrrt tlrcv nccrl to ltecornc nrorc cfrcienr lnd grin better lcccss ro
krng-term tlclrr financing.

'I hc ll(l u ill conrribrrtc up to $10 nrillion ro rlrc lirrrnrtion ofan crlrrirl tirnd n,irh I clpitrl-
izrtionof $.jlirrillir)n. \( ll lll\\ t ( \ t,Rt\ \ | t(-ll | \ (,1{()\\ I I I I I \ I ) ( I ) I \ \ I \ I I ) lt \
I lt rrillcoinrcst in middlc-orarkcr Sourh Anrcricdn complnics uith Sorrrh r\rncricr I)rirate
l')quirv l.'trncl. L.ll.:rn cxisring$1110 nrillion frrncl sponsorccl br thc Orcrscas Privatc
I nr, cstr-ncnt Oorporati{)n. Borh irntls u ill bc rnanlgctl [l \VestSplrcrc l)r;tritr lnvcstors, L.l)., ir

ltlrtncrship firrtucrl bt, a group of invcsrmcnt pr61'cssilnals heaclr;rrartcrcrl in Neq, \irrk. 'l'hc
group, \\tstSphcrc (llpiral r\ssrrcirtcs, [,.P. has otficcs irr r\rgcnrina. (ihilc. (]9l6nrIiir, rrnrl
\cnczucll.

'l he invcstntcnt is in linc rlith the IIO's gotl ofsrrpporring rnctliunr-scalc cntcrpriscs rrith
strong g()\rrh potcnti{l thxr need long-tcnl clpitrrl trrr capucitr,cxpansiorr. In ldclition, thc
prefcrrcd clir,csrnrcnt vchiclc rvill bc initirl public of'flrings on rhc rcgion's stock cxchangcs.
tlrtts fttrthcring rhc llO's objccrivc ofdcnlocratizingcilpir,rl.'l he lirnd rr ill rcach approxiqtrrrclr
nr cntl encl bcncficirries or cr its cxpcctcd lift, crclting abour 6{X) jolrs Lrnd !n cstinrrrcd
$2(X) nillion in tnnttal cxport carnings. lt s ill rlso contribrrtc uborrr $(r00 rlillion lnnrrirllr t6
rhe region's (il)ll
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Argentina
'l hc llO rpprlccl ,r $10 million loun to un

Argcnrinc contpanv that ntanrrtucrrrrcs non

sorcn llbric firr hvgiene prrducrs. Up ro $.5

rnillion ofrhc loan mlr l>c cofinlnccd Il an

intcrnlrionll conrnrcrcill blnk. | )l\ ll\ l( )\
\( )\\\ ( )\ I \\ \l l) \\ll li ( \\ \ \ \ $ill
lrsc thc flrnds to c(lrr ip ir srarc-o1'-thc-rrt

l'rcility-thc tirst of its kind in South

America-thar u.ill mukc spunlrond lirbric
firr rlisyrosablc babl diapcrs.'l hc nc\\, plant's

prodrrction u ill substiture the imp{)rts thlt
crrrrcntl\ tccollnt f(rr 15 perccnt of
Argctttilr,. n,rr\!,,\cn lirlrt ir t ltt't tt rt It i, 'tt.
'l'hc plant u ill also cxporr to Ilrazil.

'l hc $-1-{.7 rnillion l)onrinion
\onrvrrvcns prrjccr u ill crcarc til'tr pcrrnu-

ncnt jol)s rrnd one huntlred tcml>orl^ jobs

during constrrrction. In ldditirxr ro pror icling

lirtcigrt ert lr.tttqe \rr\ inq\ I,\ :'r tl,'titttt inj-

inrports. rhc projccr u ill gcncrarc srrflicicrrr

firreign cxchlngc earnings ro pa1'lirr rlre

irnportcd cc;uipment xnd thc rx\\'trtatcrirls

that u ill bc sourccrl intcrnlrionrllv cltrring

strrt-lrp, rnd to plv off Dolniniolr
Nonu ovcns' tirrcign-cxchangc dc[)t.

A $10 million r\ loan from the [[(] anrl e

$lO nrillion ll loan tionr intcrn:rtional

conrnrcrcial banks nrobilizcd tlrrough tlrc
IIO's cofinlncing program u ill cnablc

I ll I )lt( )\ ll ll ll . s \ ro design, builtl. rnd
0l,cr.ltc .ll I r))egrl\\.ltt h\ dr,,clc( triL l1r)\\ cr

l)l.lrrt in .\rqcntin.l r \[crrd,,,t rr Prlt intc.
'l'hc plant u'ill scll pou,cr to rhc local trrilin
colrpxn\,. thus helping to re(lucc rlre
provi ncc's cncrg_v gap.

Ilrc $.11 rnilli,'n Hitlr,,rrihtril 1,r,1c.t i.
in line rvith thc II)l) Oroup's policics thrt
scck () incrcxsc rlre participariorr ofrhc pri-

\'itc sector in thc pror ision of hasic scrr iccs

rnrl. in rhe plrticular casc ofutilirics. rr)

irrcrcl.c crrrrtlrctiti,'rr. ln :tcldru,,n t,' L rcrltin{
tcn rlircct jotrs, rhc projcct u ill bcncfit local

cconl)nric agcnts b! gcncrating $105 rnillion

in valuc-rdclcd drrring rhc first lirrrrtccn

veurr ol'oPr'rtrions. Iirrrtlrcrr)l,rre. r:tr inq' itr
ndnrral glts conslrmption shoul(l lcad to

irrcr crr.ctl r:\l)ur l\ l(, nc illlln,r irt r, ,.'r,rr n tricr
rlnr{)u nting to all proxinrltc lr' $-13 million-
'l h trs. thc I IC u ill bc assisting i scctor thut

is kcr to Argcntina's dcvclopnrcnt lncl cco-

n()n)ic gro\rth.

Brazil
One ofthc [[(i's clereloprncnrll golls

inTrrlr cs sccking nc\v \\'!tls to pr()ridc

c.tpitrl-stirvcd conrpanics in its tllgct
rcgion rr ith funding thur is otheru isc

rrnar aila[rlc () thcm ()n rc.ts()nllblc tcrnls. r\

$10 nrillion bond suhscriptiorr tircilin tirr
ll\\( 1)(.1{l.l)lll\\( ()\ \ $ ill rtssist sntrll
and ncdiLrm-sizc Brazilian conrpanics tlrlt
rvant to ririsc hrnding bv issrring dollar-

dcnonrinared lroncls. Strch complu']ies \rould
othcr\\'isc bc rrnable ro isstrc encl Placc rlris

kirrtl oflong-tcrm clpirel nrarkcr instrrr-

n)enr.'l hc proccccls tionr thc secrrrccl lxrncl

i'.rrt s rr ill lre lp tlrc prrrtir ip:rt ing ('()r)l)rl,ric\

nro(lcrnizc rhcir btrsincsscs trrd bccontc

nlorc c(rmpcriri\.c inrcrnrrtionlllr.
Alrcrnatir e lr'. rhc $10 million tlcilitr

cxn l)c rscd (r financc snrllllcr infftlstructlrrc
projecrs in public servicc conccssions.

inclrrding scu,agc trcxtnrcnt. trrsh collcc-

t i, 'r). rlIl(l \ cl] i( lc ir r.1,. t tir rtt. J)n r it t t r irt

thcsc xrers rre in need ofllnlncing lntl crtrr

rl r:r kc .r rr r:r rkc,I ('(,rt t t ilrr tt i, rn t,, ltr c:cr\ irrl.l

rnd imprr ing the cnr ironrncnt.

r
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'I he I I( I lppror c<1 ln invcstrncnt oI trp to $-l

millionin\l(;ll\l)()\ll I I ( ) I)l
l\\ I \ I t\ll \ t() I \t I \ 'l|.\ \\
I \11 (,,1 . | | -.:r eLr.crl-cntl 1r11111r; c,;rritr
inr cstnrcna fLrnd ro bc cstablishcrl in \linas
(icreis.'l hc ftrnd is sponsored bl lhnco
Iiittor. togcthcr $ ith thc l.'ederation of
Inrlustries ol thc Stltc uf\linas (icruis anrl

I]:rnco llNI(1. With r trrgct capitalizrrion ot'

-10 nrillion rcirls ($37.7 nrilli(m), thc tirnrl u ill
itrrcrt itr rrrr:rll.tntl rrc,lirtrrr-.izc t' , , r r t 

I 
r : r r t i c s

in \linrs (icrris. llr inr csring in rhe tirnd.

thc ll(l rr ill firrthcr its orl'n gorl ofdcrnocrl-
tizing capitLrl in thc rcgion. \ot onlr rr ill rhc

ftrncl s prclcrrccl cxit rncchanisnr bc chc Iocll
stock mrrkers. brrr \l(i-1.'lFlFl itsclfsill bc

run r(,h ( I lrc ll rst c rr< rgiDg rr,rnl),i n\ in\ c\t-
I]rcnt fun(ls ft) l)c Iistccl on thc strrk nrarkcr.

\l(i lrrrnrlo \lr'rrrro dc Invcstinrcnro cnr

l')ntprcsrrs l')rrergcntes is expected to rcach

.,,rrr,. lllice rr cn,.l I'r'rtcl'ici.rrie.,r\cr it\ tcn

rcar litt. Ir rvill rhlrs crerrc aborrr thrcc htrn-

drerljobs. scncrltc $250 million in crlrort
rcvcnuc, nnrl conrribrrrc abotrr $2-50 nrillion

ro llrazils (il)ll

\ ll (; l,\lt I I( ll,\( ( )l I

L\ll,l ..t..\t )t\lI.\ I ( )\ \ \.. t\ll..l,l. I

l. \lli \1. \(;t.\ \ I ) \ \\t\la)\t\ \ \ and

I\ ll l'l l l:\lll \1. \(jl:\s l.ll)\ will use rrn

$ll million kran from rhe IIC co flnancc a $2(r

nrillion pllnt construction and modcrnizir-

ti,,n pr,,jct't..\licr prrrjcr t trrmplcti,n.
Injepet's facilitics in Sio Paulo lnd \lrnrtrs
rrill trrrn rrrrt:rn:rrlditi,'n.rl l.i5 nrillion prc-

lirrnrs rnrl 226 nrillion polverhvlene rcreph-

thalatc (l)D'l') bottlcs pcr vear tirr rhc

grou ing llrlzilian carbonatett sott drink
markct.

In ltirlition ro gcnerating $212 nrillion
in lirreign exchrnge sar ings lor Brazil. tlrc
InjcP,.r Pr,,,;crr u ill lirsrcr thc Pr nd r reti, 'n
rnd rrse of [)F]'1 , u'hich is 1(X) pcrccnr rccy-

cllblc. i\nrl morlernizing the Nhnirus plant.

rl h ich is Irretcd in one of the countrv's lcast

dcr.clopctl rcgions. uill help srimulate rhc

Lrcal cconomt.

Go lom b ia
Apprtixilrlrclv t\\'cntl sr)rall lncl mcclirrnr-

'izc ( ., ,1,,r r rlri:r rr t', 'll rl r,rn ics rr ill rc, c ir c

sLrbkuns of rrp to $750,000 tiom tllc t)ro-
cccds of e $l0 nr illion loan fronr rhc I I( I t<r

( ( )lil,( )l( \( l( )\ I l\ \\( ll ll \
\ \\ I \\ l)l l( \ \ . ir n)cdiuDr-size
( blonrbiun tlnlncill insrinrtion.

( lorfl sln trrnd cr. rr itlr a divcrsificrl olr.n-

crslrip of morc than thrcc htrndrecl shrrrc-

holtlcrs. rvill nr.kc nrcdiur)r lntl krng-rcrnr

strbLrans ro compunies rhdf nced rhe ftrncls

rr finlncc invcstrncnts in flxcd rsscts anrl

pcrnrancnt urrrking capitll. l'hc bcnclicilrv
corlprtnics u.ill tltus bc alllc to conrpctc
nrorc ctJtctir elv u irh largc locll grt)ups or

lirrcign conrplnies rltar hrtlc reldl acccss to

sinrilrr tr pcs of t'i nancing. 'l'hc lrcnctlcilrics
ilrc c\pcctcd t(, crcttc nl)oLl! si\ hundrc(l
jllrs irr t lrc Ir ( x c \\. rl\ rr cll :rs gcnc rrrt irr(
rn(rrc thiln $.10 Inillion in annrrul export
cnrninqs ilnd contribtrring rlorc thrrn $.120

nrillion rr Ookrrnbia's (il)l) over thc cight-
vclr tcrnr of thc crcdir lircilitv.

ll 1997

'l lrc Oorporation lpl.lrovcd a $6 nrillion

Prctcrrcrl c<lrrin' inl'cstnrcnt in l. l. \s I \( ;

ll( )l.l\ \ll s. \. Leasing llolir ar $ ill rrsc rhc
tint.ls to pror irlc .tttrll .rn,l tlctlittlr-sizc
(lolonrbian conrpanics rvith nrcdiurn lntl
Iong-tcrrn lclsc financing. Lclsing opcrl-
rions bcncfir strch cl)nrpanics bccrrLrsc rhc

scclrritv drrdngements rrc sinrplcr xnd thc

lrinsilction costs are loucr thln $ ith con-

vcntionrl bank loans. l,cascs llso rrirkc ir
possiblc ro linrnce a higlrer pcrcenragc of
rl)c c.rl)itxl cost of crltripnrcnt.

[,cnding to financial instirutions likc
J .c':r.in g B,,lrr :rr r lr.l r Pri,\ i(lc t'irtunt'ing tr r

'ntrtll .rrrLl trcrlirtnt-.izc r,'rrrI).rIri( \ i\ .r (1r\t-
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ctlcctivc urrv tirr the IIC to use its

rcsorlrccs. 'l'hrotrgh a single opcration thc

I I( I rclchcs a lergcr number <lf encl lrcrrcfi-

ciarics rvhilc cnsuring that the firncls lvill bc

channclcd according to the (lorporiltion's

cnvironn-rcntaI protection ancl othcr gtr idc-

lincs.'l'hc prrrchase of prcfcrrccl sharcs in

Lcrsing lhlivar rvill enable the Oorporltion

to proviclc rlccliurr irnd long-tcrm frrncling

to nrorc than onc hUndred small trncl

nrccli rrnr-sizc cornpanies.

In 1993 the (hkrrrbian government

rrrvenlcrl \( )( ll I ) \l) I'( )l{ I I \l{l \
Iit(;t()\\l l)t ( \l{l\(;l \\\ \ aru'cltrv-
vcrlr conccssion to manage, <lperatc, ancl

Lrpgradc thc port fircilitv in Oartagcna. 'l'hc

$.5-l rrillion n)irstcr plan for the ftrcilitv calls

firr trrrnsfirrming it fiom a gencral crrrgo [)ort
ir.rto rr containcr terminxl with tacilitics to

handlc gcne ral cargo as u'ell. Thc rrpgredccl

trrcility will bc able to handle 2(X),(XX) con-

taincrs [)cr vcar ancl r.r'ill have docking tirr

scconcl arrd thircl gcncration vessels rvith

capacitics rrrnging tionr 1,-500 to 3,0(X) con-

tlincrs pcr vcsscl. [;pgrading thc tacilitv
u'illshortcn de li'"e rv tir.nes, loucr ticight
c()rits, lur(l nrlrkc tltc Port rn()rc c()nrl)etitivc

as a ()aribbcirn trrnsshipment ccnter.'l'hc
rrpgraclccl tircility will also proviclc thirtv-
fivc aclclitional clircct jobs and gcncrirtc

firrci gn cxchan gc carn i ngs <lf e1'lprox i r.natc ly

$9fl rlillion cluring the flrst eight vcars ol
opcrdtions. Local staff rvill be traincd t<l trsc

statc-of'-the-art cc1 rr i pr-nent :lncl proccd tr rcs

tirr lrrrntlling contrtine rs.

'l'he II(l has approved a loan of trp to $tl

rrillion tirr l)ucrto de Oartagena, u'hich hacl

bccr-r rrnablc to obtain rcasonalrle long-tcrn-t

frrnclirrg tirr drcdging and construction uork.
'l'hc ()orporatior.r rvill tl.rus help thc

Oartlgcna trrcilitv to continuc to bc thc

lcrrdcr anrong tlrc filrrr (lolorr.rbian ports pri-

vatiT.cd in 1993, thcrcby contribrrting to thc

t'orrsoIirllttion ot'rhc privlrtizlttion proccss.

El Salvador
'l'hc II(l will purchasc $2..5 rlillion worth of
sharcsin lJ\\( ()llll'()I l.(,\ltl()I)l I l,
\ \11 \l )( )l{. \ \ as part of thc lattcr's privr-

ri z.rti on process.'l'l.re sale ol rhc gor.'c rn-

nrcnt's c)-5 ;lercent share of Banc<r

[Jipotccario u'ill complete the privatization

of state-<lwned Salvacloran banks that lrcgarr

in 1991. Birnco Hipotccrrio's othcr slrarc-

holde rs are local cattle-ftrming and agricLrl-

tural associations.
'l'he involvemcnt of tl.re II(l as a Inulti-

lete ral institution willing t<l ac<;ttirc a holcl-

ing in Ilanc<l Hip<ltecario rvill havc a

cltalytic ef-fect that will lttract othcr institu-

tional investors and fircilitate thc flou,ol
clircct tilreign inr''estrnent. It u'ill also hclp

to channel funds to agriculturc, crtttlc-tirrnr-

ing, and other sectors that lack strfflcicnt

fi nanci r.rg. Su pprlrti ng th c dc l'cloprlc nt of
thesc scctrlrs u'ill have a rnrrltiplicr ct-flcr

thLrr rvill crcatc jobs. incrcuse pcr crrpitrt

(il)I'}, and spur import strbstitution.

It(: \\\l \1. l.tlil,oRl t5
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Guatemala and Nicaragua
l,( )l)l,lt()l )t ( t( )s t)t (;t \ll\t\t.\ \ \
l{\l l\\\ l\ll,\0t t\l)t Lt\t\t() \ \;xnd
\l\\l I \( ll l|.li\( l\ |t( )\\ t{l( \\\
\ \ irrc thret: smallcompanics in nlo of tlrc
Il(l's snrallcr memtrer countries. With a $.3.5

milli,,n 1,,.r n I rom rhc I l( j rh(\c (on) Irlrn ic\
rvill upgradc thcir r:(luipment, increasc pro-

duction, and enlrance rheir rvarchousing ancl

cxporting cuprbilities. Once rhc $7.12 rnil-
li,,rr projr. r r i. (,,m plcted. thc cr rnrp.r n ics

rvill cxport a nervly-ciivcrsificd Iinc of protl-
ucts-jrrmbo sacks, laminated and valvarc

s:rr k'. jrrnrlr, r lincrs. antl slrarle frrlrric-ro
rhc I rrited Sr:rrcs.rnd (ilnadt.'l lrc prrrjct r

rvil I gcncrate apprrximarel_v 1 90.jobs, split
cr cnlr lrcrrrccn Crr:rtcntala rrnrl Ni(:rrJguir.

Nl,,sr (,t rhcm u ill lrc rkilletl j,rhr rc,lrriring
thc cxtensivc tcchnical training of locrl
uorkcrs.'l'[re prrject is also expcctcd t<r

qencrrrc J r{,rJl (,1'$l.l millirrn in tirrcign
exchangc lbr thc two courtries.

Haiti
A scnior knn from rhe I[(] firr rhe Icsscr of
$1 million or 50 pcrccnt ofthe new lorns
grrnrcd ro \\\l l\l)l \ I l{ll' \ \ n.illsup-
p,,rr rltc lruekrrurd irrtegrari,'n l'f rhi..rsscnr
[rly operarion. rrlnstirrnting it inrr a

manufircturing companr''. A&l\l's intcgrurerl

rnrnrrf'acturing opcration will includc ncral
\trlrll)inq. Plrrsric injc,.ti,rn. Jnd (1,nll)rc:\ion

rnolciing, a fullv operarional tool lntl die

shop. entl thc prccxisring usscrrrblr btrsi-

ncss. 'l llc complnv u ill prodrrce resirlcntial

lnd conmercial u iring dcr iccs tirr cxport t<r

[ .S. clc,. trrertl m.lnul:rr turcr\. l'r,r.ltrrriorr
u'ill llso bc soltl in rhe l)onrinit:rn
Ilcpublic. Jamuica, l)ucrto ILico. and I laiti as

rvell rs (lcntral and South i\ntcricr.'l'hc
rotul cost ofthc projcct is cstinrrrtcd rt $"1.77

nrillion.
'l'hc cconomic irrrplcr in rernrs of.jolr

gcncration is an irnportrrnr asPccr ofrhis

1,r'rjcr t. tlrc (i,rP,'rlri,,n. llr.r irr llrriri.
I rrcrrrIlrrrrrcrrt i':r .cri,,rrs Ir,,l,lcrrr irr

I I.riti. rvhcrc A&l\l cxpccts rri crcatc rlrorrr
.3lltl jobs in irs lirsr vclr oi olrcrlrions. 'l hc

urlrkcrs uill rcceivc rriining fiom rcchnicll
cxperrs. u ho s'ill also bring rhcir knotr'-hotv

to thc projcct. And A&Nl $ ill gcncrltc tirr,
cign cxclrange carnings tirr I Iairi on rhc

ortler of $10 n.rillion d uring thc lirst livc

_vcltrs ol operations.

Honduras
'I'hc II(l u,ill 1.lrovidc r crcclir lecilirv of rrlr

to $1.5 nrillion ro Zll'( l lol ()\l\. rD indus-
trial park thlt has becor)rc thc flirgshiyr o1

thc nrarluila indrrstrr in I londuras. (lholonra

ofl'crs e crlrnplctc packagc ofhigh-r;ullitl
scr\.iccs () its clicnrs. cornltlics * irh high

cnvitonmcntil stenclarcls. tnd pror irlcs

a sltc Tlorking cnr,ironrlcnt.'l'hc crcdit
f'rcilirv s'ill cnablc (lhokrrlr ro cxpantl rlre

intlLrstrirl space thet it btrilt rvith a 1990 Ioan

lionr thc ll(l bl arlding ovo intlrrsrrirl shells

ilrLl l,lril(lrnc,.r |lrkirrA l,,t li'r (,,nl.rincr'.
'l'hc $2.6.5 million projccr also cntails thc
irnple rrcntation of variorrs nrcestrrcs thlrt
u ill inrprovc rhc alrcatlv carcful lnrl diligcnt
Drrnirgcnrcnt ZIP Oholomr applics rcgrrrriing

tha ( rl\ inrnnr(ntJl rl\l)e('t\,,1' t ltc,'l)critrion.
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'I'hc scrvagc watcr rrcatntcnt plant uill
be expandcd and d solid wrstc incincrator
installed.

A total of I0.(185 pcople rvork ar ZIP
Choloma, and rhc cxpansion rvilladd
rl\pr(,\imr t( l\ l.-l{t0nr,rre jr'l'\. lhcprojcer
u'ill generate approxintatcl_v $2.U nrillion in
annuel hard currcncv carnings lilr I londurls.
In eddition, the companics instlllcd in rhc

nerv inclusrrial shclls rvillgcncratc $-1.2 rnil-
lion perye:rr bccause thcir producrion \,\ill
be complerelv export-orienred.

Mexico
'l'hc Il(l u ill becomc I limitccl plrtncrof
I lll. lt\lt1\(; \ .\lc()t,t{t\ \t I t.(_)t I t\
ll \l) l..ll bvmcansof a $.5 rnillion sub-

scription in rhe $60 million sccond closing

ofthc fund.'l he rnain pronrotcr ofthc funtl
is thc Blring l)rivate [!quirl l)ertncrs (iroup,

hr'.r(l,llrrr(crcd in L,,nrl,,n. ln.rLltliti,,n t,'
thc I[(]'s invcstnrcnt. e<;rrin' contributions
fionr the lirnd's othcr sharcholclers and

inrcrnarional institurional invcstors rv ill
lrelI tlrc frrnrl r(JClr tlrc rrrgcr 'cr li,r it..ce
ond closing.'l'hc first ckrsing, ur $20.6 mil-
lion. took place on \lav 20, 199(r.

'l-lr. B.r ring l\ lcrir r ' I'rir.rrc F.r;r rirr

[.'und u,ill makc invcstments ranging fronr

$l million to $5 rnillion in snrrll and

mcdium-sizc Nlexican corlpirnics. Such

companics Irave few orhcr options firr
financing opcrlring nccds. maintcnlncc,
and gro\i,rlr becausc traditional [ranli funding
has been limiterl ro lergc, wcll-capiralizctl
firns in thc u,akc ril rhc country's banking
crisis. '['hc fund u ill invesr in ren ro filtccn
r',,rnlr:rnics rltr,,rrAh,rrrr l\ lct ic,, , rr r.r its rc n-

rerr lilc. r rr'.rring.onrc -l5ll jr rlrr. lr r,,srilg
export earnings bv $150 million I _r'crr. ancl

contrilruring aborrr $3(X) million rnnuallv ro
l\lcxico's (i[)[)

'I'his projccr u.ill turrhcr rhc
(irrporltion's goll of dcrnocrltizing capital

bccausc rhe prcftrrcd divcstnrcnr vchiclc
rvill lre initial ptrblic offt-'rings on rhc Nlcxi-
crn s()ck c\chrngc. NIorcovcl the firncl u'ill
scrvc as d pilot progrlnr ro lre rcplicated in
othcr Liltin r\nrcricun counrrics.

Nicaragua
'l'hc II(l * ill support in innovntive t'inanciul

irrrangcmcnr fi)r Niclragua with a $3.3 nril-
lion bond purchasc tlcilit\ fi)r ll \\( ( ) I )1.

( t .t)t t()( t.\ l].r()\\ t ( \\().s \
rlt \\( l.\ I lro). llAN(lliN'l'RO u,ill issLrc

ul) ro $10 nlillion in .170-dav norcs, thc pro-

ccccis of *'hich u'ill bc used to flnancc loans
() gro\1'crs and proccssors ofagrictrlftrral
prodrrcrs tirr domcstic consuntprion and firr
cxport- lt is cxPcctcd thllt mosr r)f rhc bonds

rvill be prrrchasctl bl private invesrors lionr
( lcntral r\merica rnti rlrrr thc I l(l's involve-
rrcttt rrrll il(tril(t ot hcr hrtnk' rnrl ti,rcign
investors.

'l'hc ll(l t'acilin u,ill raisc firnding
firr Niclragua's lgriculture sector. rvhich

accounts tirr at lcast 30 pcrccnt ofthe cotrn-

try's gr{)ss domcstic product and provides

cmpkr.l mcnt firr morc rhan onc-third of thc
lalror lirrcc. lt is cxpcctcd rhat I[(]'s bond

tacilirv rvill rlso lcad to $3 million in rnntral

ll( \\\l \t. Rt,t,()RI ti
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export re\renues ilnd about $6 million rn

yearl,v contributions ro Nicaragua's G [)l).
'lhc IIC agreernent with

BANCEN'fRO is in line q,ith rhc II)ll
( irurrp . g,raloi'pr,,motinq innor rriott itr

\it rrugul s banking 'ct'r,,r. cnr,,ttrlging l,ri-
vate savings rhrough commercial banks lncl

capirll rnrrkcrr. :tnd rler clr,ping l'inrtncing

meclranisms lor the agricultural sccror.

In 1972 an carthtluakc dcstroved 62 perccnr

ofthe leading-class hotcl rooms available in

\lanlgua. lcaring thc citv r'vith an inordi-

natelv short supply of horel accommoda-

tions in comparison rvith tlrc rcsr of(lentral
Americl. A loan of $.5.1 nrillion tr.r

( ( )t \ )lt \( ]( )\ l)1. l\\ l..lt\l( )\ l.\
I I ItTs l t(. \\. \ \ fiom the IIO ivill help a

group ofNicaraguan narionlls to build a

$1.5.5 million, l-59-room hotel under rhe

name of Holiday I nn. 'l'he horel u ill havc

confcrcnce rooms and orher flcilirics
designcd ro atrract busincss travclcrs and

tourists alikc.'l'he hotcl u,ill bc operated as

a Holidav Inn franchisc under an agreement

u'irh Bass Internarional Holdings, NV.

In acldirion to providing long-tcrnr

finrncing t hat i. difficrrlr tr',,lrr:rin in
Nicaragua, the Holiday Inn prrjecr will
make the larcsr hotel managcment and

operating skills available to Nicaraguan

narionals. Ir will crelte n]ore than 1ll0 direcr
jotrs and approximately .5.10 indircct jobs

elscwhere in the tourism indusrrl, u'hich is

Nicaragua's fourrh largesr earner of 1'rrreign

exchangc. Thc project itself is cxpcctcd to

generate $.50.2 nrillion in forcign cxchange

for the country during thc first tcn ycars of
operations.

l\)l)l,lt()l )l ( l()sl)1..(;l \ I l.\l\1. \. s \
t.l\t t\s,) I \lt,\1-)l l.\l)l l.lsl\l().s \;
and \l\\l I \(:'l I ltl I{ \( l.\ I lt()
\\ll.ltl( \\ \. \. \ (Sec scction on
(irrltemlll abovc.)

Peru
'l'hc I l( i t ill lcnrl $.i m illion ro rnd nrakc a

$3 million ctltritv inrestmcnt in i\\l 1 )

li \\ I \. 'l his nrrrlrisen,icc brnk u ill ttsc the

Ioan to provide lcase finrtncing co snrall enrl

nrcdiurrr-sizc l)cruvian cornplnies lirr thc

prrrchase offixcri lsscts anrl ct;uipmcnt.
,\ncl rhe et;uitv irrresnncnt * ill cnablc

llANI.lX ro lcrcrugc an acltlitionxl $.10 n)il-

Iion or morc.

Srrpporting 13ANl')X * ill cnrblc thc II(i
to rclch lt l:rrgcr nttrnbcr ofprivare l)crttviltn

conrplnics (approxinratclr nvcntr ) than ir

ctiuL-l rcrch tlirccrlr. ln acldirion, ir l'ill hclp

ro tlnancc nrorc ahrn onc hrrndretl smlllantl
rletlium-sizc conrplnics rhrrtrgh rhc nrrrlti-

plrcrcllittrrf it: cr1rritr irrr crtrttcn t in

lli\Nl,lX. lr is cxpcctcd th{t il)oLrt thrce

hundrcd jobs u ill lrc crclrcd irs l rcsulr of
thc Ioan. itnd ma!lv m()rc rlrrough thc ccluitv

conrponcnt.'l'hrorrgh llAN l')X. rhc II(.1 u ill
llso bc cncouraging invcsrnrcnt, lrroadcning

cornpcririorr in financial scrviccs. rnd intro-

tlut irrg I'crrrr iitn lltr.inc'rc'.tntl llnrtnt icr.
ro innovations srtch as crsh-fbu-bltsctl
crcrlit rrnalvsis.

Altcr clccadcs of lrcing l lcltling u orlrl pro-

(lll('cr (,1 \Ugrr. l'Lrtr 1,r.,.'.rrrrc,r ttct ittrI|,,t1(r

in 19lJl. ln 199(r, I)crtr importccl 33 pcrccnt
,,l t lre srtg:rr ir rrrtr'tttrcrl.,lc.l,itc lr,rr irrr{

cnorrgh plant capacit,v to bc sclf:sLrfTicicnr.

1r 1997
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\\'ith r $.1 rrillion loirn to lnd l $l nrillion
et;uitv invcstnrcnt in \( ;ltt )l\ I )l s I li I \\
\ \\ I \( l\ | ( ) s \ rhc II(luill hclp strpport

thc I)cruvian govcrnllcnt's pr()grrrnt tirr thc
rr:covcrv of thc corrntr\''s sugrrr incltrstrv

tltrotrgh l)ri\ iltc :ic( t()r il)\ cstnte nt.

San Jrtcinto u'ill Lrse thc procccds to

flnancc a $1.5.2 nrillion ntorlcrnizatir)n [)ro-
jcct that u ill cloLrblc its plrrrrtrrtion rlcrcrtge

lnd triplc its strgar protltrction. tlrtrs rcclLrc-

ing l)crtr's clcpcnclcncc ol-r ir-nportcd str.qar.

San Jacinto u ill lrc onlv thc sccontl of I)crLr's

sugar collrpxnics to ntoclcrniz.c rrncicr thc
governrllcrlt progrxnr, tlrcrcbv having rr sig-

n i flcan r cl c rnon strrrti on cf'tcct. N I oreovcr.

carrving out thc projcct lvill hclp ro r,iccrlrc

1,(XX) jolts at Sirn Jacirrto. u,lrich rvoLrkl havc

faced an rrnccrtain frrtrrrc witlrout thc cx[)i-

tal ancl Iong-tcrrn finrrncing proviclccl or

nrobilizecl bv thc Il(1.'l'hc projcct is also

cx1-lcctccl t() gcncratc a total of $177 nrillion
in firrcign cxcharrgc.

'l'he $17.2 rnillion \liratlrrcs I)rrrk I)laza

I Iotcl in Linrrr is a succcsshrl cightr,-one -

roorn hote I lrtrilt [r1' l\\ l.li\l( )\ I \
\l \l l (,( )\ l)l l \ l{l \l It\ \ s \ rvirh ltrrr-
dcr-ts0rne tinlncirrg thirt rVtlrrlcl c0st closc trl

$2 rnillion in intcrcst anr-l principal in l99t{

akrnc. 'l'hc I I( I u ill hclp to rcsrnrcrrlrc rhc

hotcl financiallr rvith a $(r..5 rrillion rclt-\'car
loan. In so doing, thc II(lr.r'ill srrpport the

[)cnn'ian hotcl inclustrv as it rccovcrs fronr

vcars of lrrck of inve strncnt. Linra's cxisring
hotcl infrastructurc crlnnot nrcct the srrrging

denrand on thc part of brrsincss trar.clcrs

irnd torrrists u,ho e ntcr l)crrr throrrgh its cap-

ital citv.
'l'he Nlirrflrrcs l)ark I)lazrr is frrlly

owncd ancl opcratccl by l)crrrviln [rusincss-

1'rco1.llc.'l'hc II(lloan will thrrs hclp a wcll-
rrrn clor-ncstic hotcl conrpcte with largc

intcrnati<lnal chains. 'l'hc Nl iraflorcs

crrploys l.l0 pcoplc ancl is projcctccl to gcn-

erate closc to $(r rlillirlr.r in tilrcign cxclrangc

revcnucs annrrrrllv. Nlost ol its supplics rrrc
prrrcltascd locrrllv.

Venezuela
\lanr' \''ene zuclan companies that had to

tirrgo inr,'estrncnts cluring the countrv's

recent ccon<lmic crisis have rcsrrrned thcir
plans forgro\\rth. l\\ l.lt\l( )\l \ \l.l\ \
( \ , a leading manuf acturer of disposablc

plastic products, will use an $ti nrillion loan

fi<ln.r the Il(l to incrcasc its procluction

capacity ancl efficiency. 'fhe total cosr of thc
project is $16.3 rnillion.

'l'he IIC kran will providc a major

en-rployer in a small industrial city with
long-term U.S.-dollar financing that is
extremely diff icult to <,rbtain fi<lm other
sourccs in Venezuela.'['hc project will pro-

vide emplovment fi)r an addirional 200

rvorkers u'ho lvill be trained b1' thc Swiss,
(ierrnan, I,I.S., and Iulian manufacttrre rs of
the eclLriplrnent that Sclva plans t<l ptrrchasc.
'['hc cornpanv's goal is filr cxports t<r

account fbr u;l to .50 percent of its t<ltal salcs

bv 2006, rherebv generaring $26.t1 million in

firreign exchangc earnings fiir Venezucla.

lt( \\\t \1. ttt.t'()Rt l9
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design and irnple mentation of innovative

strategies that strengthen the economv at all

lcve ls while protecting the environment

and improving the <palit-v of life.

Snrall and medirrnr-size cnterprises
(SNlFls) can bc one ofthe kevs to sustain-

able devclo;lnlent l)ecause, while local by

nature, they are often

llost of the region's manu- the mrlst direct link

facturing enterprises emptoy 
between n":'1", tlu

furer than fifty people. natl:)nal ano gll)Dal

economlc systems.
ln Argentina, Peru, and SNIEs provide a large
Yeneruela, more than three- part <lf the world's

fourths of manufac'turing cmplo-vment, goods

conrpanies emptoy between and serl'ices' and

ten end fifty workerc. entrcpreneurial and

ln Braril over 70 percent lnvestment opportu-

nities. In the Llnited
ol the enteorises employ 

States, firr example,
betteen ten and forty-one sntall btrsinesses
people. ln Colombia, tccolnt fbr approxi-

Ecuadori El Salvador, and rnatelv .50 percent of

Panama, two-thirds of the llrivare scct()r otltptlt

ertablishments employ and nearly 40 percent

betrueen ten and forty-one rlfthe grtlss national

product. In the coun-
PeoPle' tries .f the Eur.pean

Union. SNIEs are

responsiblc firr 6(r percent of total en.rplo1,-

r-ncnt and (r.5 percent <lf business turnover.

And in [,atin America and the (]aribbean

thev acc<lunt for m<lre than 90 percent of

the nrrrntrtrrctrrri ng cntcrpriscs and cr-r-rpl<lv

l)rorc thrlrr one -lrrrlf of thc rnirnrrtacttrring

u orktirrcc. Fiftr -thrcc l)crccnt ol non-agri-

crrlttrral jobs in this rcgion arc crcated [rr'

snrllI rrnrl rncrlirrnr cntcrpriscs. 'l'hc regi<ln's

six nriIIion snrrtlI artcl nrcrliLrnr-sizc compa-

nics accorrnt tirr onc-hrrlf ol its gross clomes-

tic prorlrrct.

\\i r r I cl r'v i d c cco n o r.r.r i c trc n tl s a rc r.n a k i n g

srttlrII rtrttl rnctlirrrtt-sizc crttcrl'rriscs iln cvcn

nrorc rvcightv firctor in thc cc<lnonric cr;Lur-

tion. ln thc cornplcx, nrlrrkct-lrased cco-

nonric svstcr-n tlrlrt is cnrcrging. large-even

nt u lt i rt:tt iort:t l-rttlt rt rr litt't rr ri rrg t'orrt prtn ies i n

scurch ol grcirtcr flcxibilitv ancl lou'er over-

Ircacls in rhc trrcc olstil'flning conrpetition

rrrc prrrchitsing lnorc strpplics anrl scrvices

frorn sn-ritIl. local. rtnrl spcciaIizecl rlanuflc-
trrrcrs. S\ll', c\[)orts irrc incrcrrsil-rg u ith the

f rrll ol thc tarifT barricrs thirt kc1.rt the nr fior.r.r

conrl)cti11g orrtsiclc thcir clorDcstic nrarkets.
'l rrritf rcrlrrctions har c nrrrrle inrp<lrts acces-

si[rlc to rrpclatc tcclrnologv ancl r-nake pro-

dtrcriorr rnorc cfficicnt. 'l'hc global

cornurrrnicr.rtions rcvoIrrtion is lnaking it eas-

icr tirr snrirll con.rpanics to nrarkct thcir
cxl)orts thr()rrghout thc rvorlcl.

'l'hcsc rurrl othcr cconor.r.ric, socill, and

tcch nologicrrl clrrr rrges rrrc srvcepi ng l,ati r-r

r\nrcrica rurrl rhc ( laribbcan rrs s,cll. 'l'hesc

clrrrngcs rcl)rcscnt lroth a risk irncl an oppor-

rtrnirv for tlrc rcgion's snrrrll lrncl nrcdirrr-n-

sizc cnte rprise s. u hich rtrc llotlt vtrlncrable

r0 t lrtrrrgc lrntl. rr itlr lrPPrt,Prilrtc \ll[)[)()rt.

c.
IIIIII
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particularh' suitccl to take advantage ol
changc.

A1-rproprilte support. horvcver, has not

alu'a1's been rclclilv available. Sonre <lf the

devclopnrcnt srrategie s firllowccl bv many

Latin Arr-rerican and (laribbcan c<luntrics

during the 19.50s and l9(r0s dicl rrot rvork in

favor of SN{1,)s. l)uring those two clecadcs, it
u'as thought to bc nrorc in-rportlrnt ro acccl-

eratc industrialization [rased on large-scelc

procl trction, ca p i tal i n tc nsit_v. i m port sLr lrsti-

tution. and nroclern tcchnologr'. [,arger

entcrl'rrises that coulcl bcnefit fronr

econorries <lf scrrle ancl higl'rer ctTiciencics

ancl procluctivity r,verc promotcd as thc kc_y

to achicving tirster econorr.ric growth. Srrall

and nrediur-r-r-siz.e firms u'ere ncglcctecl as

speci fic targcts of g<lvcrnr.nent support.' l'he

shortcornings of tlris rr1-rproach lrccrme cvi-

dent irr the I970s, and srrpport firr SNllis

reenrcrged as a wav to fLrel econornic

progrcss. particularlv in light ol rising uncnr-

ploy'nrcnt lcvcls ancl othcr prol)lcms catrsccl

br thc t'ha rrgi n g nracr( )ccon( )rn ic pictrr rc.
'l'hc region's SNll'ls ncecl ltrrrclir.rg and

technical assistirnce to weather chrnge,

recovcr fion-r past policv rnistakcs, ancl

absorb some of the largcr social ancl eco-

nrlrric shocks. National govcrnrne nts ancl

r-nultilateral dcvclopnrcnt instittrti<lns like

the Intcr-Amcrican Invcstment ()rlrporation

must sr.lpport ongcling inrprovcr-ncnts to

nrlkc l<lcal. nrirrket-basecl funcling available

to SI\ll,ls in Latin Amcrica ancl thc Carib-

bean. And thcv r.r.rust providc or mobilizc

targctcd de vclopnrcntal tinancing in corrn-

trics or sectors in which it is harclcr f<lr

SNIlis to tap thc financill markcts.

GRASSROOTS ECONOMICS

SN,IAI,I, AN D NI I.] I ) I T IN,I.S( ]ALE [.] N'I'Ii R-

prises are labor-intensive and adaptable.
'l'heir <lverhead costs are usually l<lwer than

those of large conrpanies because the;- havc

tewer layers of management. StvLI Es make

advantagcous use of local ;lroduction fac-

tors, dcpend less on

irnp.rts' and f<lster 
Latin American smail and

domestic entrepre-

neurship. It is now medium'size companies pro'

, duce more than one-third ofrccognrzcu tnrt il)ese

characteristicsntake therugion'smanufacturing

SNIEs particularly otrtput and account for 30

important in develop- percent of total investment

ing econ<tmies as in lhe manufacturing sector.

sources <lf job creati.n 
within the Latin American

and growtl.r.

Bv virt.e .f their manufac'turing sector' more

numbers al<lne, small than twothirds of the small

and nrcditrm-size and medium-size companies

companics are widely turn out such key products

distributed getlgraphi- as food, textiles, meta!

callv. 'l'he jobs that pmducts, and chemicals.

they create are, thus,

krcal, and thev hclp to

counteract the d<lmestic migration of lab<lr

to large cities.'l'his helps to reduce the

social costs of the overct)ncentration of labor

in a small number <lf urban centers, the

overloading of prrblic scrvices in thc citics,

Sec{or distribution of latin American

SMEs in the manufacturing sector

Food, Beverages, and Tobacco 23%

Iox$h, Apparcl, and Leather t8%

FaMcated Melal Products t7%

Ghemical Products t3%

Wood Produc{s 8%

Paper Products 8%

Non-Metallic Mineral Products 6%

Basic iletal lndustries 2%

5%

It(:,\\\1 .\t. t{t-:t'oR I
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rlc lrr r, rrerrt r. rrrrrl

l:trqltirlizritirrl tn

lll( l r)lliil t.lll .tlCl\.

S\11..' LlcL.e rr

tr rl . rL r .,rr,i.

1"''''r'r r 'r'r i'
t llc r )\\ n c r.lr il) ()l'

grrrLls,Lrrrl t r( 1rror i

sir,l ol scrr it cs. .LnLI

.,,rr,,,r1,.rii,,rr.
\\ ir lt r Ll rLrilrrLtion

ol orr nerslrrp.

\\ c.tlrlt. cnfl( l)tc
I le lLl l.ll I \ l\. iLll ( l

rle( i:ion- rrr.rl. ir L
rll.ll\c\ li )r , rrrr,rc

Llcrrrx t.rtiL ror i.Ll

s\\lcrrl rlr)(l louers tlrc risl' rrl rrPi irn(l (l()\\r\
jrr tlrc cr'r,rrr,Lrit r ri le trrrntnt tnto irrll-
lrl,,rr rr t rjses.

t,\ti t\t ti\ t\ r)t,l \t\(, \t\Rt\t l\
Opcning l markct brings al)out grciter spe-

cialization in thc production proccsscs and

dccpens rhc dir isir)n of labor in nrodern

cconoDrics.'l'his nrcans thrt lxrgc compr-
nies incrcasinglv dcl)cnd on the srrpporr of
small and ircdiunr-sizc supplicrs of1>irrts

\l.L rLrl,rrtLrir,r l)r',,lLrr t i,,n
lpercentage share ol SMEsI

l()ll ( l|. \|()\ \\t) \t()tit.tt\
Snrall and nrcdiunt-sizc cortrprtnics havc a

Llwcr capital-to-labor rrtio: x given Nnrount

of clpiral invcstctl gcncrates rrrore jol)s.'['he

higherjob crertion pr)tcntial {)f SNll.ls is also

rclttcd to rl ltiglrer labor sharc ofvalrrc

rdclcd, thus having a positive cf'ltct on

income distribrrtion.'l'he frrnction of S\l lls
as job cret()rs is not Iimitccl onl_y to thc

l)r,,\ i\i n r', c|ltl)li,\ rncnt,,pl)r,rtunitic\.
bur also inr olvcs crearing an envir()nnrent
N rtll Are rcr llcrilrilirr ti,r In( '! inA lil,r)l
()nc rctiVit\' t() itnother.

\ltlrorrglr cntrcprcncrrrship i: rr rlrrrrlitr thltl
ir rrot crt lr rs ir c t() \nrrlll entcl [)ti\c\. \ucl]

corrrlrrtnie:. Iror irlc Ixrrlr u nrrr.crr lrrLl rr

*C 
*d "rf ,""d "d.-c" 
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rnd components for thc cnd pnrdrrct.'l'hc
nccd tirr smlll-scalc prodrrcrion, spccill
bLrildings. ancl rlikrred scn'iccs f{\,ors thc
rlt r clr,lrntcnt of .rrr.rllcr.sL rrlc r,,rllrrlr)ici.

\\'irhoLrt nrrnrcrotrs slnlll rtnd me(liurlr-
sizc strpqrlicrs. lergc cornpanics corrltl nor

tirke rdvrntrge ofthc ccononrics ofscllc
:rflirrtlcd bt thc clivision of Illx)r on. sx!, the

lsscrlrlll\ lincs of (ltrrablc (utrromobilcs.

hornc applilnccs) r)r capital (industri:rl or

llrnr muchincrv) grxrcls.

li,



pro\ ing groun(l firr tlrc rlcvclopmenr oi ncq'

bLtsincsscs.'l ltc srrcccssfirl latrnch olr snrall

or nrcditrnr-sizc companv nta\ spllr thc
growth thltt lcrcls to rhe cstablishmcnt ofI
nr ttch largcr operution. I.lvcn unslrcccsstlr I

irttcnrpts irt scttir)g uP smrrll l)usincsscs cun

provirlc r aluablc training lirr cntreprencrrrs

\\'h() clln srlbsc(luentlr be slrccesslirllr

e rlplo_vcd br ltrgcr cornpanics.
'l'hcsc are son'tc ofthc rvrtr's in l,hich

srnllland nrcd ir m-sizc cntcrpriscs con-

triblrtc rt) ccononric gro\\th t,rd lrclp ro stl-
I>ilize cleveloping econonrics. Hou evcr.

(l(\l)ir( ir)(rc.l\rng rcc,'gnition,'t tltcir
irnportance. l,ltin i\merican rrrrd (laribbcen

S\ll'ls do not h{\'c acccss rr cr,crlrhing thcv
nce(l to rlrl(e rhet conrribution.

{ )trs I \(:t.1.. \ t\ lIt l.t()\t)
'l-he overlll cconomic sitrrirrion in Lirtin
Amcrica and the (laribbean has improvcrl
rnarkcdlv ovcr thc pasr decltlc. Inf'lation has

f'allcn from triple-digit ratcs to an a"cragc of
lcs: rh:rn l{ll}cr!cnt. Intcr(\t rittc\ in n'r,,\t

countries are t'alling.'l'herc has been e sLrrge

ol'lirrcign inrc.trrcnt in tlrc rcgirrrr.

Hou'cr,er. thc improvemcnts are not distril)-
rrrcd r', luall) Jrnonl.l (uUntr ic\. eeun,,nri(

retr, rrs. ,,r rr,nrllltn ir't
ofvarving sizc, and

Srnell end medium-size
rn.ln\ ()[)\raclcs

edorprket make up ,"-"in.
90 pGrcont ol Boliyi.b l,ong-ternt clebr

manulac,turing sector. financing can srill bc

Sevgnly-fire perced of diffictrlt for smaller

ths!€ companies employ five conlPltni(]s to olltain'
c.t,cr ir llr itt rltt'

to toorteer DeoDle,
strrll lcr ccotrrrtrrics

and in the less-clevcl-

opcd rcgions of largcr cconomics. Factors

srrch as pcrccivcd risk makc most corrmcr-
ciel banks reluctrnt to m{intrin high lcvels

of long-term or even lrrcdiurl-tcrtr-
cxposurc ro SN lf)s. Onc of thc rcasons lilr
srrch reluctance is thc lack ofcollatcral:
bank loans ofren nlusr be sccLrred fi)r I (X)

pcrcenr to .100 pcrcent of thcir lalue.

Another rcrson is rhe high operation.l cr)st

ol nrrrking u,irh SN,lEs. ()thcr impctlinrcnts

rrc inrrdc(lurltc Iintnci{l mrrnigcnrcnr clPe-

bilirics rr irh in thc SNII:ls tltcrnsclr cs untl

rhc hck of profts-
sionrllY rrtdircd 

Export Gillutt, 1900-1995
financial statcments

),Jor lrar,ing

rcxdy xccess ft)

rliirrdablc llnrncing colombia 14%

or Lrng-tcrnr c:rpiral Ecuador 16%

lirrccs S\ I Fls to ta%

rcs()rt to exllcllsl\ c lerlco 37%

l{icaragua

Brazil t2%

Chile t6%

30%

Panama 24%

, ,. Peru llYagrr'\ tl) l(rtcntlrl i'l
these cnterprises

rnd makes it difficult or inrpossible firr

thcm to adapr to thc ner glol)al cconom\'.

cxploit their compctitive x(ivrntagcs. and

successfullv firce increasing internationll
compctition in a frccr tradc cnvironnrcnt.

Lrrin Arncrica and thc Crribbcan have

also postecl substantial gains in their etfrrrts

to brrild moclern states ln(l improve the

Iegll fiameu'ork governing private enter-
prise. But rhe headu,uv nrade on rhesc

rcfirrm progrlms varics fiom onc countn'to
rr,'rlrer. Snt:tll :rn,l rneditttr-'izc,,,ntprtnic'
in thc region drc thus still hinclered l.lt

r \,,,mplcr lcg:rl. fi'.:rl..rnLl J,lmini.rr.rri\c
environment that incrcascs rhe cost ofsct-
ting Lrp or expanding a busincss.

r 'l hc lrt k ,,f ctfit icn t r :tpit ul nrrrrkct. rr t it rg

as an intcrfrrcc bctrvccn SNIFIs rhat nccd

c<;rrirv capiral and inlesrrrs willing to pro-

virle it.'l'his inhibits thc tlcvelopment of
lasr-grou,ing companies engrged in high-

tcchnolog\ .lctiVitics lnd innovation that

ncctl rcgrrlar injccrions ofcrluirl capitll.
r [-ack of access to global rlr regional nrerker

intclligcn,.e. rrltilc laeing lrrrthcr hrrricrs t,,

in rcrnltionalization duc to limitccl capital.

lack of specializcd human resorrrccs. and

d ifficrr Ities in iclcnrilving partners.

r I)ilficulties in accessing research

g Salvador

short rcrm dcbt.
lJtrrdcnsornc dcbt
financing linr irs rhc



programs and sharing and expkriting

research results. In n-rany cascs, the business

environment is n<lt c<lnducive to the devel-

opment olnew-

ln Argontna, slllEs dominate technology-based

firms due to the lack
all manufaeturing sec'tors' 

of sufficient risk cap-
prtcuho wood and metal ital, rhc existence ,f
prodrct!, and account lor regulat.ry barriers,
tlothitds ol manufac'turinS and a ltlwer propen-

smphUmelrt. SlllEs contribut. sitv to take risks.

ovet half of Argentina's gross I Rigid labtlr legisla-

manulac{uring output. tion and high non-

wage lab<lr costs,

which can jeopardize the viabilitv of SNIEs

and the ir capacitv t<l ef-fective ly respond to

changing market conditions, while also dis-

couraging neu, cmpl<lvment.

()\ 1.. l{(:()\ll\(; Illl.. ()l}s'l \cl.l1 s
Some of the strategies that aro hetping indi-
vidual SNIEs to survil'e and pr<lsper in the

new' economic envir<lnment include utiliz-
ing the comparativc advantages <lf the spc-

cific country or enterprise; establishing

strategic alliances with foreign companies as

borders become less significant and frlreign

comperition in-

The source for alt data in this creascs: udapring

foreign technol<lgies
ceclion on small and medi- 

and developing
um-rhe enterprise in the domestic technology;
mdotr b the SMEStat data- making exporr-

base compiled by the ttc. rlriented investments

both in physical

infrastructure and in machinery; and

improving labor relations.

TlIE BIGGER PICTURE

I Ill, l{()1.1. ()l I I\ \\(.1 \1.

t\\ ll tt |()\s
'l'hc ciisscr.nination of new tcchnirpres frrr

cvalrratir.rg smlll pro.iects rrncl the s;lecializa-

tion of flnlncirrl institrrtions urc cssential if
SNII'l investnre nt pro.jccts antl intcrnational

cxpansion plans arc to bc evalrratcd appro-

priatclv.'l'hc introdtrction of cor.r'rpanv

credit rlting svstcnrs and thc s1'rccialization

of cornpanies in rhc cvalrration of credit risk

corrlcl lower flnarrcial instittrtions' porttirlio

provisioni ng rcr; rr ircnrents.

I)ir crsifr ing financial instrrrnrents bv

dcvclopi n g non tracl iti<lnal ti na ncial ;lrocl trcts

such as lcasing. firctoring, r.rcw sLrpplier

tinancing firrnrrrlas. risk capital, lrrcl cofi-

nrrncing, uoultl provicle S\ll'ls uith nrorc

flcxitrlc acccss to frrncling. Spccirrl attcntion

shoulcl bc paicl to thc financing of invcst-

rt-rcnt via long-tcrnr loans or cirpitll contri-

btrtions, u hiclt arc not generlllv availa[rlc to

S\ I l'.s. Strc h opcrrrtions rcr 1r r irc grcrrtcr

spccializ.ation on thc part of finlncial insti-

tutions. ,,\ particrrlar goal shotrlcl lre to fostcr

JCces\ t() cepitrrl firr crcuting rrcrr corrrl'rrtrrics.

rrndcrtrrking cxpansion projccts, rlr launch-

ing innovativc iclcas sLrch as trrppir.rg don.rcs-

tic savings throrrgh domestic insritrrtionll
invcstors and attracting firreign invcsturs.

Institutions should seek ncw ways to

sccrlrc krans to S\ll.ls.'l'hcre arc dif'ftrenr
vclriclcs and r-r-roclcls that havc bcen usccl

both in Latin Ar:rcricit and clsewhcre. (lhicf
lun()ng tlrcsc lrc t ollccrive sccrrritv arrJngc-

r-ncnts rrnd ;lrivatc crcdit instrrancc, u'hich

shorrlcl lre explorccl in greatcr clctail ancl

aclrrptccl to thc spccitic conditions in each

countrv. Nlaking finar.rcing r.norc casily

avrrilallle ro SNII'ls rrlso re<ltrircs helping

tlren-r to ascertain thcir rlrvn flnancial neccls

irnd prcsent thcnr in the firrrn of viable

financial plar.rs.

:lr 1997



A srratcgic rcoricntation of dcvcloprrcnral
firnding for SNIIIs rer;uires taking a long-

tcrnr l ieui rcconsidering attitrrdcs tou,ard

small entcrpriscs, and tlclcloping conrprc-

hensive financing strategics.'li:chnical

e,rn'rrltrneic' li,r cr.rrnPlc. Ir,rlrrrti,,n
cnginecring and technolog-\, qualit\ contr{)1,

cost llccolrnting! nlanagcn]cntj and market-

ing-shoultl be madc availatrlc ro thc
sntallcr enterprises that clnnor usuallv

allirrd rlrenr. Ilank associations corrlcl con-

tributc to this effort rvirh flnancial and tech-

nical support.

l t. t.{()t.1. ()t \ t.l . \ltlR \1.

l)t.\ [1.()t,\|,.\'l ()tt(; \\tz Vl Io\ s

l\ I rr I ri lureral tlcr cl,,,prnent rrrlan izati,,n. i n

gcneral and thc IDB Group in particular can

further the region's progrcss by providing

funding lbr and advice in

r Removing legal, economic, and burcau-

cratic obstacles that stand in thc way of
prir ltc inlcstnrcnr rrr higlrer t rrrnpet it ive-

ncss r,r sercrelr skcrr rer,,rrrce lrllotltitrn.
r Srrcngrhcning ptthlic -scctor instirrrri,rnr

so ahcv c:rn morc clficientlv and effcctiYe l_r

perform their regulator_v lntl oversight

firncrions in the privatc sector.

r l)eveloping financial sccrors rhar arc

rcsponsire rr) the nceds,'t J ('umpcriti\c

privatc scctor.

r I'pgrading inliastrucrurc rrnd impror ing

public serviccs as a central component of
clforts to help private enterprise competc

and thcreby prospcr.

r Strengthening local capital markets:rnd

financial institutions to enable thenr t{) adapt

morc easily to dsmand f(rm savers and

investors. and to makc thcnr morc acccssiblc

ro small and middle-size conrp:rnies.

'l lre Intel-.\nrer ir rn In\ c\ln rcnr ( i,rp,rrrrti,,n

ir ttnirltrclv poritioncLi t,, ('r,ntril)u(c cqrt\
t.rpitrrl .rnd lt nd ro.rrrLrll rnJ rrr. dirrm-sizc
(1'rnpJnic\ u itlr,,rrt rcrlrririnq :rrrcreiJIn

guarantees. lt can thus help to cnsurc thlt
rcsorlrccs arc allocatcd cllcctivclr to small

and nridsizc tlusincsses on terms that are

competitive with alternate institutional
linrnc ing lr cnue s. Thc ( i u ill t, ,n rinrrc

to providc lrrnding. parricularl_v through

specialized financial

intermcdiaries or qulnffylnt tho SitE lunding
\ cn lrc cJDit.rl

$orttrll ls hindered by the
frrncls, rnd in rhc

firrm of dircct sup- dGlrlh o' comprehersfuc data

Port to businesses or oo llto Bgion's privale sector

projecrs that cnrail t! r whole. According to con-

new products, ncw larvltiyo cslimales, ho|leyer,

tcchnologics'or srallandn€dium-sizeprivate
ncw Irrarkctsj and hdullry h lie egion will
s husc risk orufllc

mcd S17 blllk,.l in lonS-telm
rr,rrrLl likr:lr r lr,st'

olf other porcntial tmdfuE per year bet*een

sourccs of capital. l9O7 and 2lD1' Financial

'l'he II(l will also mtrtGt! ln omcrgins

offer advisorr, ser- rooroflrl.t rru unable lo meet

I ices in projcct ldr furdhg rrquirrmeds.
srructuring and 

D.yclogmerrt imtitution. like
finaneilll en!rinccr-

lhc llc rhould therE orc pro-
rng, and Prr,\ Idc

,. . .,. - . vld. S2.5 billion por year tolnvcstmcnt r)J n Krng

scrviccs t. nrobilizc holp clo6s lhe tal. To break

other sourccs ttc arch of dcpeldence on

offunding. drit in rclng, oro-tfiird o{

I-ong-tcrm ftbdlvcloprlrrntaltunding-
(m,re tltan five 

88Bo mflfion per year-shourd
rcJrs) Iund ine f(,r

s\lEs is sri mrr t' h lto lorfl ot rcw equitv'

rcarlilv available ll thodd bG polded out that

from local flnancial ltax pol€c-liotl! are lor the

insrirtrtions or intcr- hdulfiLl lac-tor rlone and

narional conrmercial thtt Urr owrall luding
Icndcrs, esPccially ltquhr onts tor the legion,s
f'or grccnficld or mr nrd medium"si.€ compa-
hieher-risk Droicurs.

I hc I l( i i., rhercri,rc |tht !n doubtle" la] gYealer'

examining neu

financial instrumcnts, such as guarantcc

nrcclranisms, revolving Iines, and agency

lines of credir, to help overcome the short-

age ofsuch f'Lrnding that continues to hindcr
rhc dcvcloImcnr of .nrrrll lntl rncdittrn-siuc

enterprise in its targer m:rrker.

ttf ]\\Nl rl, lrtt,okl ll



Approvals, Commitrr-rents, and Disbursements
(As ol'[)ecernbcr 31,1997-l\Iillions ol I iSlii)

APPROVALS

Country
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Grenfield

57.0%

tL.o%
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Erpansion 51.0%

Grenfield 49.O%
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Op.rations Approved by IIC ln 79c)7
( lrr rnilliorrs ol' I lS$)
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llC Participation Co-
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Annual
Foreigr

Erchange
GenGration

Annual
Value-
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.lobsCourtry Seclor Cos{ Lmn Ecuity Total US$ millions by Comtry Total
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INIER-AMERICAI{ II{VESTM E1{T CORPORATION

Financial Statements
December 31. 1997 and 1996

Report of Independent Accountants

Board of (i<lvernors

Inter-American Investment Oorpurati<ln

In our opinion, the accompanying balance sheets and related statemt: nts of income and

retained earnings and of cash fl<lws present fairly, in all material respects, the financial position

<rf the Inter-American Investment Oorporation at l)ecenrber 31,1997 and 1996, and the

results of its operations and its cash flows for the years then ended in conf<rrmity with gene rally

accepted accounting principles.'l'hese financial statements are the responsibility of the

Corporation's management; our responsibilitv is to express an opinion on these financial

statements based on our audits. We conducted our audits of these statements in accordance

with generally accepred auditing standards which require that we plan and perform the audit

to obtain reas<lnable assurance about whether the financial statements are free of material

missrarement. An audit includes examining, on a test basis, evidence supp<lrting the amounts

and disclosures in the financial statements, assessing the accounting principles used and

significant estimates made bv management, and evaluating the overall financial statement

presentation. We believe that our audits pr<lvide a reasonable basis for the opinion

expressed above.

Prrt-^ Ur) afi"'t'-"^-- LLP

Price Waterhotrse LLP
Washington, D.C.

February.5, 1998

I tc ANN trAl- l{ l.;1,()RT 3.1



tNTER.A'IIERICAN I 1{VESTM ENT GORPORATION

Balance Sheets
(lixpressed in thousands of [ ]nited Stertes dollars)
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I ilTIR-Al[EnICAt{ IilVtSTlrt Et{T C0 RP0RATt0 N

Statements of Income and Retained Earnings
(ljxpressed in thousands ('ft lnited States dollars)
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OECETIBER 3I,
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INTER.AMERICAN INVESTTIENT CORPORATIOTI

Statements of Cash Flows
( Iixprcssed irr tlrousarrds of I Inited States dollars)
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I N T E R. A iI E R I CA II I I{ V EST iI E I{ T C O R PO RATI O T'

Notes to the Financial Statements
I)ccemher 31. 1997 and 1996

Note A Sign ific a nt Accounting Policies

'l'he financial reporting and accounting policics oftho Inrer-American lnvestmcnt Corporation (the

(hrporation) are in conformity with gcnerally acccpted accounting principles in thc Iinircd Statcs. 'I hc
(irrporation conducts its operations only in Ll.S. dollars. The following is a summlry ofthe significant

accounting policies.

usti oF Es"ltN,tArES
'I'he prepararion ofrhe financial statements in conformity wirh generalll' accepred accounting principles

requircs management to make estimates and assumptions thar affecr the reportcd amounts ofassets and

liabilities and disclosure ofcontingent assets and liabilities at the date of rhe financial statements and the

reported amounts ofincome and expense during the reporting period. Actual results could differ from

chese esIimaIes.

RE(']LASSII.'ICATION

Cerrain reclassifications havc been made in che amounts presented for the prior year to conform wirh rhe

1997 presentation.

NIARKI]'I ABt,E SIi(]IIRI'I'IES
'l'he Oorporation classifies its liqtrid invcstnrcnt portfolio as trading, reporting invcstmcnts at cstimated

market value and including rrnrcalizcd, as wcll as realizcd, gains and losses in nct incomc.
'l'he Oorporarion has invcstnrent guidelincs .rpproved bv the Board of Dirccrrrs that includc dura-

tion, credit, single issuer, and singlc counrry conccntraritln limits.

r-oAN AND EQrrrtY INVDS',fNIEN't'S

[,oan and equity investments are commitled whcn rhc loan or cquiry agreement is signcd. l,oan invcsr-

ments rrrc carrictl at thc princ\rul amounts oursranding.'l'he Corporation's practice is to obtain collatcral

socurity such as, btrt nor limited to, morrgages and third party guarantees. Equiry invcstnrcnts withor! a

rcadily dctcrminable market value are carried lr cost. liquit-v invcstmenrs with e readily dcccrminablc

market valuc arc carried at markcr valuc. Scc Notc C.

lntercst and all fees except front-end fees are recognized as incomc in thc periods in which rhey are

carncd. l. ront-cnd f'ccs are not amortized since tlrc net of thesc fees is considered immaterial.

Incrcmcntal direcr costs associated with rhe origination of loan and equity invesrments arc rccognizcd

whcn incurrcd.'l'hcy arc not capitalizcd becluse the net ofthcse costs is considered inrmatcrial.
'l hc C)orporation follows the policy of pcriodicallv revicwing the collcccibilirv of outstanding rccciv-

ablcs f<-rr principal. intcrest, and ()ther cherges and establishing an allowance based on rhat rcview.'l'hc

Oorporation ceascs to accrue income uhcn any Ioan is in arrears for 90 da-vs or whcn srrfticicnr doubr

cxisrs as ro thc timcl-v collcction ofprincipal or interest; previously accnred and uncollcctcd incomc is

rcvcrscd, ancl income is recorded rhereafier only as it is collcctcd.
'l'he Corporlrion recognizes loan impairmenr whcn it is probable char it will bc urrablc to collcct all

anrounts duc according to !he conlractual tcnns ofthc lorn agrcemcn!. Impairmcnt is mcasurcd as rhc

cxccss ofthc rccordcd investment in the inrpaircd loan ovcr thc prcsent value ofcxpccred firturc cash

flows discountcd at the loan's effectivc intercst rate or !hc fair vrlue of rhe collatcrdl if thc I<tan is collat-

cral dcpcndcnt. Oncc a loan is considcred impaired, inconrc is recognized thercLrftcr on a cash basis.

ltc,\\\1,\l_ RltPoR't'



I I{ T E R. A TI E R I C A N 1 I{ V E S T iI E T{ T C O R P O R AT I O II

Notes to the Financial Statements
l)eccrnber 31, 1997 and 1996

At.t.owAN( I.t l:oR LossFts
'l'hc allowance firr losscs is maintaincd at a lcvcl thrrt, in nrrnrger.lrent's judgcnrcnt, is rtlc<lurrtc to absor['r

cstinratccl losscs in thc loan and c<luity portfolio. Nlanrrgcnrcnt's juclgement is basccl on thc risk rlrings
ancl pe rlirrnrancc of inclividull invcstnrcnts, thc size rnd clivcrsity of thc Oorpurrtrion'.s p<.rrtfirlio. cconorr.ric

conclitions, and orhcr t'rctors considcred signiticrnt bv rnrnrrgcnrcnt.'l'hc calcularion of thc lllowlncc
tirr losscs incluclcs the use of estirnatcs of collatcrrl vllucs ancl other pote ntiirl sotrrces of clsh flou,.'l'hc
allou'rncc tirr losscs is cstablishcd throrrgh pcriodic chargcs to inconrc.'l'hc rvrirc-off olirtvcsrntcnts, as

rvcll as sttbsctlttcnt recovcrics, are rccorclecl throrrgh tlrc llkru'lnce account. Nlanlrgcnrcnt llclicvcs thc

lclr-cnd itllorvlncc firr losses ldequatclv rcflccts thc risk of loss in thc Oorporarion's porrlirlio.

' l'ltAN S l) li It /\N l) Sl'l R\. I(; I N(; OF r\SS I.l' l'S

ln tiscrl vclr 1997 thc Oorporation rdoprcd thc Iiinenciel Accounting Standarcls lloard (liASl]) SIir\S

12.5, "Accottnting lirr'liansfers ancl Scrvicing of Financirrl Asse ts rrncl l,)xtinguishnrcnts ol l,irrbilitics."
ILccognition lnd ntcasurenrent rct;trrrcrlcnts pert:rirring to tlrc scn,icir-rgof cofintrncctl loans lnd options
cntbcddcd in thc Oorporation's e<1uitv invcstrncnts thrrt llkrw it to prrt the invcsttncnr l)ltck ro rhc

invcstcc havc lrecn anirlyzcd. (iiven the nrrturc olthc se rr"icing antl erluity rlgrccllcnrs, tlrc arloption of
Sl'AS No. lZ.5 h.rtl no impact on thc (.lorporltion's flscrrl -vcrr 1997 finrrncial statcmcnts.

I;IXF]I) ASSI,]'I'S

liixcd asscts are carried at cost less accumulated dcprcciltion. [)cprcciarion is computcd and cxpcnscd
on a straight-line basis over thc estimatcd uscf'ul livcs of thc assets, rvhich range liom thrcc t() scvcn

ycars. l)cvclopmcntal costs associatcd rvith thc devcklpnrcnt <lfsvstcms are capitalizcd lnd anrortiz.cd

ovcr the uscfirl lives of the svstcms oncc placed in scn'icc.

o'l'Iil.tR INCONlli

Othcr incomc includes fees collcctcd for cofinancing activitics, administrative conrmissions, and mis-

ccllaneotts f'ccs.'l'hcse fees arc rccognizcd as incomc when rcccived.'fhe Corporation pcrfirrnts advisory

services and rccognizes these lecs in the pcriorls in which thcy arc earned.

.i ti 1997



I NTER-AiIERtCAN I 1{VESTiI E1{T CORPORATIOl{

Notes to the Financial Statements
I)ecember3l, 1997 and 1996

I;AI R \AI,T] E oI: II I NAN(]IAI, I NS' I'RTiNI }.] N'I'S

Sratcntenr of I,'inancial Accounting Standards No. 107, "l)isclosures abottt l"air Valuc ol liinlncial

Instrumenrs" (StAS107). retluires cntities to disclose infirrn-ration about thc cstirnatcd f'air valtrc of thcir

t'i nanc ial instru nrc n ts, u hethcr or not thosc va lucs are recogn izcd on thc tralance shcct. Iior rna nv of th c

Oorporation's f-inanci:rl insrrurncnts it is not practicable to cstimate the frrir r,aluc, and thcrcfirre, in lccor-

drncc with SFASl07, addirional disclosurcs pe rtincnt to estinrlting thc frtir vllue, suclr as the carrying

amount! inte rest ratc, and maturit-v, are provitlcd.
'l'hc following methods and assumptir)ns \\,crc used b1' managcntcnt in cstimating thc frrir valttc of

thc ( )orporation's t-inancial instnrments:

Cash anrl DacJron Ilnnt.r: 'l'he carrying amount reportcd in the lralancc shcet approxinratcs f)ir valtrc.

illarketabh licrurilies:l;ilr valucs for nrarkctable securitics are based on tlttoted markct prices. Scc

Notc lJ.

l.onn Inte.rmutrs.''['he Oorporation providcs custom-tailurcd financing to small lnd rncdittm-size

cntcrprises operating in its devcloping me mbcr countrics. 'l'[rcre is no complrable sec<tndary market firr

thcse types of loans. l,'or all loans and re lated commitmcnts, nranage ment is of the opinion that duc ttr

thc Oorporation's unique position in its lending operations and thc abscncc ofan establishcd secondarv

ntarket, it is nor pracricable ro cstimate a lair valtre for thc Oorporation's lcncling portfi)lio at this timc.

Sce Note C.

l.)qaity lruattmuts:'I-he Oorporation purchases thc capitll stock olsmall and medium-size privatc

sccror enterprises in [,atin Antcrica and thc (]aribbean. In most cascs, ntarkct prices arc not availablc and

altcrnate valuation techniques iltc not practicable. See Notc (1.

llorrouirtgs:'l'hc carrying am(.)unt reportcd in the balancc sheet firr borrowings approximates fair

valuc. See Notc li

Note B Marketable Securities

'l'he Oorporation had a $.54,(XX) trnrcalizecl loss rt l)ccembcr 3l, l997, rnd t $7Z,(XX) unrcrtlizecl grin at

I)cccnrber 31. 1996. includcd in income fr<tt.n mrrkctable sccttrities.

I I (: .\ N N tt,\ L R t.t l'O lt'l .19



ItlTER-AilERICAI It{VESTttlE r C0RP0RATIOil

Notes to the Financial Statemenrs
December 31, 1997 and 1996

Note G Loa n and Eq u ity !nvestments

'['hc Oorporation's operarions arc limircd to its rwcntv-four rcgional membcr counrries. At Dcccmbcr -J l.
1997, rherc was no concenrration ofcredir exposurc in any singlc countrv. See rhe Summarv of Projccts
by Oountry as ofDecember 3l, 1997,inNotcNl.

In accordance wirh the oonaccrual policy discussed in Notc A, loans placed in nonaccrull stutus at
l)ecembcr.3l, 1997 and 1996, rot.rlcd $34,2,12,000 and $40,077,000, respectivcly. Alkrrvanccs firr losses

againsr nonaccrual loans at Deccmher.3l, 1997 and 1996, ronled $18,1 14,0m and $16,100,000, rcspccrivcly
During the year c ndcd December .J l, I 997, rwo projccrs were transfcrred ro nonaccrual statrrs, whilc
scven projecrs were !ransferred firr rhe samc pcriod cnded Dccember 31, 1996.

Income revcrsals lor nonaccrual loan inves[ments wcrc $-j,771,000 and $4,90t3,000 f<r rhc ycars

ended Dccember 31, 1997 and 1996, respectivel_v Oash collecrions on reverscd income roralcd

$1,846,000 and $974,000 for rhc same periods rcsulting in a ncr income revcrsal of$l,925,000 and

$3,93.1,000 for thc years ended Dccember 31, 1997 and 1996, rcspectively.
Investments lpproved by the Board of Exccutive [)ircctors but nor signed as invcstmcnt commir-

ments, and commitnrcnts signed ftrr which disbursements hlve not bcen made (neI ofcancelltrions) are

as follo*s:

$ 8-1.050

:7.151)
$ 32.850

.i.t,9u3

:ll I l.l0{) $ 67.rJ3l

$ llJ.u(,() $ 2{).036

l5.83lJ
'li)Lrl $ 53.6.{6 ji.rs.ii7.l

During 1995, the Corporarion oblained conrrolovcra conrpany in rvhich ir had previouslv madc an

equity investment, by purchasing in .r public auction all remaining outstanding srock of the company in
order ro protec[ !he Oorporariont financial interest. At the date ofacquisirion, managemenr decided to
dispose of irs inreresrs in the company in an orderly manner and has a plan for and rcasonable cxpecta-
tion of disposirion. As of December 31, 1997 and 1996, all kran and eq uity invcstmenrs relared ro rh is

company have been adjusted co the net realizablc value pending sale.
'I'he Corporation's loans accruc interes! a! onc, rhree, and six-month London lnrer-Bank Offercd

Rate ( Ll BOR) plus a spread ranging from 2.25o/o co 5.007a at l)ecember 31, 1997. At l)ecembor 31, 1997

and 1996, !he six-month LIBOR was.5.U47o and 5.69%, respecrivell,.

+l) r997
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Notes to the Financial Statements
[)ecerrrher 31. 1997 and 1996

\tr\ t tiRn l s't Rt (Il t RI-t ()l: t,o/\\s

IIiI THOUSANDS'

LIBON

I)ue in one yearor lcss

Due aiter one year through five ycars

Due rfter five ycars through ten years

'Ii'ru1.........................

$ 63,90u

t22,t91

21,192

i 5-17 $ .12.71I

ts7.17Z

30.286

3.567c

i.60./"

i.79%

$t{)7,59+ $230.+69

Activitv in rhc;tllowancc f'cx loan and cquit-v losscs was Lts follous

llti Tfl0ustt{Dst

IQUITY

ll.rlancc ur bcginning of vcar
I !estmcnrs lvrittcn off..
Rccotcrics.......................
I)r(tr isi(,n f(,r l(isscs .........

llxhncc rr end of \crr.....-.....

$ 2+.018
(5.-1t 5)

(9ll)
ll..t6l

$r6.-{22
( 1.250)

$ l.e-ll
(:.902 )

$ 2,702
( r.753)

$:().oll $:1,0r ri $ 5..rsl

!.99:

$ 2.9+r

lnvestments in equity securities that have a readil-v dererrninable fair value have becn classified as

available-for'salc and are recorded at their marke! value, wi!h unrealized holding gains and losscs

excluded frc-rm eernings for the period and rccorded as a scparate componenr ofequity. During 1997, rhe

available-for-sale invesrment hcld bv rhe (krrporation has bccn adjusted to rhc nct rcalizablc vllue pencl-

ing sale. At l)eccmbcr 3l, 1996, the Oorpora!ion hcld one eq u ity investnrent in its availablc-for-sale port-

folio wirh a cost of$2.8,19,000 and a nrarkct value of$1,599,000.

Adjustments rcsulting from the recognition of unrealizcd holding gains and losses on cquiry invcst-

nrcnrs classificd as avtilable-for-salc consisr ofthc following:

DECEltBai 31,
IIti ,[0u3tIDII

Cumulativc Adjustmcnt, bcginning of vc.rr
!:rluarion Adjustmcnt for thc _r'car...............
(hmulativc Adjusrmcnr, end of ycar...........

$ (1,150)

r,250
$32

0,282)
:1. $ (l.zsl))

}I

'l'he totrl invcstmcnt irr impaircd loans at [)cccnT ber -11. 1997 ,Jnd 1996, tordlcd $2.3,969.000 and

$2.3,9.37,000, rcspcctir,cll: Allo* anccs tirr krsscs agrinst impaircd krans at Dccc rnbcr 31 , I 997 and 1996.

tortled $16.734.000.rnd $14,23-3.(X)0, respecrivcl),.'l he avcr'.rgc rccordcd invcstmcnt in impaired loans

tbr thc vcars cnclcd I)ecenrber 31, I997 and 1996, rvas $24,302,000 and $ 16,1,16,000, respectivell. Loan

intcrcst incomc rccognizcd from irrlpei.ed krans lt I)ccember 31, 1997 and 1996, totaled $6,11,000 and

$970,000. rcspccrivclr'. (lash collccrions rclite to intcrest cirrncd in currcnt rnd prior vcars.



INTER.AiIERICAI{ IIIVESTM ENT CORPORATION

Notes to the Financial Statements
l)ecenrher3l, 1997 and 1996

Note D Fixed Assets

Fixcd assets represent furniture, of'ficc erluipment, computer hardware and software , and capitalizable

systems development costs.

l;rxccl lsscts rrrrd thc rclatccl lccrrrnulltccl deprcciltion lntl lnrortizrrtion belenccs are as tirllou's:

0EcEtttBER 31,
ltI T]tousat{Ds)

r997 r996

I'urrrirrrrc rrntl Oflicc I')rlrripnrcnt
Oonrprrtcr I larchvarc. Soltrvarc and Svstcn.rs I)evelopnrcnt.....
Acctrrntrlatcd [)cprccirrrion lnd Ar.nortizrrtir)n ...........................

-hrtal 
......

$ t.tt.i(t
I , lt( )(r

(2,55-+ )

$ l,(x)7
|,626

(z,ze7)

$ :tl: $ .i.16

['nrrnrortizccl cor]rpr.ltcr sottrr'lrc costs of $77,(XX) lnd $l19,(XX) rclating to intcrnallv dcvclopcd corn-

1'rrrtcrstrtiwrrearcinclurlcdinfixctl rssctsasof [)cccnrbcr3l,1997 lnd 199(r,rcspcctively.Arnortization

expcnsc on intcrnallv tlcvckrpccl sotiu'rrc ol$.5t3,0(X) rnd $62,(XX) rcspccrivelr', is includccl in rcsulrs of
opcrltior.ts firr thc vcars thcn cndcd.

Note E Receivables and Other Assets

Rcccivalrlcs irnd otlrcr rsscts arc srrnrnrarizcd bclou:

1997 1996

Accnrcd Income on Nlarkctable Sccuritics.
Accrucd Inc<lme on [,oan Investments.......
Rcccivahlc on Flr;uit1 Salc ...........................

Rccovcrcd Assets. net........
Othcr................

'lirral .................

+.+9_?

$ 6..lri.r

l)Lrring 1997, thc Oorporation rccove rcd asscts sccuring a loan invcstrncnt with xn cstimltcd ltrir valuc
<rf $923,(XX). At l)cccnrbcr 31 ,19()7, x vxluirtion rllowlncc of $.123,000 was rccordecl against rccovcred
asscts.

$ 1.26u $1..115

5,269

2,.3tJ6

l7s

$e. I -+s

6(X)

2.1

"ll 1997

DECEMEER 31,
(IN IHOUSANDSI



INTER.AMERICA]'I INVESTMEl{T CORPORATION

Notes to the Financial Statements
Decernber 31, 1997'and 199(r

Note F - Borrowings

Borrorvings consist of thc firllorving:

0EcElrtEER 31,
ilr{ rHousalDst

1997 r996

l"uji Rrnk
[)cutschc [Jirnk LuxemboLrrg, S.i\...

$ 7.s.0(x)

I0,0(x)
$ 75.(x)()

2(),(XX )

$8.5.0(X) $ 95.(X X I

In 1997, rhe Oorporirtion ancl the Il)ll cxccrrtctl a loan rgrccmcnt irllowing thc ()orporati<)n t() [x)rro\\'

tup to $.3(X),(XX),(X)0 until Novcmbcr 2001. No frrncls wcrc clrarvn rrndcr this lorn ilgrccnlent dLrring 1997.

'l'lrc ( )orporltion hrrs rrn orrtstandil.rg brrhncc of $7.5.(XX),(XX) rrncler r crcrlit ilgrccnrent u'ith litrii
lhnk.'l'lrcloanisftrllrtlrrrrvnirncl rccrucsintcrcstatryrrrieblcratc,uhichrv:rs(r.09%atDeccnttrcr.Jl,

1997, rrntl is pirvtrblc scrlirnnrrirllr'. Thc principrrl lrllancc of thc loan is drrc in ftrll in 2(X)1.

I Intlcr rr $7.5,000,0(X) rcvolr, ing linc of crcrlit rgrccnrcnt u,ith l)crrtsclrc l]rrnk Lrrxcmbourg, S.A. tlre

Orrrlr<rrarion lrrrcl ln oursrrrncling lrahncc (,f $10,0(X),(XX) rt I)eccnrtrcr 31,1997.Intcrcst accrues on tltc

otrtstantling [xlrrnce rrt I lrrrirrl.tlc rrte . * hich s'as .5.9.5% at I)cccurbcr j1, 19()7.1]orros ings unclcr thc

crcdit lgrecnte nt arc clue six rnonfhs aftcr clistrurscr.ncnt ancl can bc re netted. ,'\clclitionallr, thc

Oorporation eccrucd cornnritrr.rcr.tt fe cs lt 0. I % of the ltr'crlge tllrilv trnusecl bllrtncc ls of Decerrtttcr .31.

1997. 'l'hc Ourporlrion prritl l)crrtschc llrnk Luxcnrtrourg, S.A. $-10,0(X) in cor.r-ruritrrcnt f-ees clLrring 1997.
-l'hc crctlit agrcemcnt tcrrninatcs in 2(XX).

'l'hc rvcightcd ar/crxgc cost olborro\l,ings drrring 1997 lntl 199(r lr'ls 5.9-l% ancl .5.t37%, respccti'u'clv.

I I (: .\N \ l :\l. R l.l l'()R'l' .1.1
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Notes to the Financial Statements
I)ccemhcr 31. 1997 and 1996

N ote G Gapital

The following table lists dre capital stock subscribcd and subscriptions rcceivable for cach member coun'
try ar Dccernber 31, 1997 (in thousands):

clPttat sloc t( suascrtEa0.
sltRts l ou{i

$2.10,270
1,000

.130

100
l.lr70

8rr2i1.........
Chi1c.........
(irknbia..
(irsta Rica.
I)cnmxrk..

l..i:7

9"t

lt ()

:.1,:70

9.+0

.i.1{x)

Rrhamrs....
llarbados...
Il ol ir i,r .. .. .. .

Doninican ltcpublic
!1cuador.....................
El Sah3d(,r...............
Irruncc.......................
(1erm.rnv...................

Irxl\.......-......

Jrprn....... ....

\cthcrl,rnds.

l.lr)0
l.l()0

9-10

r)..1r,0

6.:(,0

(iLutcnalu
(; r \ ,r o,r.. .. .

I Iaiti .........

I Iondrrrrs.
1sr.re1........

1.2(n)

i(){)
9-l{)

910
5(X)

()l()

12()

6:()
l...l9n

.i t0

(,.:60

l.l()0
(),1()o

t-l.9uo
.l.t(x)

Nicaragua

l)aragLrav .

I'cnr.........
Sprin.......

9.1

9+

9.1

.+10

()16

910
910

.1,l(x r

il0

5.100
2-lll

l..llfi

i,100
9-10

51.000
l.-1t10

ll.-1110

126

ll(,
9.+

()16

62ti

l.5io

$1.550

lli,

9-1

9-l

50

1l

'l i )t.r I 1997 l0.it0
10,{)00

$ 20.1,1(x)

$21)0.(x){)

1997

suBscntPrtoil

2.32?

t00
.13

.i0
1't7
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Notes to the Financial Statements
December 3 t, t997:rnd 1996

Note H Participations

The Corporation mobilizcs funds from commercial banks and othcr financial institutions throtrgh loan

participarions, r,rhich are sold by the oorponrtion wirhout rccoursc but are adnrinisrered and sen,iccd on

behalfofthc participanrs. Thc oorporation called and disbursed $36,647,000 and $97,220,000 ofpartici-

panrs'firnds during 1997 and 1996, respcctivelv 'l'he trndisbrrrsed participants'commitments rvere

$5.1,000,000 and $21i,647,000 at I)ecember 3l, 1997 ind 1996, respecrivelv

ilote I Related Pa rty Transactions

,Iho corporation is affiliared wirh thc Intcr-American Dcvelopmenr llank (ll)B). In accordance rvirh a

1gg.5 dmcndmcnt to the Agreemcnt Esrablishing the lnrer-American Invcstmenr (lorporarion, shlrc-

holdcrs of rhc oorporation are no Ionger limitcd ro shercholders of rhc IDB. Historically, not :rll shlrc-

holdcrs ofthc Il)B have been shareholders ofthe (irrporution.

Thc oorporation obtains sontc administrarive and ovcrhead serviccs from rhe IDB in thosc arcas

wherc common scrvices can be cfficicnrlv provided by rhe IDB. 'l'he Oorporation has a lease agrecmcn!

wirh rhc IDB lor otllce space thar expires in 2002. Pavmcnts for ofijce spacc ma_v vary based on actu;rl trsage

Thc Oorporarion paid the firllowing amounrs to the II)B for oflicc splce and cerlain aclministrative

supporr serviccs:

X rXOUSrr{051

Officc sp.tcc.......

SLrppon Scniccs
$ 1.0-t9

6li
$ 1,6r,2

s 711

59.1

$ l.l.l.lli,trl

Accounts payable and accrucd expenses drre to rhe IDB were $62,000lnd $258,000 ar

[)eccrnber.31, 1997 and 1996, rcspcctivel).

ln 1997 and 1996, no amounas were outstanding to thc IDB undcr an existing loan agreemcnt

See Nore F'.

'l'he lt)ll sprrnsors e dclincd bcnctir rcrircmcnt plan (the llcrircment l'l n) cor ering srtbstlnriLrllv rll of

thc strf'f of thc (irrporation rnd the I[)B. []nder rhc Rctirenrcnc I)lan. bcncfits irre bascd on -"_cars of

scrvicc lnd ar crrgc compcns:ttion. wirh rhc srai'fcontribrrting a fixccl pcrccnttge of rcmuncri!ion, irnd

rhc (irrporlrion and rhc I[)13 conrributing thc rcnrLrindcr ofthc acrrrlriellv clctcnrined eost of finlrc

Rctirerncnt lrlln benefirs.'l hc rotal contribution is bascd upon thc lggrcg.rtc firnding mc!h()cl. All con-

rribtrtions to thc Rctircrncnr lrhn lnrl all othcr tsscts tnd incomc hcld for pu4rrses of rhc Ilcrircnrcnt

I)lirn arc scpLrrutcrJ from rhc orhcr rsscts and incomc ofthe (lorporirrion lntl thc II)l].'l'hc)'cirn l)c trscd

onlr lirr thc 5cncfir ofthc Rctircmcnt Plan pr.ricip:ln!s .nd thcir bcncficiarics. until ull lirrbilitics trr

thenr havc lrccn paid or prgr'iclccl lirr. Intbnnerion rcglrding drc itcctrmularcd bcnefir obligltion and

rclarcri asscts lrtributablc ru rhc (irrporerion is not rn.rintained. Thc total .rllocated expcnsc !o rhc

Corporlti0n lirr rhc purposcs of rhc Rerircmcnt l)lLrn rvas $91.5,000 and $93.1.000 firr rhc rclrs cndcd

I)eccnrbcr 31. 1t)97 and 1996, rcspcctirelr'.

Tt( \\\r\1. Rrrr()R

Note | - Retirement Plan



I tlTER-Ail ERICAll I NVESTt{ EIT CORP0RATIOil

Notes ro rhe Financial Staremenrs
Deccrnbcr 31. 1997 tnd 1996

'I hc (lorpor.rrion llsrr provicles ccrrain hclhh curc und orhcr bcncfirs ro rctirccs. 1\ll crrrrcnr stefF u ho par-
ricip-lrc in rhc lletircnrcnt I)len lntl rvhrr rncct ccrtein rcrlrrircnrcnts lrc cligiblc tirr rhcsc posrrctirenrcnr
bcncflts $ hcn rhcv rcrirc under thc llctircnrcnt Plun.

'l hc (irrporation contribrttes its itnnullacttrarialll dctcrnrincd cxpcnsc to rhc ll)ll's l)osrrcrircnrcnr
llcncllts l)l.rrr (tlrc I)ltn). lhc(ir4rorrtion'sporcionolrorrl asscrs is proratcd ts thc I)lan |lscd up61 thc
o.rporltion's lirnding rarc and rhc ratc ofrcturn on thc rsscrs. ncr ofany parnrcnrs to emplovccs iirr
postretircnrcnr bcnclirs. During I997. rhc (lorporilrio,r frrndcd $9(r2.000 to thc I)osrretirentcnr llclcllts
l'lLrn. 'l hc lirllo* ing ublc sumnrlrizcs rhc l)len's invcsrrncnts:

(i,nr ,) sn)ck irnd.... g-lo().]9t Sl7-+.f7() $.il:.5+7 $.11,{,.n.t.1

lrircd incorrrc frrnLl...... I10.r,6.1 lll.60t rJ9..l.t.t 90.+ll
(lLr\h rnd \h,,ri-rcnn io i.ls.j i.ti.t .1..1.19 -l.ll8.l

l;,r:,.. $rr..tir *:; : ti.it,, +]r,t.[x

As of Dcccnrber .31, 1997 and 1996, g3,ti 1.1,000 .rnd 92,2.10,000 rcspectivell of dre above assers had
bccn allocaccd to rhc Oorporation.

'l hc annual acruarial cost lbr rhe vear ended [)ccembcr 31, 1997. was $96?,000. l.'ururc firntling con-
triburions to thc l)osrrc!iremcnr llencllts Plan are projccrcd ro cqual the annual acru.trial cost.

'l'hc ncr pcriodic postrotircmen! bcncfits cosr includcs rhc following componcnrs:

Scn icc cost.............. . .. ......
Intcrcsr cosr..-...,.,.,.....-.
Anrortization of rrnrcco,lnircd obliglrii)n
l,css: ActLrxl rcturo {)n I)lLrn asscts.-.........

$ 65.1

.t.l.l
5117

(612 )

$ 6{,1

26lt'

i35
(2(,1)

$t.00.1

1997

Note K - Non-Pension Postreti reme nt Benelits

$ e(,2



II{TER.AITENICIN II'VESTMEt{T CORPORATIOT{

Notes to the Financial Statements
I)ecernber 31, 1997 and 1996

Rcconciliariorr oI l)len rsscts blscd on thc I)cccrllbcr 3l. 1997. r.llrration r;f rhe l)lirn ( in thousends)

Oblignrion at Decembcr3l, 1997

Accumulirted poscrctircmcnt benefi ts obligation
Rcrirccs .... .. .......
Frrllv cligihle a('tive Plan prrticipants .. .

orhcr rcti!e Plan narricipcnts ......... .............

Plan assct\ at Decembcr 11. 1qq7 ........ .-
AccumIlrtcd postrctirement benefit obligxtion in excess ofPlin
[Jnrecognized itcms:

Ncr rrsnsiti,Jn obligatio
Nct :rctuarial gain ........

Ac(rued postretircment hencfi ts cost

Ac rriallrssun)prions:
\\cighrcd r\crag( a\sumcd diitrrunr 12te... .. ....

Wcighred .rverag€ cxpected long-term rirtc olreturn

Wcightrd auer:rgc ratc,'f srl.rrv intrcrscs ...............

$0
l,s.i:
-1..195

6.021

.i.lt I-l
(:,1LI )

2.9(rii
(76t )

Actuarill gains and losses thar excccd 10% of rhe .rccumrrlated postreriremcnt bcnefit obligction are

dm()rtized ovcr !he rvcragc remoining lif'c of activc pnrticipanrs of .rpproximetely 1t1.2 veirrs.

li.O\)';i

7.larl

For measurcmcnt prlrposes, an initial annual rale of incrcase in thc pcr capira cost ofcovered health

carc bcncfi[s ranging from lO.3% to l3.ZVo was used for those participants cssumed to rc!ire in the

[]nircd Srates.'l hc rarc was assumcd !o decrease grrdually ro 6.0% in 2oll and rhercaf!er. For rhosc

par!icipan!s assumcd !o retire outside ofrhe Llnited srates a 13.2% incrcasc was assumod. Increasing the

assumed health catc cost trend rutcs b-v one pcrcenlage point would incrcose the |rccumulatcd post-

relircmcnr bencfits (:bligarion as of l)ccember 31, 1997, bv $745,000 and rhe net periodic Postrctirement

benefirs cost for the ye.lr then endcd by $273,000.

Note L - Restructuring Gosts

In 199,1, rhe Board of Ilxcctrtivc [)ircctors ofthe (irrporarion approlcd a restruc!uring plan thar resultcd

in rhc tcrminarion of l6 professional ancl ,.rdrninisrrarivc emplovces.'lbrmindtion bcnefirs tccrLred ancl

chergctl ro 1994 adminisrruciT.e expcnsc as a resttlt ofthc restructuring aggregated $1.213.000.

Drrring 1997 und 1996, thc icrUal rcflninarion bencfits paid and chargcd egainst thc lilbiliw lbr drc

199.1 resrrucruring tottrlcd g8,000 und $.51t,000, rcspectiT cly l)uring 1997, !he liability firr the rcstntctur-

ing rvas climinaretl t<) rct'lect expircd rcpltriation bcnefits

I t(: 1\N(r\1, ltfll)oRl 11



I t{TER,lm ERICA I ilVtSTit ENT C0np0RaTIOt{

Notes to the Financial Sraremenrs
December.ll, 1997 and 1996

Note M Summary of Projects by Country

'l'he following tables lisr rhe ourstanding loan and eq uiry invcsrments by counrr_v ar Deccm bcr 31, 1997
(in thousands):

LO.\\ t\\ I.ts't'\lI.]\ ts

E BINS IN WHOST COUTTiY
TOAI{S HAVt BETII MAOE

toax tHvasT €atTs

,\rgcntin,r . .

l]lrhrrn.!.......... .....

li.ii\ i,r.. .. .......... . ........ ....
llrtr/i1......... ..............
chitr.. . .......................
( i,l(,nhi1.............. .............
(irstr 11icr...........................
1)(,ininicl,, tt.r),,t)tir. .......
l'lcLrtr(1,)r... .. . ...... ..............
lil S,rlr,rd,,r..... ........ .

(i,,xrcnrrL.......... ....... ... ...
( i r r i r n r . . . . . . . . . . . . . . . . . . . . . . . . . . . .

1 1,nt|rrrus.. .........................

.h,nr(,r ..... ..................... ...

\lc\ic(i. . ............. .

\icrrrru1 ......... ............ .

I',rn,rnr.r............... ...... .. .....
l)rrugrr.rr .............................
I)crrr.................. ..................
Itcgionr1 .............................
'liinirhd N li)l,rq,,
( trr{1rrr...........................
\crc2rrc1,r......... . .......... . ..

rcstrrrerLrrcd inrcrcsr....
'll I L\t, ree7....

I(|:\1. t99rr

$ 61.()00

1.0(x)

1t,350
5.t,u00
16.318
2rJ.2l5
25,0(X)

I.],500
It,000
.{.000

t.+.05{)

3.i00
10,900

I 1.700

.i0,9811

{.01}0

6,500
7.00{)

23,950
.i.50()
5.0(x)

11.9.\7

13.750

$ {9,7ri0
1,000

.1,.t65

31r.62-t

t0.625
I5.312
17,882
.t,109

2.7\6
2.90t3
.1,7{)l

3,219

2,556
lJ.0I3

2,1,12

s,03rJ

I1.617

$ -11,696$ $ 1,2,18 $ 12,s72

l.5lll
i).1170

5,00(l

5.(X)0

l.5uo
l.(xx)

2,27 5

1.590

5.000
l

ir..1s7

8..+.+u

l{).6.53

.?. r Iit
t,5r l
+.t 73

t.{)91
2..3.19

2.Vr

1,790

3,00.1

I7.2611

1.27t)

l.ilrl

6,:83

+.991
.10,.160

I1.32i
le.l72
t6.9li8
5.65+
.\,717

.l,9irti
()5"+

.i.759

^1,650

r.i,729
2.It00
6.227
.1.7rrJ

11.718

7.0(xr

1.5(x)
-+.9(X)

r).l lI
5.ll.l 59.1

26.1

3.05{) 3.000
3.500

5(X)

$ 391J.31{r

$.i65.7.r3

Ss8.1ei

$50.309

$ l8.ito9

1,10.03(,

-$t 

tz;,lzz

$ 6.1.r,17s

1.717

L',;..1rJ3

111

?,0(x)

I r.-157 t9.3t2
7,3t.1

7li.l
97

6.{)00

r 52ll ) ( 1.0++)

$107.i(l-1

ri 2.10..+69

.]s 1997



I NTER-AMERICAt{ I 1{VESTiIENT CORPORATIOil

Notes to the Financial Statements
Decemher3l, 1997 and 1996

t.tQt't't \ I\\'ES'l \l I.IYI's

t[EIIIBERS I}I WHOSE COUXIRY
EQUITY HAS BTETI IIIVESTED

EQUITY
APPROVED AI'D

c0iriltrTE0
CAT{CEIED
BALAIICE

EQUTTY TXVESTMEIITS
OUTSTANOIT{G

1997 1996

Argcntina......... $ tt,ti72
l,92.5

17,\b3
1 0,u26

3,.550

.500

2,.5(X)

2,(XX)

I,(XX)

l,5 l ti

15,472

1,400
.1.7.3-t

.38,0.50

.59t1

6,.1,50

1,000

$74
600

I,03t
I,7or]

4.5

69tJ

I,(XX)

l,.5lu
l9rJ

.5(X)

2.50

.50

303

I,(XX)

$ lJ,97.s

$.{,2rJ6

$

+,(xx)

,+.930

.1,000

22.9{t7

$.3.+,ri37

$15,r|t38

$ z,.tztt
l,3zs
2,96u
2.1 l tt

2,951

1.122

$ 1,5,ri22

$ 6,s3.3

$ r,,+:x

9,96.+

7.(XX)

.5.51

.i(x)
912

2,(XX)

a ,l(r

9(X)

l.+rJ+

1.5,09.1

.59n

.+,92.5

$ 5lJ.(,-Z+

$ 7.426
1,32.5

9,964
2,893
.1,398

-s00

912

Ilolivirr

( lhilc
Colombia.........
Costa Rica........
Ecuador ...........

El Salvador......
Honduras.........

Jamaica
Mexico.............
Nicaragua

Regional
Tiinidad &'lobago.......
IJruguay...........
Venezuela ........

'ro'IAl, 1997....

'loTAL 1996....

860

2,1 05

$118,2.5ii

$71,174

(r,.5 7.5

9(X)

1..+n.l

2.+6.t

59rJ

6,047

$ 4,+,.s 17

I IC AN N I'AI, RI.:IoR'I' l9

UNI'ISBUNSED SATES
BALANCE At{D WRITE-Of TS



Governors and Alternate Governors

Couotry Governol

Argenrina
Aus!.ia
Bahamirs

Clolombia

Costa Rica

[)cnmark
Dominican Republic

()\acn S. 1\rthrrr

l)clgar Ilillrrcs r\rclevr

r\nt6nio Krndir
I'lduerdo,\ninlt

NIrrco A. I.lorcs
Nlenucl l.)nrirque Hinds
l)orninitlue Srrerrss-Klhn

Klaus-1 iirgcn Iledrich

Jos6 Alcjandro A16valrr Alburriz

llharret Jirgdco

Jcrn [,]rick I)crycc
(iLrillcrnro llucso

Jacob l"rcnkcl
Oarlo Azcglio Oiamyri

A lte rn ate Governor

Pedro Porr

Hans Dictmar Schwcisgut
Ruth Nlillar

Erskine (iriffith
Miguel L6pez Bakovic
Gustavo Hcnrique de Barroso Franco

Nlanucl Nlarfin Lewis

Cccilia L6pez
Lconardo Garnicr Rimolo
l)etcr Bruckner
[-uis Nlanuel Pi3ntini Munnigh

Oalo Pfrez Grlnjl
Eduardo Zabluh-'liruch6

Jean l-cmicrrc
Klaus I{cgling
Edin Homero Vbl:isquez Escobcdo

Michael Shree Ohan

lired Joseph

Juan Fl Ferrera

Shay'IaLnon
Vincenzo Desario

Sh irlcr"l\,ndall
\asuo Ilarsushitr
Nlurtin \Vcrncr

J.ll l'rrnk
l).rvid Roblerr

l\ligrrcl I lcrLrs

Jos6 l,)orcstr; llrrrtncr l,inrprich
(icrnrin SuLircz ( ih.

Josd Nlrntrcl lrcnr:'rnclcz Nornicll.r
Adrirrn SchlipL:r

Oarll lc (ireaves

l.lcrrLrdor

l.l I S,tlv:trlor

I.rlncc
(icrnranv
(irratcnrall

Guyana

Haiti
Honduras

lsracl
kaly

Jamaica

Jrprn
Mexico
Nethcrlands
Nicaragua

l)rr:rg(rx\
I)crrr

Sprin
STvirzcdand

'liinidad and 'lbbago

[]nired States

tlruguay
Venezuela

Omur I)Lrvics. Nll'
I liroshi \lirsuzukr
(iuillcoro Ortiz
(icrrit Zllnr
Nocl Sircirsir

'lrclor Srrdanrir

liobcrt l,l. Rrrbin

Lrris l\ Iosca

(iuillcrmr; ( )h.rpmen

\ligucl r\ngcl Nlliden'.r Zilas
Jrrrgc (lnrcr I)icknrrnn
llrrdrigo dc Raco y liigrrcdo
\icolas lnrbotlcn

Aricl I).rr rictrx
'leodoro l'crkolT

1997

lnli,nnxrion xs {,f l)c(crnl)cr Ie./7

Roquc B. l"crnindcz
Rud<.rlf [idlinger
\\ illiam (1. Allen

,\ntonio J. []rdinolLr
I"rencisco dc I)r ula (iuridrrcz

I.)llen NlLrrgrcthe Lrrcj
I ltctor \Lrldcz AlbizLr

Barbados

llolivia
Brazil

Ch ilc



Executive Directors
and Alternate Executive Directors

Name CouItry

( )rlencio lirciro Agtrilcrr
,\nronio Sonrco Iirlivi.r. l)Lrrirguer. enrl I rtrgtrar

\krisds A. l'incdr
l.lrncsto Sclnrrn [)ominican Republio and N{exico

Chile and EcuadorNIurio Nlrrccl

r\rsLro \ishihrru
\lerin,r llerd.r lsrrrcl. Jrrpln. unrl Spuin

L. Ronakl Scherntn
Lawrcnce Harringron I rlircrl Srutcs o1 .\rncricu

{ntonio ( iliutlio Srrchdczc$'ski

Nleuro \larcondcs Rrxlrigucs llrrzil

llurrr Nlirlcolnr
(icr-rrgc 1,. llcirl

lllhenrus. llLrr bitdos, (itrlLrnLr.

Jrnreice, Lrnd'liinidatl end'lirhago

Nluritze Izeguirrc
lbgclio Novcr l)rnrrnr:r arrrl \cncztrcll

lrrlio,\rrgcl
.\lbcrto \rrgrri ( irkrnrbiir rnd I)cru

llrrrno Nlrngiarrrrrli
\lerirr Kronstcirtcr

Austril. l)cnmark.
Italr. Lrnd'l lre Ncrhcrlands

\larcrr licrroni
(ieorgcs ( )eh rrzlc l. rirncc. (icrnrlnr. ,rnrl Sl irzcrlirnd

.\. I Itrnrl:crrr l'ctrci
Josd 1\ Irrir (l.rrrrs Argcntina rnd ll:riri

Itlrrir Artonicrr t)cl Cid rle llonillLt

Iidglrd A. (itrcrre

( irsru Ric.r. l.ll S.rlT rclrr. (irrrtcnrrLr.

I Ionduras.'.rnd NicLrrLrgur

Inlirnrarirn rs rn l)cccmhcr.10. l()97 - (ill/l)lt-l7l 9

rr(: \\\( \,, RIl()Rl



Management and Senior Staff

llG ila n age me nt
(icncrLrl \lenegcr. ld intcrinr. and

NIrnlgcr, ()pcrations I)cptlrtnrcnr
I)ivision fihicf, Operations I)epurtnrcnr
I)ivision Chicl, l"inancc. Risk \lanagcrncnr

lncl Adminisrrerion I)ivision
I)irision Chicf, Lcgal I)ilision, and

(icncral (]trunsel

.lohn ( ). Il.rhnrirg
I{olclin (i.'lirriillo

.lcrrn ( )lir,icr l,'ririssc

ll.rL-rl Ilcrrcrir

Special Operations Unit Coordinator

Chicf Engineer

Chief Iiconomisr

\l,rrio \l.rlrlcr
( ),rrlos ,\grrilrr

.lorgc lttlldrin

0pe18tions Do pa rtme nt
RI.](;ION I

(Argcnrina, llahanras. Ilarbldos. IJolivia.

Brtlzil, (lhile. I)onrinican Rcpublic, (;uvanx,

Haiti, Janraica, Parrgual,'liinidld and'lbbago,
[ ]ruArruv)

( irxrrdirrrrtor Srcvcn 1,. Iiccd

RE(;ION II
(Colombia, (irsta Rica, llcuador, lll Salvador.

Guatemala, Honduras, I\lcxico, Nicaragua,

Panama, Peru, Vcnczucla)

(lxrrdinltor .lcun l)hilippc l)rospcr

Support Start
Chief Accounrant

Personncl and Administration Offi ccr
Sr. I)ortfolio Officcr/Sr. (lredir Ot'ficer

lixtcrnal Rclarions
'licasurcr

Shanc l, llercmrn
Nlildrcd Arroto
( landacc Smirh

NILrgelv R. llrnrnr
lllrb.rra l). NIc(lorvrn

Secretarial
(llrlcrs l"crdinend ,\nlrntlo ( llrrrccos

199'



l.l(X) Nc\r \irrk ,\'cnrrc. N.\\l
\ lail Snrp \\'-02(Xr
\\irshington. l)(', 2057 7
'l i:lcphonc: (?02) 62.1-.3901)

lrrrx: (202) 62.1-2.1(r0

Regional olfices

s,\\ .1( )sli. ( ros t:\ t{ t( t,\
(lurlos lioit
l'llitlcio (lcnrro (irlin. I)iso l2
l)rrsco Ookin. cnrrc cillcs.Sll \ -10
' I.r I cphorc: (.50(r ) 2li.]-2.5.1.1

I"u: (.i06) 257-0()ti.3

\loN'l l.tV )1.)o. t 'Rt'(;t ,,\\'
(i rrstrrrrr I{onrcrrr
:\ntlcs l.i(r5- l)iso l.l
(hsillrr rlc (irrrco.i029 Srrcrrrs:rl I
'l Llcplronc: (59u-l) 9l-606.1
l:r\: (.59ti--?) 90-ltti99

s,\N'l )\1.'H I)l.l Il(X;o't'ii. ( ;ot,o\ I tlt,\
Rigolrcrto Ordriricz
Atdir. -10,,\ No. 1.3-09. l)iso 7'
Apirrtuckr Airco 12037
'l i:lcphonc: (571) 2litj-03(r(>
I"ur: (571 ) Ztltl-(r3.3(r

lll)l'l oRl,\1,,\\l) t,lt()t)t (;' oYtl:.\\t
( illrrdiLr l.ln,{lc
\l.raalr I hmrn
\latnhlc Jrcks,n
J(,rsc lti,l(lLin
l,ourdcs'li:llcria

l)1.:slc\ \\l) I'R()t)l a't't()\'t t.:.\\l
,\n l)ircrtion: Jctfrcr Kiblcr
l'rtrlu(ri,,rr ( ix,rdinLllion: ( inrni! \lirfhcll
-l ltc \lrt,.lrzinc (;nrrrp. \\.rshinsr('n. I).(:.

l'rintcd on rccvclcrl prpcr(.4-.!)

Head Olfice

t,Rt\ \(i
.\lrr Vistr

I arfr l?rmED llfll
lVlsoYrr{xl



I rrtcr-.,\rrrericln Int cstrttcnl ( lorporitrion
I .100 \crr' \'ork ,\r'e nuc. N.\\'.
\\'rrshingron, IX I 10577
I initcd Srrrtcs 0f l\nrcricu

'l clcphonc: (l0l ) (,1.1-.1()0(l

l"er: (l0l) (r2.1-l.i(r0


